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ST. VINCENT & THE GRENADINES: SEVENTH FOLLOW-UP REP ORT
l. Introduction

1. This report represents an analysis of St. Vincadtthe Grenadines’ (SVG) progress that
has been made with regard to correcting the defités that were identified by the IMF
in its Third Detailed Assessment Report (DAR) sitice last follow-up report in May
2013. This is the seventh follow—up report andibased on the information that SVG
provided to the Secretariat on August 2013. Putst@rthe November 2012 Plenary

decision that countries in the Expedited followprpcess achieve substantial progress on

outstanding reforms and fully comply with all oatsting Core and Key
Recommendations by November 2013, this reportaisib focus on those Core and Key
Recommendations which were rated as LC.

2. Based on the conclusions of this analysis howetex being recommended that SVG be
advanced to the second stage of Enhanced follow-up.

3. SVG received ratings of PC and NC on eight (8) le# sixteen (16) Core and Key
Recommendations respectively as follows:

Table 1: Ratings for Core and Key Recommendations

Rec. 1 3 4 5 10 13| 23| 26 35 36 40 | I I IV

Rating PC |LC | PC | NC| LC PC | NC | LC LC |LC | C |NC|LC |NC|NC

LC

4. With regard to the other non- Core or Key Recomménds, SVG was rated partially
compliant or non-compliant, as indicated below:

Table 2: ‘Other’ Recommendations rated as PC and NC

Partially Compliant (PC) Non-Compliant (NC)

R. 8 (New technologies & non face-to-faceR. 6 (PEPS)
business)

R. 11 (Unusual transactions) . 7 (Correspondent banking)

A0

R. 15 (Internal controls, compliance &
audit)

. 9 (Third parties and Introducers)

R. 27 (Law enforcement authorities) .12 (DNFBPs — R. ,6,8-11)

R. 29 (Supervisors) . 14 Protection & no Tipping-off

R. 33 (Legal persons-beneficial owners) . 17 (Sanctions)

R
R

R. 30 (Resources) R. 16 (DNFBP-R. 13-15 &21)
R
R

SR. VI (AML requirements for MVTS) . 18 (Shell banks)

R. 21 (Special attention for higher risk
countries)

R. 24 (DNFBP-regulation, supervision and
monitoring)

R. 34 (Legal arrangements — beneficial owners)

SR. VII (Wire transfer rules)
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The following table is intended to assist in prawglan insight into the level of risk in the main
financial sectors iIBVG

Table 3: Size and integration of SVG'’s financial sgtor

Other Credit .
Banks e Securities Insurance TOTAL
Total # Credit Unions — 9 Domestic: 55
Life — 2
Savings & Loans Non-Life — 12
Number of Institutions — 1 Composite — 7
institutions
International:
Life: -1
Non-Life - 1
EC$ 835,620813 CU - $118,723,680.90 Domestic Life —
$7,991,073.58
B&L- $91,881,473.85 Domfﬁgc_'\“’”'
$24,069,013.84 $490,157,784.76
Assets .
Domestic
Composite -
$25,337,400.49
Int’l Life -
$17,714,284.6
uss 310,847,710
EC$ 735,138,449 CU - $114,663,515.36 Domestic:-
Life -
$77,547.06
B&L - $65,368,934.98 Composite - $361,853,016.89
Deposits $1,175,135.78
US$ 273,468,659 -
% Non- % of N/A -
resident deposits
% % of assets % of assets % of % of assets % of assets
| —_— Foreign- assets
nternationa .
o owned: NIA N/A
#Subsidiar NIL N/A N/A -
ies abroad
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Summary of progress made by St. Vincent & The Grendines
On May 16, 2013 SVG enacted the amendments tolthéé&t as Act No. 7 of 2013.
Core Recommendations

For Recommendation 1,the 8" follow-up report noted that “the Attorney Geneisl
currently reviewing the draft bill on Migrant Smdigg”. Even though SVG has been
silent on the current status of this legislatidgrgre continues to be implementation of the
existing measures through the on-going successbglegution and conviction of persons
for ML offences.Please see herdotwithstanding, the failure by SVG to criminalis
migrant smuggling leaves this Recommendatiotstanding.

With regards toRecommendations 5,draft regulations for the POCA, which will
encompass both TF and AML requirements, have bemnpleted, reviewed and
resubmitted to the Drafting Consultant for completi They will address many of the
deficiencies noted in the DAR. SVG has also adofitecapproach whereby a revision of
the POCA itself has been conducted so as to adtineseequirements of the Revised
Recommendations. The resulting Bill is now with #igorney General and is expected
to be placed before the Jurisdiction’s ParliaméntsaNovember 2013 sitting. SVG has
also been advancing a Mutual Funds Bill which iscgpated to also address some noted
deficiencies. This Recommendation remaiatstanding.

Recommendation 10wvas rated asC and the Assessors made four (4) recommendations
to close to gaps they had discerned. All of theeAser recommendations require
legislative action which is the subject of draftgiation. Consequently this
Recommendation remaieststanding.

The status oRecommendation 13andSpecial Recommendations \are as was noted
in the previous follow-up reports. This Recommermatemainsutstanding.

Special Recommendation Ilwas rated ad.C and the Assessors made four (4)
recommendations to close to gaps they had discerddd of the Assessor

recommendations require legislative action whichtie subject of draft legislation.

Consequently this Recommendation remaintstanding.

Key Recommendations

Recommendation 3was rated akC and the Assessors made five (5) recommendations
intended as cures to the deficiencies they notedhen MER. Of these five (5)
recommendations, four (4) required legislative veation whilst one (1) required the
“competent authorities to increase the number arldevaf both cash forfeitures and
confiscations of property” (Please see herdpr the data provided by SVG to
demonstrate implementation of this specific Assesscommendation. All of the other
Assessor recommendations require legislative actidwch is the subject of draft
legislation. Consequently this Recommendation resmitstanding.

Recommendation 4 is as was noted in the previous follow-up reporthis
Recommendation remainststanding.
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With regards tdRecommendation 23SVG reported that the Authority has carried out
onsite inspections of all credit unions on thendlaThis is in keeping with the Assessors
recommendation that SVG IMiplement enhanced AML/CFT supervision of the
systemically large building society and credit urfioNo data has been provided on the
nature of those inspections or the outcomes. ThisoRmMendation continues to remain
outstanding

Recommendation 26 was rated asLC, and the Assessors had made five (5)
recommendations intended as cures to the defigsemuted in the MER. SVG’s action
to close those noted gaps are noted below:

The FIU should strengthen its analytical functiorcluding through enhanced
staff capacity— The FIU has sought to implement this by acquitulglitional
analytical software. There was indication of plemsend an analyst to Bermuda
for training but it is not clear whether this hadact happened. Notwithstanding,
the Jurisdiction’s highly successful ML convictiand confiscation rate can be
attributed largely to the FIUs strong analyticaidtions which has facilitated the
prosecution of complex ML schemes from the STReedeived. This gap is
closed.

The FIU Act should provide broad based authorityotmiain information from
other governmental authorities to conduct analygis financial intelligence
purposes -This has been achieved through the enactment chrtftendment to
the FIU Act (No. 7 of 2013). Here, the Director lzzess to information, as the
FIU Director considers necessary, for the purpdsénwestigating a relevant
offence or analysing a STR. Such access can be firancial institutions and
persons engaged in relevant business activitiasgetdorcement bodies including
the Immigration Department, the Inland Revenue DRement, the Electoral
Office, the government ministry responsible forefign affairs and trade and the
National Insurance Services. This gaplsed.

The FIU should issue additional and comprehensiv@ance to reporting
parties on SAR filings to increase the quality @odsistency of reports Since
2010 the FIU has posted sector specific guidanat iaformation on the
identification of suspicious transactions on itdgite. The sectors covered so far
include Accounting Car Dealerships Casinos Commercial Bankslnsurance
Companies, Brokers and Agertsvestment Companies & Truskdoney Service
Businesse®ffshore International Sectpand theReal Estate Sectofhis gap is
closed.

The FIU should publish an annual report on it opgéras. In this regard,
sanitized information on trends and typologies $thdne regularly included in a
public document. The FIU should consider creatingebsite with information
on its operations, SAR forms and instructions feparting entities, and
information for requesting authorities on the Flléxchange of information
procedures Since 2010 the FIU has posted trends and typoldgiés website.
The current report can be accessed by clicking :here
SVG_Local_Trends & Typologies Additionally the website contains

information on the procedures for obtaining aseistafrom the FIU regarding
matters in SVG. SAR forms can be downloaded froe wlebsite. Whilst it is
unclear whether the FIU has ever published detailds activity. It has however
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consistently published newsletters which have aean extensive gamut of
AML and CFT compliance issues. All of these newslst are available for

immediate download from the website and are sentalto stakeholders

immediately as they become available. Since 20&0~tkJ has been involved in
training events and other activities where it hesated the opportunity for the
dissemination of information on its activities.tlms regard the FIU is currently
engaged in ®@oster Competitiorfior 4" and %' form students in SVG aimed at
creating and raising awareness of money laundesingy terrorist financing

crimes on the islands. This gajriesed.

v. The FIU should consider entering into MOUs with ctmuparts in other
countries, especially where SVG registered instiig and entities operate —
Since 2010 the FIU has signed MOUs with countesparSan Marino, Grenada,
Barbados, Saint Lucia, Poland, Turks and Caicosnttd, Taiwan Dominica,
Trinidad and Tobago and St. Maarten. This gagpdsed.

SVG has made a concerted effort to close all thes geted in its MER and as can be
seen in the analysis above, some of this actiorirhfect gone beyond that expected by
the Assessors. Based on all of the ab&esommendation 2as closed.

As for Recommendation 35the Assessors had applied@ rating and made identical
recommendations as those made for Special Reconatienmd below. In this regard the
analysis of the taken by SVG for SR.I is also ratdv here. This Special
Recommendation remainststanding.

For Special Recommendation 3@he Assessors applied& rating with the underlying
factor that Bilateral treaties on MLA do not have the force la#v" but made no
recommendationo close thegap rating even though the Assessor. The recomrdende
cure that Pursuant to MACMA, SVG should adopt regulationst twél allow for
bilateral MLA treaties to have the effect of laWw&s not as yet been taken on board by
SVG. This Recommendation asitstanding.

For Special Recommendations lthere were three (3) recommendations to cure the NC
rating.

I. SFT and Palermo Conventions should be ratified &y implemented On
December 31, 2001 SVG signed the SFT Conventiorrafaed it on March 18,
2002. On July 24, 2002 SVG signed the Palermo Quiome and ratified it on
October 19, 2010. This gap remaopen.

ii. UNATMA should be amended to include all conventibas define offenses to
which the SFT Convention applieé consultant has been engaged to draft new
CFT legislation to repeal the existing UNATMA. Tigap remainspen.

iii. Legal provisions and other measures should be adbpt order to implement
the requirements in UNSCRs 1267 and 1373. In pdaic a mechanism for
freezing funds, assets, and other financial or ecao resources of terrorists
and terrorist organizations Here SCG is anticipating that the new POCA and
CFT laws will cure this deficiency. This gap renmsipen.

Based on the above, Special Recommendation | remaigtanding.
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The implementation oBSpecial Recommendation lllis dependent on the new CFT
legislation which is expected to repeal and repldee existing UNATMA. SVG has

indicated that this new law will make provisiong fine implementation of UNSCRs
1267, 1373 and 1455 and any future Resolutions lwhégjuire action in relation to
terrorists and their assets. This special Recomatant remaimutstanding.

Special Recommendation Vwas rated ad.C and the Assessors made five (5)
recommendations intended as cures, none of whicé &a yet been taken on board by
SVG. This Special Recommendation remaiatstanding.

Other Recommendations
Recommendations 6, 7, 8, 9, 11, 12, 14, 15, 16, 24, 24, 33,and Special
Recommendations VI and VII are all the subject of draft legislation. These

Recommendations remadntstanding.

Recommendation 27is was noted in the "6 follow-up report EVG_6th_Follow-
up_Reporx This Recommendation remaiogtstanding.

Recommendation 29is was noted in the "6 follow-up report EVG_6th_Follow-
up_Report. This Recommendation remaioststanding.

With regards toRecommendation 30 this and the previous follow-up reports have
already chronicled the advancement of the FSAA igmduthority. The & follow-up
report GVG_6th_Follow-up Repdrthad also specifically noted that an Assistant DPP
was appointed in December of 2012. So far howeV& 8oes not appear to have taken
the other Assessors recommendations including tregserific to resources. This
Recommendation remaieststanding.

Implementation

On July 22, 2013, one (1) person was sentenceev@o(2) ten (10) years terms of
imprisonment each to run concurrently for two (@liats of money laundering.

Table 4 shows a breakdown of cash forfeited puitsizaine POCA since 2010.

Table 4: Cash forfeited 2010- 2013 (August)

Year Total Cash Forfeited ($EC)
2010 274,091.94
2011 957,213.45
2012 369,283.37
2013 267,971.47
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Il Conclusion

28.

29.

30.

SVG enacted the FIU Act as Act No. 7 of 2013 on M6éy2013. The POCA amendment
Bill and draft Regulations have now been reviewed.

In the context of the November 2012 Virgin IslarRRlenary decision that all member
countries cure any outstanding deficiencies inrtlieire and Key Recommendations by
the November 2013 Plenary, SVG has fully rectifisgdy Recommendation 26.

Recommendations 3, 10, 35, 36, SR. Il and V wetedras LC but continue to be
outstanding. Recommendations 1, 4, 5, 13, 23, SRL &nd IV which were rated as

either PC or NC also continue to be outstanding.

The May 2013 Managua Plenary had graduated SVGthedirst stage of Enhanced
follow-up and on July %, 2013 the CFATF Chairman wrote to the Honouraktteriey
General drawing the Jurisdiction’s attention to tmen-compliance with the FATF
Recommendations. SVG’s action since then, as niotébeir updated matrix, has not
resulted in any of the outstanding Recommendat®ingo positively affected and the
level of implementation is as was noted in tHef@low-up report. Notwithstanding, the
Jurisdiction has attributed the current delay iplamentation on a complete overhaul of
the existing AML/CFT legislation. Given all of thig is recommended that SVG be
given another six (6) months to enact the outstaplfigislation.

CFATF Secretariat
October 18, 2013
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Matrix with ratings and follow-up action plan 3" round Mutual Evaluation
St. Vincent & the GrenadinesAugust 2013

40+9Recomm Rating | Summary of factors underlying rating* Recommended Action Undertaken Action
endations
Legal systems
1. ML PC « Certain offenses in Section 41 of and the definitjo Relevant laws should bg Amendments to POCA which address these issueshearedrafted ang
offense of ‘property’ in POCA are not consistent with the strengthened to provide that: submitted to the Hon. AG for consideration.
relevant articles of the Vienna and Palermo The offenses set forth in Sectign
Conventions; 41 are consistent with the VienrjaThis matter is still pending as the Bill has not yeen tabled a
+  Self-laundering by way of simple possession|of and Palermo Conventions; envisioned. The matter is presently before the. Attorney General.
proceeds is not criminalized; Self-laundering by way of simplé
+ Racketeering, human trafficking and migrant possession of proceeds should |p&elevant amendments to the FIU Act will be tableébke Parliament in
smuggling are not predicate offenses; and criminalized; and November 2011 and the POCA Amendments would betethdry the
. Effective implementation is weak in light Racketeering, human trafficking €nd of the first quarter 2012.
of low number of criminal prosecutions and and migrant smuggling should he
convictions for ML and related predicate enacted into law as criminal Update:
crimes. offenses and covered by POCA as

predicate offenses.

Efforts should be made by

competent authorities to increa
the number of prosecutions a
convictions for ML and relateg
predicate crimes.

Amendments to POCA have been finalized, includingamendment tg
criminalize self-laundering by way of simple posses. The Bill was
Ldabled before Parliament at its sitting on Februa8y 2012 and wa
ghassed. It is currently awaiting the Governor GafgrAssent which
should take place very shortly.

Update - August 2012

The Amendments to POCA have been published as Act3Nof 2012
and are attached hereto.

Amendments to the FIU Act are expected to be taliddarliament in
April 2012.

Update - August 2012

Amendments to the FIU Act have not yet been tabiedxpected but wil

be tabled at the August 2012 sitting as a matteriofity.

These factors are only required to be set ounwhe rating is less than Compliant.
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Update-October 2012

The Amendments to the FIU Act have not yet beetetals expected. It
is anticipated that this will occur before the efi@012.

Update-February 2013
The amendments to the FIU Act have not yet beeredabefore
Parliament.

Update-August 2013

The amendments to the FIU Act have been passed iraftament on
May 16, 2013 as Act No. 7 of 2013 and now specifiéster alia, the
FIU's authority to obtain appropriate law enforcement and other
governmental information needed to develop intellignce and
analysis. The amendment is attached hereto.

A Bill on Human Trafficking has been drafted foroption.

Update:

The Prevention of Trafficking in Persons Act, NG. & 2011 has been
assented to and was proclaimed off 28nuary,2012 is now in effect in
St. Vincent and the Grenadines.

Consultations continue with a view to drafting Egtion on migrant
smuggling and racketeering.

There has been consultation with the Hon. Attor&sneral, DPP,
Police, customs and immigration officers, proseutand other law
enforcement officers and relevant stakeholders lit@gd by the
Organization of American States (OAS) in collabiomt with the
Ministry of National Security in St. Vincent andetfGrenadines as it
relates to Human Trafficking.

Update-February 2013

A draft bill on Migrant Smuggling is currently bejrreviewed by the
Hon Attorney General

In October 2010 the competent authorities laid Marges againgour
(4) individuals.

10
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Casel
October 14th — concealment and importation of tteegeds of criminal
conduct.

October 15th - concealment and importation of theeg@eds of criminal
conduct

Case 2
October 22nd — concealment and disguising of tloegeds of criminal
conduct.

The Court returned a not guilty verdict in favouf two of the
Defendants. The last matter has been adjourneeuéry 2012.

Update:

The case commenced on February 8, 2012 and thegotamn has called
twenty (20) witnesses thus far. The matter has lzbourned to July
2012.

Update -August 2012
This money laundering case (Case 2) remains partthas above an
has been further adjourned to October 2012.

One of the Defendants challenged the admissilifitiiis statement an
the Court has ruled that it is inadmissible.

The Prosecutions’ case will continue in October28id it is anticipated
that the Defence will file a no-case submissiothat time also.

Update-October 2012

This case is scheduled to recommence on Octobe2(i®, before thg
Serious Offences Court.

Update —February 2013

This case resumed on October 18, 2012. The praseatibsed its casé
and a no case submission was made by the Defence.

On December 6, 2012 the Chief Magistrate overruleel no-case

i

h

11
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submission and adjourned the matter for Januan2@%3. The matte|
was called up for hearing on that date and waséduradjourned to Jung
2013 where the Defence will put forward its case

Update-August 2013

The Defence commenced its case on June 27, 2012 antled three
(3) witnesses. The prosecution presented writterlosing submissions
on July 19, 2013 and the Defence on August 9, 2013 he Chief
Magistrate will deliver her verdict on September 22013.

Case3
In addition, 3 additional money laundering chargesre laid in 2008

This trial was adjourned to August 3, 2011 and lesn part-heard t
date. The next hearing date is listed for Octol8e2011.

The money laundering trial incorporates chargesnag@® Defendants
stemming from the same set of facts.

2 Defendants have been jointly charged with therufés of concealing
another person’s proceeds of criminal conduct afging it into St.
Vincent and the Grenadines contrary to Sectiong231(a) and (b) of]
POCA respectively.

The third Defendant has been charged with conagdlia proceeds o
criminal conduct and bringing it into St. Vincemdathe Grenadines
contrary to Section 41(1) (a) and (b) of POCA retipely.

The prosecution’s case was completed on Octobe2@1], and the next
hearing date is listed for November 25, 2011.

Update:

The case commenced on February 8, 2012 and theqaitazn has called
twenty (40) witnesses thus far. The Chief Magistrhnded down &
guilty verdict on March 9 2012 in relation to two of the defendants and
one was found not guilty. The matter has been teettite High Court for
sentencing. A confiscation application has beesdfin the High Court
by the FIU. This case signifies the successfuiimtion of SVG's top
money launderer.

Update -August 2012

12
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The sentencing and confiscation hearing remainipgrizefore the High
Court and are likely to be heard in October atcttiminal assizes.

Update-February 2013

The hearing date for the confiscation proceedinilisbe set by way of
case management with the High Court on Friday Malt¢ch2013.
Sentencing has been adjourned until the outcomthefconfiscation
hearing.

Update-August 2013

The confiscation hearing was set for July 10, 2018nd, upon the
request of the defence, is adjourned to October 281 Realizable
assets likely to be confiscated in this matter aman to approximately
EC$10 million.

The main Defendant was sentenced on July 22, 2018ten (10) years
each on two (2) counts of money laundering, to ruconcurrently.

The Second Defendant’'s sentencing is postponed tat®ber 8, 2013
during the October assizes as his St. Lucian Attomy was not present
at the sentencing hearing on July 22, 2013.

2. ML C
offense—
mental
element
and
corporate
liability
3. LC There is no explicit provision of law empoweringe The relevant laws should be
onfiscation competent authorities to take steps to vpid strengthened: See Recommendation 1
and contractual or other actions that would prejudjce e To provide for an explicit
provisional their ability to recover assets; provision  subjecting tq All cases are strong ones for confiscation as thegeinstances of cleg
measures Effectiveness is weak in light of low number jof confiscation indirect| benefit from the offences as well as realisabl@erty to be confiscated.
cases and amounts with respect to forfeitureg of proceeds of crime, including
cash and confiscations of property relating to ML income, profits or othef In one case there is US$1.76 million in cashaidetd and
and related predicate crimes. benefits; approximately EC$3.5 million in property restrairemd in another cas
. To provide for an exp”cit US$67,540 in cash is detained.
provision to allow

competent authorities to tak
steps to prevent or voi

e In 2010 there were 23 successful forfeiture apgitns which resulted
j in forfeiture of EC$292,151.94.

13
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actions, whether contractu
or otherwise, where, as
result of the actions of thir
parties, the
would be prejudiced in thei
ability to recover property
subject to confiscation; and
To provide in Section 3(4
of POCA for gifts that
represent a value that is le
than the value of the
property, rather tha
“significantly less” under
current law, to be subject t
confiscation;

In addition, efforts should be made
competent authorities to increase t
number and value of both cag
forfeitures and confiscations of propert;
The authorities should consider time
enactment of the bill currently undg
review by parliament that would provid
for civil forfeiture of all property, not
just currency, as well as the subsequ
implementation of such forfeitur
provisions.

i

authorities

Cumulatively to date, between 2010- 2011, EC$51M25lwas forfeited
to the Confiscated Assets Fund. A further EC$21R 1Bl remains
pending for forfeiture.

b

Update:
A total of EC$925,924.55 was forfeited in 2011.

For 2012 thus far EC$97,499.97 has been orderéeittat by the Chief]
~SMagistrate at the Serious Offences Court.
D.

Update - August 2012

P Additional updates of cash forfeited pursuant toORCare provided as
follows:

by

h2010- EC$274,091.94

h2011-EC$957,213.45

: 2012-EC$369,283.37

y2013-EC$128,043.37 (update as at February 2013)
,r2013'EC$267»971-47 (update as at August 2013)

e

Update - August 2012
ent

e The Authorities are currently engaged in the revidw draft POCA Bill
which may repeal and replace the current Act andclwitontains
provisions addressing civil forfeiture. This draBill is modeled on
Anguilla’s POCA.

Update February 2013
Since the start of 2013, EC$128,043.37 has bearandorfeited by the
Chief Magistrate at the Serious Offences Court.

Update-August 2013

The Authorities have completed review of the drafPOCA Bill and
have made recommendations for revisions to the Couléant. There
is a complete Part (Part Ill) on Civil Recovery whch encompasses al
property. This therefore circumvents the need for §G to implement
separate legislation on Civil Forfeiture solely.

14
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Preventive
measures
4. PC . Sectoral acts continue to haye . Each provision of confidentiality All sector specific Acts are being reviewed so asdetermine all
ecrecy laws confidentiality and other limitations on and limitation of access tp amendments which are necessary in view of the remmdations of the
consistent access to information for regulators; information in sector specific acts, IMF Assessors. The present DAR shows that numemmgnmendations
with the . It is unclear that the repeal of the 19P6 in particular Section 15(4) of the have been made for laws to reflect certain requérégm The review of
Recommenda Confidentiality Law also repealed commaon RAs and Trustees Act. should hePY legislation is therefore bei_ng co-ordinatechviite ng(_ed to implemerj
tions law definitions of bank secrecy ard removed from law: ' the Assessors’ reco_mmen_datlops as well as theafhdiy to u_pdate all
confidentiality or whether these were The AG should id ’I | obini the specific international financial sector Actf order to avoid severg
restored by virtue of the repeal. If the latter ) J provide a legal opinion Oy mengments at different times, amendments to eiade pf legislation
the common law secrecy laws would nee er:]meamng of “confidential” information i 56 heing undertaken. A review of some Acts is @rgby members of
to be assessed in light of the gatewayidht Of the repeal of the Confidentiality AGt |ega and some Acts are presently in the hands oBGleants.
provided. 996, in particular the extent to Whlch _sy:h
repeal restored the common law definitionShe review referred to above has been completed racommended
of bank secrecy and confidentiality. legislative amendments have been submitted to dreAG.
Update-August 2013
The amendments are at draft stage. SVG does not Wwever apply
any secrecy provisions, notwithstanding their presee in the law.
5. NC No implementation of CDD and other AML/CF[T  Consider explicitly covering of mutugl The decision has been taken to explicity cover uautfund
ustomer due requirements for non-regulated lending operations; fund administrators and managers, gnddministrators in the revised Mutual Funds Act. legal Consultant ig
diligence of insurance agents and brokers in thengaged in redrafting a Mutual Funds Act, MutuahdriRegulations ang

The POCA and the Regulations issued thereunder

do not cover FT;
No prohibition against keeping anonymous |or

fictitious name accounts particularly those that
were in existence before the POCA Regulations

were issued;

Full range of CDD (only identificatior
verification) is not required for business
relationships and one-off transactions; .
Threshold for one-off wire transfers significantly
in excess of SRVII;

Identification requirement when there is suspiciom

limited to ML and to one-off transactions;

No CDD requirement when there are doubts as to
the veracity or adequacy of previously obtained

customer identification data;
Exemptions from CDD in the GNs, to the extent
implemented, go beyond the risk sensitive

measures allowed under c. 5.3 and c. 5.9, and in
some cases beyond the POCA POCA Regulatigns;

No explicit requirement to verify the identity of ¢

POCA;

Extend the POCA and the Regulatiof
to explicitly cover FT;

Explicitly prohibit anonymous ol
fictitious name accounts particularl
those that were in existence before
POCA Regulations were issued;

Extend the full range of CDD (onl
identification verification) for busines
relationships and one-off transactions;

Reduce the threshold for one-off wi
transfers to comply with SRVII;

Extend the identification requiremel
when there is suspicion beyond one-
transactions and cover FT;

Introduce a CDD requirement for cas|
when there are doubts as to the vera
or adequacy of previously obtaine
customer identification data;

Remove/amend the provisions in t

a Code. The said revision is incorporating the meoendations of the
ndMF's DAR.

The Consultant has provided a draft Mutual Fund, Bihich has beer]
yreviewed and is being finalized. The Regulatiors @ode are still being
hdrafted and would be finalized based on the prowisiof the finalized,

version of the Mutual Fund Act.

t The Mutual Fund Bill would be circulated to the urstry for their
comment once an updated finalized draft is retufrad the Consultant

eThe Consultant has committed to providing the fieal Bill, inclusive of
changes requested by SVG, by the end of October. 201

;;:I'he Bill will then be placed before the industry their comments to bg
returned to IFSA by the end of November. Recomratads if accepted

egvould be implemented and the Bill sent to the Ateyr General for he
-gonsideration and adoption. It is expected thatBiflevould be enacted

oY the end of the first quarter of 2012.

—

16;I'he Consultant is working on finalizing the Regigdas and Code an

h

i
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the ultimate natural persons who control an entjty,
and of persons authorized to act on behalf gf a

corporate entity, partnership or other

legal

arrangement, and provisions of power to bind

entity limited to the power to open and oper
accounts;

Insufficient requirements for identification of kg
arrangements such as trusts/trustees, inclu
measures to determine settlors, beneficiaries
other parties to a trust;

Narrow requirement to obtain information on t
purpose and intended nature; limited to accoy
and does not extent to the broader busin
relationship;

Ongoing CDD requirements do not include upd
of CDD records particularly with respect to high
risk business relationships;

No requirements for enhanced CDD for higher 1
clients and exemptions from identificatiq
verification go beyond the criteria for simplifie)
CDD;

No requirement to terminate an existing busin
relationship in the circumstances covered by
5.16;

The identification exemptions in the POC
Regulations should not apply when there
suspicion ML or FT;

No requirement to apply CDD requirements
customers existing at the date the PO
Regulations came into effect, on the basis
materiality and risk;

Requirement to perform CDD on existin
customers is limited to the beneficial owners
anonymous of fictitious name accounts, and
requirement to close such accounts existing at|
time the POCA Regulations came into effect;
The GNs only require the suspension, and
prohibition, of a new or existing busine
relationship or transaction when verification
identity cannot be completed;

General weaknesses in implementation of C[

te

ing
and

ne
nts
ess

not
5S
of

D,

especially for beneficial owners and bearer sh

are

POCA Regulations  that  allow
exemptions  from  for  custome
identification, and review similal

exemptions contained in the GNs;

Introduce: (i) an explicit requirement {
verify the identity of the perso
authorized to act on behalf of a corpor.
entity, partnership or other leg
arrangement; and (i) expand th
verification requirement of provision
regarding the power to bind entit
beyond the power to open and oper
accounts;

Enhance requirements for identificati
of legal arrangements such
trusts/trustees, including measures
identify settlors, beneficiaries and oth
parties to a trust;

Extend the scope of the requirement|
obtain information on the purpose a
intended nature beyond accounts
include business relationships;

Extend the ongoing CDD requiremer
to include update of CDD record
particularly with respect to higher rig
business relationships;

Introduce enhanced CDD requireme
for higher risk clients and review/dele
exemptions from identification
verification as they go beyond th
criteria for simplified CDD;

Require  termination existin
business relationships in th
circumstances covered by c. 5.1
subject to any directions from th
FlU/competent authorities in case
suspicion or other reason;

Remove the identification exemption
in the POCA Regulations especially f
cases when there is suspicion ML or F

Introduce a requirement to apply CD

of

the target for adoption is the same — end of tisé¢ guarter 2012.
r

Update:

o The Consultant has provided a second Draft of tiflevéhich has been|
n accepted by IFSA and has been forwarded to thergyoGeneral for|
téer consideration for adoption.

al
eThe Consultant is using this finalized Bill as thesis for finalizing the|
5 Regulations and Code and the target for adoptitheisame of the Bill
,Regulations and the Code — end of the second qz212.

pte

Update-August 2013

nThe second draft of Mutual Fund Bill which was subnitted by the
b Consultant and has since been reviewed and commerttave been
t(§ent to the Consultant. See attached.

erWith respect to the other recommendations relatmd@ustomer Due

Diligence, all sector specific Acts are being rexae with the objective
1Ej%f implementation of the recommendations of the DARe POCA and
tcl)ts Regulations are also being reviewed with this a
Recommendations for legislative amendments to sespecific Acts
have been submitted to the Hon AG. It is expedtetl such amendment
Sonce enacted, would result in full compliance withe FATF
K Recommendations and recommendations of the DAR.

Mshe Attorney General has indicated that these aments would be

€enacted by the end of the first quarter 2012.

€update:

J These amendments are targeted for enactment bgnthef the second
€quarter of 2012. The delay in enacting same has leegely due to the
Bact that there were several other pressing Billd amendments whic
€required urgent passage through Parliament, inuiubiit not restricted
Pfio the Financial Services Authority Act 201land theternational
Cooperation (Tax Information Exchange) Act 2011.

s

PrAnti Money Laundering and Counter Financing of desm Guidance|
I'Notes have been drafted by an external Consultahttas expected thal

Dthese more elaborate Guidance Notes, which haes tako account the
he

requirements to customers existing at

n

[
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companies.

date the POCA Regulations came i
effect, on the basis of materiality ar

risk. This may be also be relevant fp

any future changes to the POQ
Regulations and other applicable laws;

Extend the requirement to performregulated sector and other stakeholders for comafeertbeing revieweg
CDD on existing customers beyond théby the IMF. The IMF through the Team Leader of tké& Mission has
beneficial owners of anonymous o¢fkindly agreed to review the drafts produced. THeas been a delay in
regetting the drafts to the IMF as sections of théd@uce Notes were stil
s being reviewed by the AML/CFT Expert/Consultantiwiite objective of
immediately to the extent that they mayincorporating SVG’s comments.

fictitious name accounts, and requi
termination of such account

exist;

Review the provisions of the GNs th
only require the suspension, and 1
prohibition, of a new or existing busine:
relationship  or transaction whe
verification of identity cannot be
completed;

Enhance supervision and enforcem

of compliance to address weakness

across most sectors in implementation|
CDD, including with regards tg
beneficial owners and bearer/nomin
share companies.
Review the Schedule to the POCA
explicitly cover (i) mutual fund
administrators, managers af
underwriters; and (i)  insuranc
intermediaries i.e. agents and brokers;
. Implement an oversight an
AML/CFT compliance regime fo
non-regulated lending operations
Extend the Regulations to explicitl
cover FT consistent with th
requirements of Section 46 of POCA.

atThe proposed unlike the existing Guidance Noteslres$es Terroris|

ssThere are standard requirements which are nownedjfor Trust such as

toecommendations of the DAR, will replace the présganidance Noteg
dand will have effect as other enforceable means.

=

AIFSA and the FIU have reviewed the drafts produeed the said
Guidance Notes are at the stage where it is toiloeilated to the

ofFinancing thoroughly. It also requires full CDD fGharities and Trusts|.

nfull name of the Trust and its objective etc a# thames of all beneficial
owners are required.

sfrinancial Institutions would be required to condusk assessment on gl
L ients, all high risks clients would be subjecetthanced due diligence.
he uses of anonymous accounts are not permitredef@ or existing

of .
Clients.

P%he new Guidance Notes now have a detailed seatiorPEPs all
accounts to be opened by persons who are categariP&EPs must under
toEnhanced Due Diligence and any such business ttorsavith PEPs
must be approved by senior management.

d
b The draft AML/CFTGuidance Notes have been submittedhe IMF

Team leader for review.
dThe IMF team leader regrettably was unable to agsth an informal
: review of the Guidance Notes, and also indicated tihe IMF is unable
y to undertake such review owing to other commitmemtd constraints
e He has recommended that the CFATF or certain CFAdintries be
approached to obtain technical assistance in #gard. This process is
currently being undertaken.

Update:

The CFATF has agreed to assist with the finalizatiof SVG's
AML/CFT Guidance Notes by sourcing a consultantal@jue is

ongoing with Mr. Calvin Wilson (CFATF) in relatiomo technical
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assistance which may be given to SVG for this ptojédrom the
Commonwealth Secretariat.

Amendments to POCA have been drafted and have ported the
recommendations of the DAR. Such amendments asemttg before the
Attorney General.

The Attorney General has indicated that these aments would be
enacted by the end of the first quarter 2012.

Update:

Amendments to POCA have been finalized, includingamendment tg
Schedule 1 which now includes reference to Mutusld=FAdministrators|
and Managers and Insurance intermediaries includiggnts and
Brokers. The Bill was tabled before Parliamentasitting on Februany
28, 2012 and was passed. It is currently awaitiegGovernor General’
Assent which should take place very shortly.

Update- August 2012

See Act No. 3 of 2012 as mentioned above

Update-February 2013

The Consultant provided a draft of the Proceed€rine and Money|
Laundering Regulations, which includes PEPs andrist financing, to
the SVG FSA and FIU for review.

The draft contains all recommended amendments rogdee IMF as
well as the FATF recommendations.

The Consultant is progressing with completing bdtie POCA
Regulations and the Guidance Notes. The Consu#tambrking closely
with the relevant stakeholders to complete the Giy'8arch 31, 2013.

Update-August 2013

A review of the POCA and the AML/CFT Regulations ha been
completed. The Regulations will encompass TF as Wweks AML
requirements.

b

CDD requirements are enhanced and extended and prision is
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made for applying a risk-based approach and condugtg customer
risk assessment and allows for simplified and enhaed due diligence
to be conducted depending on the level and materigf of the risk of

the customer. CDD and other measures will apply tdIL as well as
TF.

Provision is made to strictly prohibit anonymous acounts with
criminal sanctions applicable for financial institutions who fail to
comply.

In addition the threshold amount in relation to wire transfers has
been reduced to EC$2,500, less than the required D$1000
stipulated by the FATF in Recommendation 16 (formely SRVII).

Comments on the Draft POCA Regulations have been bmitted to
the consultant and a final draft is currently being awaited. See
attached.

The consultant has also undertaken a revision of & Proceeds of
Crime (Money Laundering) Act to address the Revised40
recommendations and other recommendations stated ren, the

draft was submitted to and is presently before théttorney General.

It is expected that the Bill will placed before Paliament at the

November 2013 sitting. See attached.

The Consultant is also working on finalising the Gidance Notes
which will be in the form of a Code to enable enfareability.

EPs

NC

No requirement to conduct additional a
enhanced CDD measures, or to obtain se
management approval, for new and/or exist
PEPs relationships.

nc
nior
ng

Require FlIs to conduct additional a
enhanced CDD measures, or to obt
senior management approval, for on n
and/or existing PEPs relationships.

nc IFSA and the FIU working in conjunction with a régfory and
ain  AML/CFT Expert/Consultant to address this issughia re-drafted
ew  Guidance Notes. There are specific provisions dgalivith
Enhanced Due Diligence for PEPs.

This has been addressed in the revised AML/CFT &dd Notes which
are to be OEM.

Update-August 2013

The draft AML/CFT Regulations contain provisions addressing
PEPs stipulating that financial institutions and oher regulated
persons shall ensure that no business relationship established or
continued with a PEP unless the prior approval of e board or
senior management has been obtained. This appliegually to

foreign and domestic PEPs.
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7.
orrespondent
banking

NC

No specific requirements for perform, inter aljas
additional and enhanced CDD on correspondent

banking relationships;

No requirements to assess the AML/CFT contro

of respondent institutions;

S

No requirements to obtain senior management

approval before establishing
account relationships;

No requirements with respect to the provisions
correspondent payable-through accounts;
Domestic banking sector provide
correspondent/nested  correspondent  ban

correspondent

of

(2]

ing

facilities to offshore banks in breach of the

ECCB's prudential guidelines.

Require FlIs to for perform, inter alig
additional and enhanced CDD (
correspondent  banking relationshig
assess the AML/CFT controls (¢
respondent institutions, and obtain sen
management approval befo
establishing  correspondent  accol
relationships;

Introduce requirements with respect
the provisions of correspondent payab)
through accounts;

Enhance supervision of r
management practices and compliar
with R.7 by domestic banks that provig
correspondent/nested
banking facilities to

internationag

(offshore) banks in breach of R.7 and the
guidelines  on

ECCB’s prudential
correspondent banking (March 2001).

sk As indicated, the IMF was unable to review the @uick Notes and SVG

correspondent

,AML/CFT Guidance Notes have been redrafted by alletgry and
nAML/CFT Expert/Consultant. IFSA and the FIU haveviesved very
scomprehensive drafts produced and the said Guidbiotes are at the
fstage where it is to be circulated to the regulatedtor and othei
ostakeholders for comment after being reviewed lgy IMF. The IMF
ethrough the Team Leader of the IMF Mission has kiragreed to review
nthe drafts produced. There has been a delay imgetie drafts to the

IMF as all sections to be reviewed were not conepldty the AML/CFT
td=xpert/Consultant. It is expected that the GuiéaNotes will be shortly
esent to the IMF.

ceas unable to fund consultancy services in ordezotmplete this task|
eSVG is to seeking technical assistance for theiredueview.

| Update:

The CFATF has agreed to provide technical assistamche finalization
of SVG’s AML/CFT Guidance Notes. A suitable conanit has beer
sourced and the agreed target date for completidarie 2012.

Update - August 2012

The AML/CFT Guidance Notes are not yet completdte Tonsultant ig
expected to come to SVG to consult on the GuidaNotes. The
Consultant has extended his completion date faevewf the AML/CFT
Guidance Notes to the end of August 2012.

Update-February 2013

The Consultant provided a draft of the Proceed€rirne and Money|
Laundering Regulations, which includes PEPs anrist financing, to
the SVG FSA and FIU for review.

The draft contains all recommended amendments rogdée IMF as
well as the FATF recommendations.

The Consultant is progressing with completing bdtte POCA
Regulations and the Guidance Notes. The Consu#tamorking closely
with the relevant stakeholders to complete the Giy'8arch 31, 2013.
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Update-August 2013
The draft AML/CFT Regulations contains provisions aldressing

correspondent banking relationships.

8. PC * No regulatory requirements to have policies |orRequire Fls to have policies or measures IAML/CFT Guidance Notes have been re-drafted. Treee penaltieg
ew measures in place specifically to prevent misusg¢ pface to prevent misuse of technologi¢aattached for failure to do the necessary due ditigechecks on thesge
technologies technological developments for ML or FT,developments for ML or FT, including non-customers.
& non face- including non-face to face business relationshiface to face business relationships and
‘°‘f"?‘ce and transactions. transactions, and review the exemptigntBID — re : Status of AML/CFT Guidance Notes
business - ; ) .
provided in the GNs for this type of business.
Update-August 2013
Comments on the Draft POCA Regulations have been bmitted to
the consultant and a final draft is currently being awaited. See
attached.
The consultant has also undertaken a revision of & Proceeds of
Crime (Money Laundering) Act to address the 40 recmmendations
and other recommendations stated herein, the drafivas submitted to
and is presently before the Attorney General. Its expected that the
Bill will placed before Parliament at the November2013 sitting. See|
attached.
The Consultant is also working on finalising the Gidance Notes
which will be in the form of a Code to enable enfareability.
9. NC « No mandatory requirement to immediately obtaifrls should be required to: The POCA and its Regulations are being reviewedl wie objective of
hird  parties CDD information from introducers; . immediately ~ obtain  CDD addressing these issues pointed out by the IMFs&ssg.
and «  No requirement to ensure that documentation can information from introducers;
introducers ensure that documentation c

and will be available promptly on request, withd
limitation;
The list of eligible introducers listed in th
Regulations and the POCA Schedule 1 g
beyond the FATF list of FIs and DNFBPs, a
should be limited as is intended in the Guidal
Notes;
. Insufficient provisions that ultimat
responsibility for customer identificatio
and verification lies with the SVG FI.

and will be available promptly ol

e request;

pes * limit the eligibility of

hd introducing institutions to thos

ce Fls and DNFBPs covered by th
FATF standard, consistent wit

b the provisions given in the GNs;

arAll necessary amendments to the POCA are beingrdioated as g
repeal of the POCA and/or its Regulations may loeired to effect the
many changes.

p Recommendations for the required legislative amesdsnhave beer

esubmitted to the Hon AG. It is expected that sunterdments once

henacted, would result in full compliance with theATF
Recommendations and recommendations of the DAR.

n Explicitly state that ultimate responsibili

Regulations and GNs are not consistent

for customer identification and verification Update-August 2013

lies with the SVG FI and not the introducer. ) )
The exemptions allowed for by the PO pA review of the POCA and the AML/CFT Regulations ha been

itF;,lompleted. The Regulations will encompass TF as weks AML
requirements.

21



Post-Plenary-Final

this requirement.

Adequate provisions are included on reliance of thd parties and

introducers and financial institutions and other regulated businesseg
are required, before relying on an introducer or irtermediary, to

obtain adequate assurance in writing from the intemediary or

introducer that the intermediary or introducer has applied the

customer due diligence measures for which the regated person
intends to rely on . is required to keep, and dodeeep, a record of the
evidence of identification relating to each of thecustomers of the
intermediary or introducer and will, without delay, provide the

information in that record to the regulated personat the financial

institution/regulated person’s request.

In addition, provision is contained to the effect hat, where a
financial institution/regulated person relies on anintroducer or an

intermediary to apply customer due diligence measw@s in respect of
a customer, third party or beneficial owner, the rgulated person
shall immediately obtain from the introducer or intermediary, the
customer due diligence information concerning the wustomer, third

party or beneficial owner.

Further, it is clearly stated that, where a financal
institution/regulated person relies on an introduce or intermediary
to apply customer due diligence measures, the finail
institution/regulated person remains liable for anyfailure to apply
those measures

10.
ecord-
keeping

LC

Need for explicit provisions in the POC

Regulations to retain business correspondence;

Recordkeeping by some Fls (non-banks) outg
of SVG may limit capacity for complianc
supervision on an ongoing basis.

ide

1)

Clarify in the regulations the provision
to keep records longer than the minimy
period when required by the FIU
consistent with the GNs;

Explicitly require Fls to retain busineg
correspondence;

Review for and remove potential
conflicting recordkeeping requiremen|
between the POCA/POCA Regulatio
and the DTOA and with some of th
provisions in GNs 102-110;

Review recordkeeping arrangements
some Fls that operate and keep recq
outside of SVG to ensure adequg

sThe position is as set out at Rec. 9 above.
m
,IBID — re : Submission of the required amendmerth&oHon AG.

sUpdate-August 2013

The draft AML/CFT Regulations contain extensive prosisions on
Y record keeping requirements including a retention priod of seven
tS(7) years for all documents establishing identity ad for applying
'SCDD measures, the supporting documents, data or iafmation that
€have been obtained in respect of a businesslationship or occasional

transaction which is the subject of customer due tgence measures|
bgr ongoing monitoring, record containing details réating to each
rdeansaction carried out by the regulated person irthe course of any
tpusiness relationship or occasional transaction, caount files, and

compliance supervision and efficie

1taII business correspondence relating to a businesslationship or an
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access by competent authorities.

occasional transaction.

Further, the Regulations include provisions whichenables the FIU
by way of written notice to specify a period longethan the
minimum retention period of 7 years and that the priod as is
specified in the notice shall apply instead of thperiod of 7 years.

11.
nusual
transactions

PC

No requirement to examine as far
possible the background and purpose
complex, unusual or unusual patterns
transactions and to establish such findir
in writing;

No requirement to keep records
findings of the examination of th
background and purpose of comple
unusual, or unusual patterns of transactig
to be available to help competent authorit
and auditors;

In implementing unusual transactig

detection and analysis, the reporting entit
focus almost exclusively on cag
transactions.

of
of

ns,

=)

> o

The POCA Regulations should

amended to require explicitly that The Regulations are currently under review to emstimat there ig
reporting entities be required tocompatibility between the new Guidance Notes arel Regulations.

examine as far as possible th
background and purpose of sugl

transactions and to set forth thg
findings in writing;
The POCA Regulations shou

be amended to require that thecompetent authorities to impose administrative sans for failure to

written findings of reporting

entities on their examination beto implement procedures to monitor, prepare writfémdings and

subject to the POCA recor
keeping requirements;

POCA should be amended
provide for direct administrativg
sanctions for reporting parties th
fail to adhere to the requiremen
for  monitoring  transactions
including failure to implemen
procedures to monitor, prepal
written findings and maintainin
records on such monitoring.

e
nce the Guidance Notes are finalised for adoptienRegulations will

ie amended accordingly.

irThe position above still prevails.

dConsideration is being given in the Guidance Notesauthorise

adhere to the requirements for monitoring traneasti including failure

H maintaining records on such monitoring.

The issue of sanctions has been found to be maabkufor inclusion in

the POCA Regulations and the FSA Act rather thanGhidance Notes

F thus work is ongoing towards this objective.
Al

ts
., Update:

=3

eThe FSA Act was enacted in November 2011 and pesvidor
administrative sanctions as well as criminal samsti

Update-February 2013

The FSA Act was proclaimed on November 12, 2012.
The Consultant provided a draft of the Proceed€rirne and Money|
Laundering Regulations, which includes PEPs anrist financing, to
the SVG FSA and FIU for review.

The draft contains administrative sanctions fotufai to comply with
AML/CFT requirements

The Consultant is progressing with completing bdtte POCA

Regulations and the Guidance Notes. The Consu#tambrking closely
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with the relevant stakeholders to complete the Giy'#arch 3%, 2013.

Update-August 2013

Two and a half months after its establishment, thé=SA intervened
and took management and control the only building aciety in SVG,
the largest and most iconic non bank financial ingtution. Prior to
intervention, this financial institution was experiencing severe
liquidity problems and poor management. The FSA ha seconded
some of its staff to assist with the day to day adetties of the
institution , which is now well on its way to finartial stability. This
intervention has been a test of the FSA’s capabilés and capacity,
both at a legislative and human resources level, drhas illustrated
that the FSA is well equipped to carry out its veryimportant
regulatory  functions.  Notwithstanding the ongoing dsis
management in relation to the building society beig undertaken by
the FSA, the FSA has simultaneously also undertakesxtensive work
in the Credit Union Sector to ensure that the sectois effectively
supervised and that the financial condition of althe country’s credit
unions is intact. Onsite examinations of all creditunions have now
been undertaken.

Comments on the Draft POCA Regulations have been bmitted to
the consultant and a final draft is currently being awaited. See
attached.

The consultant has also undertaken a revision of ¢ Proceeds of
Crime (Money Laundering) Act to address the 40 recmmendations
and other recommendations stated herein, the drafivas submitted to
and is presently before the Attorney General. Its expected that the
Bill will placed before Parliament at the November2013 sitting. See|
Attached.

The Consultant is also working on finalising the Gidance Notes
which will be in the form of a Code to enable enfareability.

12.
NFBP-R.5,
6, 8-11

NC

No regulation or supervision of casinos;
Infrequent and insufficiently detailed monitorir]
of CDD compliance of RAs;

g

No arrangements for systematically spot checking

CDD compliance by lawyers, real estate age
accountants, jewelers, and car dealers;
Insufficient training, particularly of lawyers arod

nts,

Casinos should be regulated a
supervised,;

All DNFBPs should be examined more

systematically for CDD compliance;

IFSA on-site examinations should [

naht the time of the Mission, there were 28 RAs lised and operating in
SVG. That number has since been reduced to 18e $tirecIMF visit to
St. Vincent and the Grenadines between Februanarcil 2009, IFSA|
has carried out on-site inspections of fourteer) (f4he eighteen (18
remaining Registered Agent/ Trustee licensed estiti Four (4)
Registered Agents were visited prior to the IMFsitvi

eThe purpose of the visits were to review and assiesscompany’s|
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more complex international business relations.

nfoequent and thorough, especia
for RAs and trustees;

Some arrangement should be introdu
for inspection of lawyers for complianc
Other DNFBPs should be subject to sy
checks of files;

Additional training should be
undertaken, particularly for lawyers b
also for RAs in their procedures fg
relying on third-parties for CDDO
compliance

lycompliance with the Act and Regulations and theeramplementation|
of procedures stipulated in the Proceeds of CrinteMoney Laundering

ther entities files were examined to ascertairtorner due diligence
egrocedures and proper record keeping of their eéidites. It was found
P-that the large majority of the Registered Agentsétees records adhers
Ofo proper procedures such as completing due diigepuestionnaire an
obtaining identification on their client. Of naiso is that the Registerg
Agents/ Trustees kept all their client’s recordsSh Vincent and the
Grenadines. Issues of non compliance were discuasdddirectives
thiven to the RA to rectify the problem.

"Follow up examinations for certain RAs are beinlgestuled.

As of 30th March, 2011 the number of RAs licensed aperating have
been further reduced to 16 as a result of IFSAarefto have only fully
compliant RAs. IFSA completed a full on-site visit all its licensed
RAs in 2010 and has already commenced another rofiodsite visits
for the current year.

To date IFSA has completed the second round ofeegaminations of

onsite examinations are scheduled to be complgtdatuary 2012.

Update:

IFSA has undertaken onsite inspections of fourt€bt) Registered
Agents as at the 16th January, 2012. These entities been found t
have made significant progress since the last rafrohsite inspectiong
which were undertaken between late 2009 and 2010.

IFSA is expected to complete onsite inspectionghef final two (2)
Registered Agents/ Registered Trustees, duringegbend quarter of thi
year.

Altogether, IFSA has undertaken 2 rounds of oris&pections of RAs in
the past 3 and a half years. The number of Registégents operating
is SVG has reduced from 28 at the time of the assest to 16 at preser
owing to efforts by IFSA to monitor and ensure fedimpliance of the
law by Registered Agents.

Update- August 2012

The onsite inspection of the St.Vincent Trust Seriimited and the St
Vincent Trust Company Limited is scheduled to taiace from

(Prevention) Act, 2001.A list of International Bnsss Companies and

nine (9) out of sixteen (16) Registered Agents/fges. The remaining

o ~a

b

—

September 2% to September 27 at the companies’ head office
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Liechtenstein. Two members of IFSA’s staff will cprise the inspection
team.

Update October 2012
The onsite inspection of the Two Registered Agemtd Trustees was

completed at their European offices as scheduléd such, the 16
Registered Agents and Trustees licensed in SVG handergone g
second round of onsite inspections in four years.

Update-February 2013

The Consultant provided a draft of the Proceed€rine and Money|
Laundering Regulations, which includes PEPs andrist financing, to
the SVG FSA and FIU for review.

The draft contains all recommended amendments ropdbe IMF as
well as the FATF recommendations.

The Consultant is working on bringing DNFBPs withiire scope of the
POCA Regulations. The list of “Financial Institrs” that will be
subject to the AML/CFT obligations is intended tdmended to include
DFNBPs. As such, they will be subject to undergsite examination tg
test their CDD and AML/CFT procedures

The Consultant is progressing with completing bdtie POCA
Regulations and the Guidance Notes. The Consu#tambrking closely
with the relevant stakeholders to complete the Giy'8arch 3, 2013.

Update-August 2013

The FSA has commenced another round of onsite insgi@on of
International Banks and Registered Agents. There a currently 17
Registered Agents and 5 international Banks in SVGMost Lawyers
who operate in the international financial servicesector are holders
of Registered Agent and Trustee Licences and are lgect to the
enhanced onsite inspection carried out by the FSAvery 12-18
months.

The FIU has continued to conduct training in AML/CFT with the
DNFBPs and other financial institutions in SVG.

The FIU, FSA and the National Anti-Money Laundering Committee
have completed review of the draft POCA Bill and AM/CFT
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Regulations.

Provision has been made for the FIU to assume respsibility for

monitoring and enforcing AML/CFT compliance by those DNFBPs
that are not now subject to supervision by the FSAThis will require

a further amendment to the FIU Act in the future asthe FIU does
not currently engage in supervisory functions.

13.
uspicious
transaction
reporting

PC

The two-part threshold for filing of SARS
does not meet the requirement of R.13;
Offshore insurance and banks are reporting
at a very low level,
SAR filing guidance is outdated, the last
update was in 2004, contributing to lo
quality SARs.

=

Amend POCA (Section 46(3))

require Fls to report all suspicion withfor consideration. It is however intended thatesiendments to POC4
respect to funds that are the proceeds oBn be taken to Parliament together. The UNODCemateavoured td

criminal conduct, not only thos
described under Section 46(2).

Either POCA or UNATMA should bg
amended to require the filing of SARs f
transactions or financial activities that g
suspected to constitute or be related to
financing of individual terrorists ol
terrorist organizations;

b Amendments to POCA have been drafted and subnidtéue Hon. AG

b provide technical assistance to redraft UNATMA asidn consultation
with the Hon. AG on this matter.

)rThis matter is presently before the Hon. Attornené&al.

"®rhe Attorney General has indicated that these aments would bef
théhacted by the end of the first quarter 2012.

Update:

Having reviewed POCA, it is felt that the currenbrding of Section
46(3) is sufficient to require the reporting of allspicion and not only
those specified in Section 46(2). Subsection (3sifollows:

“Upon suspicion that the transactions describedirfbsection (2) or any
other transaction or financial activity could coitste or be related to
money laundering or the proceeds of criminal condwc financial
institution or person engaged in a relevant bussnastivity shall report
the suspicious transactions to the FIU....."

The Proceed of Crime (Money Laundering) AChapter 181 of the
Revised Laws of St. Vincent and the Grenadines9Z@6@ached hereto|
includes the amendment to section 46(3). This amend was made by
Act No. 25 of 2002.

Update-August 2013

The Consultant who has drafted the POCA and AML/CFT
Regulations has been engaged to draft new Counteirfancing of
Terrorism legislation to repeal and replace the UNAMA.

It is anticipated that the new legislation will corain provision
requiring the filing of SARs for transactions or financial activities

\

that are suspected to constitute or be related tohé financing of
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individual terrorists or terrorist organization.

14.
rotection &
no tipping-off

NC

. UNATMA and/or POCA do not prohibi
tipping off of the filing of SARs related t
terrorist financing;

. POCA Section 45 does not explicit
prohibit tipping off of the fact of filing of]
the SAR itself.

<

POCA Section 45 should be amended
prohibit tipping off of the fact of the filing o
the SAR itself;

The defense in POCA Section 45(4) shol
be removed;

UNATMA and/or POCA should be amendg
to prohibit the tipping of the filing of SAR
and any related disclosure of information t
police officer of suspected terrorist financi
activities or transactions.

rngSection 45 to prohibit tipping-off of the fact dfet filing of a SAR itself.
The Bill was tabled before Parliament at its sifton February 28, 2012

tdmendments to POCA have been drafted and subniitéaie Hon. AG

can be taken to Parliament together.

envisioned. The matter is presently before the.Adtorney General.

dUpdate:

b

Amendments to POCA have been finalized, includingamendment tq

and was passed. It is currently awaiting the Gawef®eneral's Assen
which should take place shortly.

Update- August 2012

See Act No. 3 of 2012 (Proceed of Crime Amendm2))tds attached.

Update-August 2013
The Consultant who has drafted the POCA and AML/CFT

Regulations has been engaged to draft new Counteirfancing of
Terrorism legislation to repeal and replace the UNAMA.

It is anticipated that the new legislation will corain provision
requiring the filing of SARs for transactions or financial activities
that are suspected to constitute or be related tohé financing of
individual terrorists or terrorist organization.

15.

nternal
controls,
compliance
& audit

PC

Insufficient provisions for comprehensive policiesy
No requirements to train staff on current ML and  have

FT trends, typologies, techniques, etc;

No requirements to screen FI employees to ensure

high standards;
Insufficient time and seniority of compliang

0]

officers devoted to AML/CFT functions by some

Fls, including inherent conflicts in multi-task
responsibilities;
Lack of specific training in on AML/CFT for high
risk areas e.g. money

remittance business,
correspondent accounts, wire transfers, back-to-

Enhance the requirements for Fls
comprehensive  policies, a
consider revising the compliance al
independent audit requirements undg
POCA Regulations 8 (narrower) to ma
them consistent with those under Sect
46 of the POCA (broader);

. Require Fls to train staff on current M
and FT trends, typologies, techniqug
etc.;

tdn the revised Guidance Notes there are specigitetsawhich allow for
ncthe establishment and maintenance of procedurpeet@nt ML and TF
ndvhich includes internal controls, risk assessment management, th
emonitoring and management of compliance with sudficies and

olt also requires senior management accountabilitjuding allocation to

a director or senior management, the overall resipdity for the

establishment and maintenance of effective AML eyst and controlg
and the appointment of a person with adequate sgnamd experience
1sAS the Compliance officer or reporting officer.
There is also a chapter on staff awareness thahasiges the need fqg
regulated entities to ensure that staff is compet@mains so and i

for consideration. It is however intended thataatiendments to POCA

l&his matter s still pending as the Bill has not y®en tabled as

eprocedures and internal communication of such f@sieand procedures.

=

b

28



Post-Plenary-Final

back loans, and credit card operations.

Clarify the scope of the training appropriately supervised and that their competéncegularly reviewed

requirement to ensure that the te

“relevant” employees, i.e., to those thamonitoring of staff and proper screening that stiayd beyond simple
have/may have access to informatiprieference checks. There are consequences for bigablse policies.

that can be relevant to determine the

existence of ML, does not restrict t
training requirement;

Require FIs to properly screg
employees for fit and proper criteria

ensure high standards;

Supervise and require Fls to ensure {

time and seniority to AML/CFT, an

avoid inherent conflicts when multi-

tasking such officers;

Fls, especially banks, should emphasi

AML/CFT training for high risk areag
e.g. money remittance busineg
correspondent accounts, wire transfg
back-to-back loans, and credit ca
operations.

haihe IMF team leader regrettably was unable to uadleran informal
compliance officers devote sufficient "€view of the Guidance Notes, and also indicated tthe IMF is unableg

nand they are trained in AML and CFT. This incluggstems of ongoing

eThere are specific chapters in the Guidance Notatstell DNFBPs how|
to keep records and identify suspicious transastion

nThe said Notes are at the stage where they arg bdormally reviewed
oby the IMF Team Leader and upon feedback beingirsdda the
Guidance Notes will be circulated to the industry.

to undertake such review owing to other commitmemtd constraints
He has recommended that the CFATF or certain CFAdintries be
approached to obtain technical assistance in #gard. This process is
currently being undertaken.

zElgdate:

SThe CFATF has agreed to assist with the finalizatiof SVG's
"AML/CFT Guidance Notes by sourcing a consultantal@jue is
dongoing with Mr. Calvin Wilson (CFATF) in relatiomo technical
assistance which may be given to SVG for this ptojérom the
Commonwealth Secretariat.

The CFATF has agreed to provide technical assistanthe finalization
of SVG’s AML/CFT Guidance Notes. A suitable conanit has beer
sourced and the agreed target date for completidarie 2012.

Update -August 2012

The Risk and Compliance Department of the BankadfitS/incent and
the Grenadines (formerly National Commercial BaB¥@G) Limited)
designated the month of June 2012 as AML/CFT morftturing this
month a number of activities were undertaken witheav to increasing
employees’ awareness on AML/CFT issues. In additlen FIU was
invited to participate in a panel discussion onttigcs of the FATF and
its Recommendations and AML/CFT Regulations andi@uie Notes.

Additionally the FIU has also engaged in AML/CFTaifting exerciseg
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with more financial institutions, credit unions, may remitters and
insurance agencies during the months March-July2 2@taining will
continue through the end of 2012.

The AML/CFT Guidance Notes are not yet completdte Tonsultant i
expected to come to SVG to consult on the GuidaNotes. The
Consultant has extended his completion date faewewf the AML/CFT
Guidance Notes to the end of August 2012.

Update October 2012

The main problem with the re-drafting of SVG’s Gande Notes (GN) ig
that the first Consultant appointed to update avise the GN produce
work which was incomplete and inadequate to be gmeg for
implementation. Another Consultant had to be rethirafter very
extensive but inadequate GN were produced.

Another external Consultant was retained to dfaét Guidance Notes
and his recommendation was for a new draft to bedywed. This
Consultant has worked successfully in other juctsolns and hag
provided comprehensive details on his work and plewided updateg
on his progress. He has however exceeded the atpubleadline for
completion and explained that the undue delay isaaesult of a
‘prolonged unforeseen circumstance’. SVG has ayregahe through
certain stages in the process of having the Guelaiates redrafted by
this Consultant and it would be very inconvenienthange yet anothe
Consultant at this stage. The Consultant has ctednio providing a
revised draft of the Guidance Notes by end of CatoP012. The|
Consultant is simultaneously providing draft amendta to the AML
Regulations to more fully capture all Core FATF Riegments and
taking into consideration the FATF Revised Recontaéions of 2012.

=

Update-February 2013

The Consultant has provided a draft of the Proceé@sime and Money
Laundering Regulations, which includes PEPs andriet financing, to
the SVG FSA and FIU for review.

The draft contains all recommended amendments rogdee IMF as
well as the FATF recommendations.

The Consultant is progressing with completing bdtie POCA
Regulations and the Guidance Notes. The Consu#tamorking closely
with the relevant stakeholders to complete the Giy'#1arch 3%, 2013.

30



Post-Plenary-Final

Update-August 2013

Comments on the Draft POCA Regulations have been bmitted to
the consultant and a final draft is currently being awaited. See
attached.

The consultant has also undertaken a revision of ¢ Proceeds of
Crime (Money Laundering) Act to address the 40 recmmendations
and other recommendations stated herein, the drafivas submitted to
and is presently before the Attorney General. Its expected that the
Bill will placed before Parliament at the November2013 sitting. See|
Attached.

The Consultant is also working on finalising the Gidance Notes
which will be in the form of a Code to enable enfareability.

16.
NFBP-R.13—-
15&21

NC

Minimal SAR reporting;
No compliance supervision of most DNFBPs.

While the overall volume of busines
conducted by DNFBPs is low, mar
transactions, particularly cross-bord
transactions, are vulnerable to ML al
FT risk. In this context, SAR reportin
by DNFBPs is very low, suggesting
need for additional training and/q
stricter oversight of compliance in th
area;

Need to strengthen internal complian
programs and supervision of the san
especially with respect to the larg
DNFBPs. With the limited exception q
some RAs, the adequacy of intern
compliance programs has not be|
examined by supervisors;

Need to assign responsibility fg
oversight of the reporting and intern
AML/CFT compliance programs o
lawyers, accountants, real estate age
jewelers and car dealers.

sRevised Guidance Notes tells all institutions ttiegty need to have th
yproper compliance structure in place and requinesntto conduct risK
e@ssessments and put systems in place to protettsagae identified
ndvulnerabilities.

g There is also included a self assessment questienmdich allows
aentities to evaluate their compliance systems.

r

sIBID — re: Status of AML/CFT Guidance Notes.

Qs part of its mandate for training and awarenessifrg, the FIU
1éJeriodicaIIy sends out newsletters to financiatiinsons and DNFBPS
:rOn trends and typologies on ML and TF offences.

fin addition, the FIU intends to conduct onsite rtiag with DNFBPs
alvithin the last quarter of 2011.

en

Update:

r
Al

In the latter half of 2011 the FIU sent lettersatbFinancial Institutions
and Relevant Businesses including DNFBPs to asoetfi@ir training
f needs and to coordinate proposed dates and tapitsining. While not
Nt&ll entities have responded, the FIU has commetrading in February|
2012 and has conducted training to date with al l8zak, a Credit
Union, an Insurance Company and a Money Remitteainihg will

continue into 2012 until every Scheduled business iastitution under|

POCA has received AML/CFT training.
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Update -August 2012

The FIU has engaged in AML/CFT Training exercisegshwmore
financial institutions, credit unions, money remit and insurance
agencies during the months March-July 2012. Trginwill continue
through the end of 2012.

Update-October 2012

In response to the examiners comments Paragraphd, the training
conducted by the FIU includes training of all Régried Business as
listed in Schedule 1 of POCA which includes DNFBRss anticipated
that additional training of this sector will lea@d tincreased SAR
reporting.

Update-August 2013

The FIU, FSA and the National Anti-Money Laundering Committee
have completed review of the draft POCA Bill and AM./CFT
Regulations.

Provision has been made for the FIU to assume respsibility for

monitoring and enforcing AML/CFT compliance by those DNFBPs
that are not now subject to supervision by the FSAThis will require

a further amendment to the FIU Act in the future asthe FIU does
not currently engage in supervisory functions.

17.
anctions

NC

Regulatory laws lack the full range ofe
administrative sanctions for non-compliance wjth
POCA and the POCA Regulations;
Regulatory laws lack explicit linkages between

sanctions and non-compliance with POCA and [the

POCA Regulations;
POCA and the POCA Regulations lack legal

authority to regulators to impose sanctions for

non-compliance;
Regulatory laws do not have effective,

proportionate and dissuasive administrative fines

and criminal penalties;

Regulatory laws lack authority for regulator to
initiate a referral to the DPP for serious violas

of POCA, UNATMA and the POCA Regulations;

Amend regulatory laws to ensure that thdhe offences under POCA are set out in the prop@gdance Notes
full range of administrative sanctiorshighlighting the sanctions for failure to complyor@Sideration is being
powers for violations of POCA and thegiven in the Guidance Notes to authorize compedatitorities to imposg

POCA Regulations are available

regulatory bodies; such sanctions pow
should be harmonized across regulat
laws to ensure consistenc
Administrative sanctions should includ
at a minimum: written warnings; orde
or directives to comply with specifi
instructions; removal of controllin
shareholders, directors and sen
management officials; ordering regul
reports; administrative fines for nor
compliance (possibly on a daily basis

oadministrative sanctions for failure to adhere he requirements. In
erparticular, a single regulatory unit is being ebshied whereby IFSA, the
pripupervisory and Regulatory Division of the Minisbf/Finance and the
.Co-operatives Division will be merged. This unititeed the ‘Financial
e, Services Authority’ has not yet been establishetidiexpected to be
sestablished before the end of 2011. The Finan@aliG&s Authority Bill
c governing the establishment, structure and funstiminthe FSA is in its
final stage of review.
or
arUpdate:

);The Financial Services Authority (FSA) Act was eedcon November

32



Post-Plenary-Final

and

Regulators, including IFSA and the Ministry
Finance, have imposed few, if any, administrat]
sanctions for non-compliance with AML/CF

measures even when authorized by law to do so.

of

barring individuals from employment 22" 2011. The formal establishment of the FSA is tedeor April

within any regulated sector; replacing

restricting  powers  of

directors, or controling owners;
imposing conservatorship;

the license;

Amend POCA and the POC
Regulations to explicitly authorize

regulatory bodies and agencie
including IFSA with respect tg
international  banks, mutual fund

insurance companies and RAs; t
Ministry of Finance with respect to loc
banks, MSBs and insurance compani
and the Comptroller of Cooperative
with respect to credit cooperatives,
impose administrative sanctions referr
to above for violations of POCA and th
POCA Regulations;

Amend regulatory laws to authoriZ
regulators to recommend to the DPP t
a criminal proceeding be initiated fq
serious violations of POCA and th
POCA Regulations; and

Amend regulatory laws to ensure th
civil fines and criminal penalties a
substantially increased along the lines
those found in the Banking Act (se
chart above) or in Section 47 of POCA

manager ’Sanctions.

anlgAn Amendment to Section 23 of the International BaAct to include
suspension, revocation or withdrawal pf” @CA regulations and to initiate enforcement faaohes of AML/CFT

r2012. The Act provides for administrative sanctiasswell as criminal

legislation has been sent to AG for consideration.

Recommended administrative sanctions for violatiaisPOCA and
| POCA regulations have been sent to AG for consiitera

SGeneral recommendations made by IMF assessors bdegre submitted
| to the AG for consideration under the FSA Act.

P

:el'here has been a delay in the establishment df$#eowing to national

egeneral elections in SVG which took place in Decemp010. There
SV\'/ere therefore disruptions in how quickly this gntiould be established
due to delays prior to and subsequent to electidren other matters of

t:()]State took priority.

eThe Financial Services Authority (FSA) has not lyeen established but
is expected to be established before the end ofl.2Uhe Financial
Services Authority Bill governing the establishmerstructure and
€functions of the FSA is in its final stage of renvieThere is still strong
'&ommitment to establish the FSA. The lease arrargefor the targeted
I premises for the FSA is being finalized.
e
The Bill was presented in Parliament on Octobédt 2811 and is slated
to be enacted by November™8011 after a Select Committee Revie]
atThe Minister of Finance has confirmed publicly titta¢ FSA would bef
o set up thereafter in January 2012. The lease amaegt for rental of
gpremises for the FSA has been finalized.

=

eUgdate:

The Financial Services Authority (FSA) Act was emdcon November
2204 2011. The formal establishment of the FSA is tagefor April
2012. The physical location of the FSA has alrebdgn finalized ag
well as lease arrangements previously mentioned.

Meetings are ongoing with the Director General/Roeand Planning
and other representatives of the Ministry of Fira(@ingle Regulatory
Division (SRD)) to address all logistics of theaddishment of the FSA
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The IFSA, SRD and Cooperatives Division are expgettebe merged
into the FSA and upon the request of the Directenésal, has now eac
assessed its human resources to determine comypeffestaff in order to
facilitate the transition of competent staff andjuisite skills into the
FSA.

A World Bank Consultant has been assigned throughEastern
Caribbean TA Project, to assist SVG in the establent of the FSA,
The Consultant is working with IFSA, SRD and the-@peratives
Division, to give strategic direction to the comroement phase of th
FSA and work in ongoing to finalize a Business Rtarthe first year of
operation of the FSA. The first annual Budget sodleing finalized and
the organizational chart has been finalized.

Update- August 2012

The FSA Board of Directors and Executive Directavébeen appointel
by Cabinet. A three (3) year Strategic Plan and dgeuchave beer
prepared. Other logistics are being sorted pendimg imminent
establishment of the FSA. The FSA is expected tedtablished during
the latter half of 2012.

Update October 2012

The FSA Board has been working on logistical andniattrative
matters with respect to the establishment of th&. FS

The FSA Board has held several meetings and mgddisant progress
in finalizing administrative matters to ensure #raooth transition of]
three distinct regulatory bodies into the FSA amansure that the FS
would be fully operational on the date the FSA Acproclaimed. The
date set for proclamation is November 1st 2012.

Extensive work was carried out to finalize a corhpresive Strategid
Plan including an Organizational Structure and P&rd a Three Yea
Operating Budget. Salary Scales for the FSA aréudied in the said
Budget and this required in depth research andustisans locally with
relevant stakeholders.

Formal recommendations by heads of the three regul®odies have
been made and accepted for the transition of istafthe FSA.

Recruitments for additional staff required as pénalized Organization|
Chart, is ongoing.

The location of the FSA is very appropriate and bagn secureq

1}

34



Post-Plenary-Final

however, is temporarily being occupied by the Miyi®f Finance due tq
a fire in the latter's premises. The Ministry ofn&nce will be in a
position to vacate the said premises in Decemb#R.20he design for
the physical premises of the FSA has been acceptéctan readily be
adapted to what already exists. The FSA will ogerétom the
departments of the three regulatory bodies withAlFing the main
office until the physical move is made.

All logistical details relevant to the FSA's formalstablishment o
November 1st are being addressed — official setdsnps, stationery
websites, email and IT and other like matters, a@tebeing purpose
enhanced for the FSA.

The groundwork for the liquidation of IFSA is alsngoing.

Update February 2013

The Financial Services Authority (FSA) Act was paomed on
November 1%, 2012. The FSA is now fully functional.

Section 5(1) (g) of the FSA Act requires the FSAtonitor and ensurg
compliance by financial entities and registeredtiestand by such othe
persons as are subject to them, with such Act, Regns, Codes o
Guidelines relating to Money Laundering or the ficiag of terrorism.

(The FSA Act is hereto attached for information)

Update-August 2013

Two and a half months after its establishment, thé=SA intervened
and took management and control the only building aciety in SVG,
the largest and most iconic non bank financial ingtution. Prior to
intervention, this financial institution was experiencing severe
liquidity problems and poor management. The FSA ha seconded
some of its staff to assist with the day to day detties of the
institution , which is now well on its way to finartial stability. This
intervention has been a test of the FSA’s capabilés and capacity,
both at a legislative and human resources level, drhas illustrated
that the FSA is well equipped to carry out its veryimportant
regulatory  functions.  Notwithstanding the ongoing dsis
management in relation to the building society beig undertaken by
the FSA, the FSA has simultaneously also undertakesxtensive work

h

in the Credit Union Sector to ensure that the sectois effectively
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supervised and that the financial condition of althe country’s credit
unions is intact. Onsite examinations of all creditunions have now
been undertaken.

18.
hell banks

NC

Two offshore banks were identified as not hav
meaningful mind and management/significg
physical presence in SVG;

No prohibitions against entering into,

continuing correspondent banking relationsh

with shell banks;

No requirements for Fls to satisfy themselves t

respondents in other countries are not used

shell banks;

. Offshore shell banks maintai
correspondent accounts locally, contrary
Rec.18, the GNs, and ECCB’s prudent
regulations.

ng
nt

pr
ps

hat
by

n
to
al

Review the physical presence
all offshore banks against th
meaningful mind and
management criteria of FAT
Rec. 18 above and prohibit th
continuation of any shell banks;
Introduce explicit prohibitiong
against  entering  into, 0
continuing correspondent bankir]
relationships with shell banks
consistent with the ECCB’
prudential guidelines;

Require Fls to satisfy themselvi

that respondents in other countri e

are not used by shell banks;
Require domestic banks
comply with Rec. 18, the ECCB’
prudential guidelines and the GN
with respect to corresponde
banking facilities;

pfAll six banks in operation at the time of the Masihave been reviewed
ein keeping with the recommendation of the Assessors

At present only two active (2) international bamkmain operating in
eSVG as one is in liquidation, two went into voluytaiquidation (
liquidator approved by IFSA) and one is in con&rship.

Update
g

There are currently four (4) international bank$&WG. Two (2) licenceq
were approved in 2010 and 2011 respectively, besetBanks became
operational in the latter half of 2011.

=y

S
VG shall continue to closely monitor all interioai@l banks operating in
SVG and submit that there are no shell banks smtipg.

0

L The other aspects of the IMF's RecommendationsuRde. 18 need td
be addressed by amendment and this will be pattieofevision of the|

1tPOCA Regulations and Guidance Notes.

(7]

At present there are still only two active (2)eimational banks which
remain in operation in SVG as two are in liquidatend two went into
voluntary liquidation ( liquidator approved by IFEA

SVG continues to closely monitor all internatioreinks operating ir|
SVG and reiterates that there are no shell bankgpsmting. Enhance
monitoring of existing international banks and erde vetting of
applications are being diligently carried out b

Update:

IFSA has undertaken 3 rounds of onsite inspectahsffshore banks
operating in SVG in the past three and a half yaara result of enhanced
monitoring.

Altogether, IFSA has undertaken 2 rounds of oris&pections of RAs in
the past 3 and a half years. The number of Registégents operating
is SVG has reduced from 28 at the time of the assest to 16 at prese

—
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owing to efforts by IFSA to monitor and ensure foiimpliance of the
law by Registered Agents.

Update- August 2012

The number of Registered Agents has arisen indserponth to 17, with
the licensing of one new Registered Agent in J204,2.

Update — October 2012

IFSA continues to closely supervise the operatifrall its international
banks and confirms that there are no shell banksatipg in SVG.

Update February 2013

The fourth round of onsite inspection of internadibbanks is schedule
to commence during the second quarter of 2013.

Update-August 2013

The FSA has commenced another round of onsite insggon of
International Banks and Registered Agents. There a currently 17
Registered Agents and 5 international Banks operaig in SVG.

19. C

ther forms of

reporting

20. C The authorities should keep under review

ther NFBP & evolving opportunities for reducing the use |of

secure cash in the economy.

transaction

techniques

21. S NC No requirement to pay special attention |to Require FIs to pay specidl The Guidance Notes instructs the Compliance Officeiake account o
pecial transactions and relationships with persons from attention to transactions arJdFATF reports whether it be MEV or findings of thdR or World Bank,
attention ~ for countries that do not or insufficiently apply the relationships with persons fromto assess the ML and TF risk posed by jurisdictitirag they may be
Elnguhnet:ies risk FATF Recommendations; countries that do not of dealing with and that high risk jurisdictions orriggictions with

No formal mechanism to advise Fls of AML/CH
concerns with other countries and no sU
advisories have been issued to date;

T
ch

. No provisions to apply counter-measures

against countries that do not
insufficiently apply the FATF

or

Recommendations and no such measy

res

insufficiently apply the FATF
Recommendations;

Implement a formal mechanis
to advise FIs of AML/CFT
concerns with other countries ar
where necessary advise FlIs

outstanding advisory notices and that they shakd ticcount of the ris
associated with these jurisdictions.
m
Notifications received by the FIU with reference teleases ang
dadvisories and updates on jurisdictions or persbristerest from FATF
ofor other similar bodies are forwarded to thoseitintsbns regulated

under theProceeds of Crime and Money Laundering Prevendind the
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have been applied.

such concerns;
Introduce provisions an
procedures that would requi
SVG to apply counter-measurg
against countries that do not
insufficiently apply the FATF
Recommendations.

United Nations Anti-Terrorism Measuré&gyislation.

|
elFSA has updated its website to direct visitorshte News and Event$
pssection of the FATF's website where all publicaiand notices will bg
prreadily available to them for perusal. These wantdude advisories o
jurisdictions and persons of interests.

Update-August 2013
The Authorities have completed review of the drafPOCA Bill and

AML/CFT Regulations. This recommendation is adequaly
provided for in the scope of the AML/CFT Regulatiors which states
that any financial institution with foreign branches or subsidiaries
should comply with SVG’s Regulations for the purpos of any
business conducted within SVG by the local branch.

22.

oreign
branches
subsidiaries

&

LC

No requirements for FIs to apply AML/CF
measures to their foreign branches 3
subsidiaries;

. No requirements for Fls to inform the|
supervisors when their foreign branches 3
subsidiaries cannot observe appropri
AML/CFT laws or measures.

=

nd
ate

The relevant amendments are being investigatedruneeevision of the
POCA Regulations.

Update February 2013
The draft POCA Regulations and Guidance Notes areemtly being
revised to include these matters

Update-August 2013
The Authorities have completed review of the drafPOCA Bill and

AML/CFT Regulations. This recommendation is adequatly
provided for in the scope of the AML/CFT Regulatiors which states
that any financial institution with foreign branches or subsidiaries
should comply with SVG’s Regulations for the purpos of any
business conducted within SVG by the local branch.
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23. Reg
ulation,

supervision and
monitoring

NC

Ownership structures of some offshg
institutions reduce transparency and nj
limit ability of regular review fit and prope
criteria,;

Systemically large building society n
subject to effective AML/CFT supervision;
Generally inadequate  supervision f
AML/CFT across all sectors;

Infrequent focus on inherently high rig
business areas such as e.g. correspon
banking, money remittance services 4d
back-to-back loans;

Insufficient  supervisory resources al
understaffing to conduct effective ongoi
supervision across all sectors, particularly|
the non-domestic banking sector;

No AML/CFT inspections/supervision of th

international mutual fund and insuran
sectors;
Lack of detailled AMLU/CFT inspection

procedures for the non-domestic bal
sectors;

No AML/CFT supervision of money service

business and possible existence of ¢

unauthorized activity;

. Lack of authorization and AML/CFT
supervisory regime for money lendir]
businesses covered by the AML/CH
laws.

re

pr

dent

nd

nd

in

ce

nk

ne

@

Enhance supervision of ownership a|
control structures of some offsho
institutions to increase transparency of
and proper criteria;

Implement enhanced

building society and credit union;
Strengthen onsite inspections Fls acr

all sectors,

domestic banking sectors;

Enhance oversight of inherently highlegal Drafter of the Hon. Attorney General's Chamsbes
risk business areas across all the relevafglevant stakeholders have already reviewed thé @i and

sectors esp. correspondent banki

money remittance services, wire transfers

and back-to-back loans;
Increase supervisory

understaffing to conduct effectiv

ongoing supervision across all sect rWill be vetted to ensure that they possess theisitgthe requisite

including through the use of extern
auditors/consultants, particularly in th
non-domestic banking sector;
Prioritize development an
implementation of a comprehensi
AML/CFT inspections/supervisio
program for the international mutug
fund and insurance sectors, includi
through development of cross-bord
supervisory cooperation mechanisms;
Develop detailed sector-specif
AML/CFT inspection procedures for th
non-domestic bank sectors;

Implement AML/CFT supervision o

money services business and review angh

enforce licensing laws with respect
possible existence of one unauthoriz
activity;

Review and if necessary implement
authorization and AML/CFT supervisor|
regime for the existing money lendir|
businesses covered by the AML/CH
laws.

AML/CFT for a summary of this regulatory and institutionedpacity
supervision of the systemically largebuilding project.

particularly in the norj-regulated by the FSA which is scheduled to be é&steddl by

resources gnhigh level staff and of note is that the transitwinlFSA's staff

ndFSA has been involved in a full scope review dfital regulated
eentities. Extensive work has been done at IFSA thighassistance
fiof three Consultants under the auspices of a TeahAssistance

Project sponsored by the European Union. Pleaségeendix 1

bsEhe Building and Loan Society as well as all creritons will be

January 2011. This legislation is currently beiefined by the

hgnade their contributions.
The intention is to hire skilled and qualified $tab as to ensurg
b into the FSA is automatic while staff from the niagyentities

hicapabilities to meet the staffing requirementshef ESA.

@

Of note too is that the insurance sector will bgutated by the
FSA.
o

eThe Financial Services Authority (FSA) has not Jmten
1Iestablished but is expected to be established ddf@ end off
192011' The Financial Services Authority Bill govergi the
eestablishment, structure and functions of the FSAniits final
stage of review.

CThe FSA Bill was presented in Parliament on Octd#th 2011
and is slated to be enacted by November 18th 2fi¢f & Select
Committee Review. The Minister of Finance has coméd
publicly that the FSA would be set up thereaftedamuary 2012
e lease arrangement for rental of premises ®F®A has bee
[ofinalized.

led

Update:

an

The Financial Services Authority (FSA) Bill was eted on

]

Ttargeted for April 2012.

Meetings are ongoing with the Director General/Roe and

h

gNovember 2% 2011. The formal establishment of the FSA|i
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Planning and other representatives of the MinigtfyFinance
(Single Regulatory Division (SRD)) to address adistics of the
establishment of the FSA. The IFSA, SRD and Capers
Division are expected to be merged into the FSA apdn the

request of the Director General, has now each ssdeis humarn

resources to determine competency of staff in otdeacilitate
the transition of competent staff and requisitdskito the FSA.

A World Bank Consultant has been assigned to aS$i& in the
establishment of the FSA, has met with IFSA, SRD #re Co-
operatives Division, to give strategic direction tthe
commencement phase of the FSA and work in ongairiméalize
Business Plan for the first year of operation @& ESA. The first
annual Budget is also being finalized and the degdional chart
has been finalized.

Update- August 2012

The FSA Board of Directors and Executive Directavén been
appointed by Cabinet. A three (3) year StrategiRind Budget
have been prepared. Other logistics are beingdseading the
imminent establishment of the FSA. The FSA is etgm:do be
established during the latter half of 2012.

Update October 2012

. The FSA Board has been working on logisti
and administrative matters with respect to
establishment of the FSA.

. -The FSA Board has held several meetings
made significant progress in finalizin
administrative matters to ensure the smo
transition of three distinct regulatory bodies in
the FSA and to ensure that the FSA would

fully operational on the date the FSA Act |i

proclaimed. The date set for proclamation
November 1st 2012.

. Extensive work was carried out to finalize
comprehensive Strategic Plan including
Organizational Structure and Plan, and a Th
Year Operating Budget. Salary Scales for
FSA are included in the said Budget and t|
required in depth research and discussions log

al
he

and

pth

to
be

S

a
an
ree
he
his
ally
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with relevant stakeholders.

. Formal recommendations by heads of the three
regulatory bodies have been made and accepted
for the transition of staff into the FSA.

. Recruitments for additional staff required as per a
finalized Organization Chart, is ongoing.

. The location of the FSA is very appropriate and
has been secured however, is temporarily being
occupied by the Ministry of Finance due to a flre
in the latter's premises. The Ministry of Finante
will be in a position to vacate the said premises i
December 2012. The design for the physical
premises of the FSA has been accepted and| can
readily be adapted to what already exists. The
FSA will operate from the departments of the
three regulatory bodies with IFSA being the main
office until the physical move is made.

. All logistical details relevant to the FSA’s formal
establishment on November 1st are bejng
addressed — official seals, stamps, stationery,
websites, email and IT and other like matters, are
all being purpose enhanced for the FSA.

. The groundwork for the liquidation of IFSA is
also ongoing.

Update February 2013

The Financial Services Authority (FSA) Act was paamed on
November 12, 2012. The FSA is now fully functional

The FSA is responsible for, among others, AML/CEpevision
of the international financial services sectorafinial institutions
such as money services businesses and the non-domméstic
institutions such as Credit Unions and BuildingiStes

Update August-2013

Two and a half months after its establishment, theFSA
intervened and took management and control the only
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building society in SVG, the largest and most icominon bank
financial institution. Prior to intervention, this financial
institution was experiencing severe liquidity probéms and
poor management. The FSA has seconded some ofstaff to
assist with the day to day activities of the instittion , which is
now well on its way to financial stability. Thisintervention
has been a test of the FSA’s capabilities and capbg both at a
legislative and human resources level, and has itrated that
the FSA is well equipped to carry out its very impdant
regulatory functions. Notwithstanding the ongoing dsis
management in relation to the building society beig
undertaken by the FSA, the FSA has simultaneously Iso
undertaken extensive work in the Credit Union Secto to
ensure that the sector is effectively supervised dnthat the
financial condition of all the country’s credit unions is intact.
Onsite examinations of all credit unions have now den
undertaken.

IFSA has been involved in extensive and comprekensi

AML/CFT training through the auspices of the EU Hieical
Assistance Programme and specifically the servioésan
AML/CFT Consultant. Programs and operating proceslurave
been developed for inspections and ongoing supenvihirough
this training for all regulated entities — banksutoal funds,
international insurance and the registered ageAML/CFT

training has also focused on trusts and the usiatefnational
business companies. Since IFSA will be spearheatim§SA, all
work with respect to AML/CFT will be shared withl ataff and
entities which will be part of the FSA. It is exped that the FSA
in implementing the new AML.CFT Guidance Notes araihing

received, would address all AML/CFT concerns in BAR with

respect to the inspection and supervision of i@téonal banks
and non bank financial institutions. The ECCB wetintinue to
regulate the local banking sector.

International Insurance Companies:

Extensive training was provided to the Authoritytive area of]
insurance through the initiative of an EU Techniéakistance
programme for a four month period (May to Augusi@0 This
was facilitated through case studies, class-rogta presentations
and role playing. IFSA’s capacity for insurance ewfsion was
heightened tremendously from this project includihgpugh the
enhancement of its AML/CFT approach to insurante,onsite

and offsite supervisory techniques and the aredscofs such ag
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risk management.

IFSA has been approved as a member of the Intenat]

Association of Insurance Supervisors opening tnaini

opportunities and assistance with the further kngdof its
supervisory capacity.

The Authority has since strengthened its supemisib these
entities by ensuring that all outstanding non caamgle issueg
were addressed in a timely manner. The Authoriyg been
working along with each Insurance Company to enthaethese|
are complied with and deadlines were given for sathe/as also
required that a standard questionnaire seeking tiadal
information on each entity be completed to updhateAuthority
on the International Insurance environment it retgd. Financial
data is also being reviewed. The Authority came® to work
assiduously to ensure that all Insurance Compaares fully
compliant.

At October 2010, there are six active (6) insuraswapanies, one
insurance broker and manager. One insurance cgnipan the
process of winding up its operations.

The liquidation of the previously mentioned insuwr@rcompany;
has been completed with no outstanding/unresoleichs. One
(1) insurance company has been suspended.

Update:

As at March 30, 2012, there are four (4) International Insurar
Companies, one (1) Insurance Broker, one (1) Imagrd/lanager|
licensed in SVG.

Mutual Funds:

Extensive training was also provided to the Autlyoin the area|
of mutual funds through the initiative of the EU chaical
Assistance Project.

The Authority has been closely monitoring its Mutu@und
entities. This includes ensuring compliance witk thgislation
and the review of financial data. A data base aftdl Fund
entities has been created to facilitate continuollsw up with
outstanding matters.
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Enhanced monitoring of mutual funds including erdeghvetting
of new applications being completed particularipamced revie
and vetting of private funds being done.

Two new staff members have been hired by IFSA tdinae with
its efforts to build on regulatory and supervisoapacity, namely|
a senior analyst and legal officer with very relgvqualifications
and experience.

Two other temporary staff members have been hisetFBA to
assist in reviewing and updating its registry systeto ensure
efficiency and accuracy of records and statistics.

The review and update of IFSA’s registry systempr@viously
described have been successfully completed. Tharaxy of
records by both hard and electronic copy has besdfiad and has
already resulted in more efficient record keepingstems,
statistics and generation of reports.

IFSA’s recent associate membership in the Caribi&aup of
Banking Supervisors (CGBS), allows for increasedining
opportunities and assistance with the further kngdof its
supervisory capacity.

Approval has also been obtained for IFSA to joia lifiternational
Association of International Supervisors (IAIS),wever IFSA
has requested deferment of membership so that cobt
membership can be shared under the proposed FSA.

Like the CGBS, the IAIS offers further opportunitiefor
collaboration and training on regulatory and sujsemny best
practices and the sharing of relevant information.

Update:

The two new staff members —a Senior Analyst andgal Officer
— have both successfully complemented and enhartbed
regulatory capacity of IFSA.

The electronic databases for Mutual Funds, Intesnat
Insurances and Registered Agents have been revieamed
updated to enable IFSA to ensure the accuracyooirde and to
more efficiently monitor compliance by these eafti
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Update- August 2012

A two part training programme has been provided the
International Financial Services Authority (IFSA) the area of
mutual funds and financial services regulation.sThias made
possible through the initiative of the Commonwe&#tcretariat.

The first part of the training involved two senjpersonnel from
the Gibraltar Financial Services Commission condgct one
week training workshop at the office of the IFSA matual fund
regulation from June 180 June 2%, 2012.

The second part of the training involves two merslmdrthe staff
of the SVG International Financial Services Authodoing a two
week work attachment at the Gibraltar Financial vises
Commission from September®t September 29 2012.

It is expected that the SVG IFSA will benefit gigerom this
training as we are seeking to enhance the regnolatind
supervision of international financial entitiesSNG.

Update October 2012

The scheduled training at the Gibraltar FSC wascessfully
completed by two members of the SVG IFSA regulatstsff.

The training received was detailed and comprehensind
focused not only on mutual funds and trustees lutoeerall
regulatory oversight and best practices. As a reduhis training,
a number of policies and procedures of the SVG IR8A

undergo review and possible change to achieve eelg
supervision and regulation of the internationahfioial sector in
SVG. The benefits of the training derived will baried over to
the FSA.

Update-February 2013

Several new employees with the relevant expertige teaining
have been recruited to enhance the regulatory tgudche FSA.

24. DN
FBP -
regulation,
supervision and
monitoring

NC

No regulation or supervision d
casinos;

Gapsl/inconsistencies in the RAs a
Licensed Trustees Act;
Confidentiality provisions of RAs Ac
are a potential impediment to effecti

f

nd

[¢]

Procedures for licensing casinos shol
be regularized and regulation of casin
should be introduced;

A regulator with the adequate skills al
capacity should be assigned to over
and enforce compliance by casinos wj

Ildhe Registered Agents and Trustees (Licensing) A886 is

obeing reviewed in its entirety to update same dbageto address
the recommendations of the DAR.

nd

dESA policies and procedures for on-site examimatiand

tipupervision of RAs’ compliance with AML/CFT obligans has

been considerably enhanced. A full scope reviewalbfRAs
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supervision;

Gaps in the oversight of RAs;
Inadequate  supervision of th
immobilization of bearer shares;
Weak arrangements for supervisi
large overseas activities of RAs;

No effective arrangements fa
overseeing and enforcing AML/CF
obligations of other DNFBPs.

9

=

their AML/CFT obligations;

The apparent exemption in the RAs A
barristers and solicitors and accountal
from being licensed for Overses
Representation  services should
eliminated,

Section 4 of the RAs Act should b
repealed;

IFSA policies and procedures for on-s
examination and supervision of RA
compliance with AML/CFT obligations
should be enhanced, including addition
staff and additional training;

Given its responsibilities for regulatio
of the entire international sector, th
number of IFSA examiners —four—is tg
few;

Authority of the IFSA Executive
Director to delegate examinatig
responsibility should be included in th
Overseas Finance Authority Act;

IFSA should adopt written interng

policies and procedures for approvimgﬁ

approved custodians;

Policies and procedures should be put
place by IFSA for retrospectivel
approving bearer share custodians
were authorized by RAs between 20
and 2007, or for revoking suc
custodianship and establishing ne
approved arrangements;

Policies and procedures, including
necessary, changes in laws or regulati
should be adopted to ensure that
extensive overseas business activitieg
some RAs do not create structures
subject to effective supervision.
variety of approaches are possible;

A supervisory authority (or authorities|
with adequate powers and capaci
should be appointed to monitor al

against the compliance requirements of the ThedRagid Agentg
cend Trustees (Licensing) Act, 1996 as well as AGHET
hiRequirements was undertaken following the IMF eatdin and
sIFSA has been involved in ongoing discussions with RAs on
psame Since the Mission’s visit, the remaining iten
éxaminations of all RAs were completed. Licensesrew
suspended or revoked by IFSA or surrendered byRkewnhen
€RAs could not meet certain obligations. Conseqyentit of 28
RAs at the time of the Mission, 18 RAs are in opiera
te
5’ On-site inspections of RAs for 2011 have commerinddeeping
with IFSA’s increased and comprehensive review A RAn On-
apite checklist is being utilized and particulardedeing placed o
ensuring evidence of bearer share immobilizatiangyeerified.

[ As of 30th March, 2011 the number of RAs licensed aperating
®have been further reduced to 16 as a result of ¥ ®forts to
Ohave only fully compliant RAs. IFSA completed dl fan-site
visit of all its licensed RAs in 2010 and has alg@ommenced
another round of onsite visits for the current year

n
eUpdate:

| (1) IFSA has undertaken onsite inspections of &mmt (14)
egistered Agents as at the 16th January, 2012seThatities
ave been found to have made significant progrese she last
_round of onsite inspections which was undertaketwésen late
'B009 and 2010.

hESA is expected to complete onsite inspectiontheffinal two
D22) Registered Agents/ Registered Trustees, duttireg second
h quarter of this year.

=

Update — August 2012

:The number of Registered Agents has arisen in &ise ponth to
h%’?, with the licensing of one new Registered Aderduly, 2012.

&he onsite inspection of the St.Vincent Trust Senliimited and
Ghe St. Vincent Trust Company Limited is schedutethke place,
Afrom September 24to September 27at the companies’ heal

office in Liechtenstein. Two members of IFSA’'s $tafill

,comprise the inspection team.

Ly,
yagpdate October 2012

S

enforce compliance by other DNFBH

o
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with their AML/CFT obligations;

The onsite inspection of the Two Registered Agamis Trusteeg
was successfully completed at their European dofficas
scheduled. As such, the 16 Registered Agents andteks
licensed in SVG have undergone a second round sfteo
inspections in four years.

(2) The FSA Act was enacted in November 2011 arisl Aot
contains comprehensive oversight powers for theulagory
authority and requirements on the registered agualated entities,
including DNFBPs. The FSA is expected to be openati by
April 2012.

Additional staff has been undertaken by IFSA (rééeAppendix
2 for IFSA’'s updated Organizational Chart) and appete
additional training has been given to staff of IF&Awell as staff
of the RA by IFSA.

The IFSA Act will be repealed by the FSA Act and #ppropriate|
powers for the Authority to access information aderessed in
this said Act. The FSA shall have appropriate sanittg powers
with respect to AML/CFT oversight.

IFSA has addressed the issue of approval of Custedif bearel
shares by implementing a standard operating proeefdu such
approval.

A review of the position taken between 2002 — 200der the old
legislation is still to be completed.

Of significance is that a three year TA project Haegun
spearheaded by the ECCB and funded by the Worldk,Baith
respect to strengthening accountability in the bank financial
sector in all OECS countries. IFSA and the MinistfyFinance
have been actively participating in discussionshwCCB in
keeping with the Action Plan pertaining to thisjeob.

Update February 2013

The Financial Services Authority (FSA) Act was peamed on
November 12, 2012. The FSA is now fully functional

The FSA is responsible for , among others, AML/CGlipervision
of the international financial services sectorafinial institutions
such as money service businesses and the non- dmmkstic
institutions such as Credit Unions and BuildingiStes.
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Update-August 2013

Two and a half months after its establishment, theFSA
intervened and took management and control the only
building society in SVG, the largest and most icowinon bank
financial institution. Prior to intervention, this financial
institution was experiencing severe liquidity probéms and
poor management. The FSA has seconded some ofstaff to
assist with the day to day activities of the instittion , which is
now well on its way to financial stability. Thisintervention
has been a test of the FSA’s capabilities and capbg both at a
legislative and human resources level, and has itrated that
the FSA is well equipped to carry out its very impdant
regulatory functions. Notwithstanding the ongoing dsis
management in relation to the building society beig
undertaken by the FSA, the FSA has simultaneously Iso
undertaken extensive work in the Credit Union Secto to
ensure that the sector is effectively supervised dnthat the
financial condition of all the country’s credit unions is intact.
Onsite examinations of all credit unions have now den
undertaken.

The Authorities have completed review of the drafPOCA Bill
and AML/CFT Regulations. Provision has been made fothe
FIU to assume responsibility for monitoring and enércing
AML/CFT compliance by those DNFBPs that are not now
subject to supervision by the FSA. This will requie a further
amendment to the FIU Act in the future as the FIU des not
currently engage in supervisory functions.

25. Gui | LC Need for updated guidance with moreJpdated guidance should be issued, with additignRevised Guidance Notes stipulate to all institigitimat they neeqg
delines & attention to sector specific issugsmaterial applicable to the operations of DNFBPs | to have the proper compliance structure in plackraquires them
Feedback especially for DNFBPs. to conduct risk assessments and put systems ie paprotect
against the identified vulnerabilities.
There is also included a self assessment questienmaich
allows entities to evaluate their compliance system
Institutional and
other measures
26. The | LC Implementation of its analyticgl . The FIU should strengthen its analytidal e  The FIU has undertaken several measures to enh
FIU function is under pressure; d

The FIU has not directly develope
a single case for prosecution of an M
or predicate offense originating from
SAR filed,;

function including through enhanceg
staff capacity;

. The FIU Act should provide broad bas
authority to obtain information fron

—Q

QD

its analytical capacity including providing addita
analytical software. Further the FIU is likely tike up
ad an offer from the Bermuda FIU of a secondm
program for analyst.

ance

ent
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. Insufficient legal authority in the other governmental authorities foUpdate:
FIU Act for general access to law conduct analysis for financig|
enforcement information. intelligence purposes; While the Secondment of the analyst to the Bernftitdhhas not

Jvet taken place, it is an opportunity which the Fibpes to be

The FIU should issue additional a | Plak
1gable to utilize in the near future.

comprehensive guidance to reporti
parties on SAR filings to increase the
quality and consistency of reports;

to obtain information from other governmental
bodies to support its intelligence analysis;
. The FIU does not issue additional

and comprehensive guidance [to

reporting parties on SAR completions

®  While the FIU considers its authority far reachir
Consideration has been given to an amendment tg the

«Q

e . The FIU should publish an annupl L - gy
and filings; . P ) legislation to provide more explicit powers.
. The ability of the FIU to obtai report on it operations. In this regard,
additional information from reporting sanitized information on trends andy,qate:
parties is subject to a threshold typologies should be regularly included
requirement that allows for reporting in a public document. The FIU shouldAmendments have been drafted to the FIU Act whitivipes the
entities to reject additional requests pn consider creating a website WihFIU with authority to obtain information from govenental
the basis that the information sought is information on its operations, SAR formsaythorities. Amendments to the FIU Act are expetteble tabled
not  sufficiently correlated to & and instructions for reporting entities,in Parliament in April 2012.

particular stated offense;
. The FIU does not publish an annua
report on trends and typologies.

and information  for  requesting

guthorm_es on the FI_US exchange  pof ® The FIU continues to undertake training sessiornb
information procedures; Regulated Financial Institutions and Businesses

+  The FIU should consider entering into including providing guidance on circumstances unfler
MOUs with counterparts in other which SARs should be filed. Information is also
countries, especialy where SVG readily available on the website svgfiu.com
registered institutions and entities e  Since the report the annual and quarterly repdis a
operate. include trends and typologies. Further, a newslette

with trends and typologies was also published 020

- The FIU’s website, in operation since May 2010ypslated
periodically with trends and typologies. The websilso
provides downloadable SAR forms and information |on
identifying suspicious transactions which is sesfmecific.

- Newsletters are also periodically sent to all egifinancial
institutions and persons engaged in relevant bssipe
activities.

- In 2010 the FIU signed MOUs with its counterpartsSan
Marino, Grenada and Barbados. In 2011 to date itHehBs
signed MOUs with its counterparts in St. Lucia &waland.
An MOU is expected to be executed in the coming th®
between the FIU and its counterparts in Australia a
Cayman Islands.

Update:

To date, the FIU has finalized an MOU with its ctarpart in the
Cayman Islands. An MOU has been recently signethbyFIU
and sent via courier for signature by the Turks &d0s FIU. The
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MOU with AUSTRAC, the Australian FIU is in its fihaeview
stages by the Australian Government and is expettedbe
finalized by the second quarter of 2012.

Update -August 2012

The MOU with the FIU of Turks & Caicos has beenafired.
The MOU with AUSTRAC remains pending.

The FIU has entered into negotiations with the FiilSaiwan,
India and Liechtenstein for signature. The FIU dfiwan has
indicated its interest in entering into a more fatmgreement for
the exchange of financial information as opposed tmn-legally
binding MOU.

Update-February 2013
The Agreement between the SVG FIU and the Taiwédh Wés
finalized in December 2012.

Update-August 2013
The FIU has executed MOUs with its counterparts in

Dominica, Trinidad and Tobago and Saint Maarten this far
for 2013.

nal
he
the
is

27. La PC Authority  for  applying POCA Specific FT-related authority should he e The Office of the DPP has received an additio
w enforcement| investigative and prosecutorial incorporated either in UNATMA or by Attorney-at —Law, who before his admittance to
authorities measures for FT is not explicitl amending POCA to directly include ary Bar was a member of the Royal St. Vincent and
included in law; FT offense: Grenadines Police_ Force. The Office of the DPH
Law enfor_cement authoritieq’ Law enforcement authoritied presently staffed with 4 lawyers.
integration  into _ the AMI.‘/CFT designation and integration into the
framework needs to be detailed and i . . "|“Update -August 2012
formalized. AML/CFT framework, including relative
Inadequate resources for the DPR’s to the FIU, should be detailed andan additional Crown Counsel has been appointeti¢aQffice of
office affects implementation. formalized; the DPP which is now staffed with five (5) lawyers.
Resources for the DPP’s office should pe
enhanced and consideration should |bgpdate-February 2013
given to formally deputizing FIU lawyers
as assistant DPPs. An Assistant Director of Public Prosecution was aipged in
December 2012 to the Office of the DPP.
The office of the DPP is now staffed with six (8p@n Counsels|
and the DPP and the Assistant DPP.
28. Po | C
wers of
competent
authorities
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29.
ervisors

Sup

PC

No explicit link between the application ¢
supervisory and administrative sanctioni
powers in the financial laws and th
AML/CFT legislation;

There are no powers or mechanisms

supervise, inspect and enforce AML/CRT

compliance with respect building societi
and money lending operations;

Except for international banks and mon
services business, no explicit provisions

other regulators (functionally the ECCHB,
IFSA, Ministry of Finance), to supervise,

inspect and enforce compliance by Fls of

POCA, POCA Regulations and anti
terrorism legislation, particularly the powel

=

ng

0]

£S

24
or

he

= T

to initiate enforcement proceedings under

these laws;

AML/CFT compliance obligations under the

International Banks Act and Money Servic|
Business Act do not extend to the PO(
POCA Regulations, limiting the scope
monitoring and enforcement;

No regulation and supervision of muty
fund underwriters;

Limitations under Section 8 of the IFSA Al
could limit the scope of IFSA's superviso
and enforcement powers;

Section 19(9) of the International Banks A
restricts access to the names, titles
confidential information about customer
accounts to the Executive Director of IFS
who does not have the power of delegat
with respect to this function;

IFSA is constrained in its capacity f{
effectively  supervise  mutual  fund
administrators and managers, and insural
companies and their managers, in ca
where the books, records and information
held outside the SVG;

No supervisory powers in either th
AML/CFT legislation or the financial an
regulatory laws, to enforce, sanction,

es
LA

o

Py

0]

il
lor

nce
Ses
are

Make explicit provision for regulator

to supervise and enforce compliance wjtisupervisory and Regulatory Division of the Ministify Finance
the AML/CFT legislation including thg and the Co-operatives Division will be merged. Tinst entitled
application of administrative sanctionirjgthe ‘Financial Services Authority’ is expected ® éstablished by

powers in the financial laws;

Develop the legal and regulatory regimelear provisions are contained to give the FSA posver to

for regulators to supervise, inspect a
enforce AML/CFT compliance fo
building  societies and present

unauthorized money lending operations; AML/CFT oversight is expected to be strengthened essult of a

Introduce explicit legal provisions for unified, consistent and more comprehensive AML/Gipproach
other regulators (functionally the ECCB,under the FSA. The Building and Loan Society vall inder the
IFSA, Ministry of Finance), to supervis¢, regulatory ambit of the FSA, hence subject to eéiigevel of

inspect and enforce compliance by FISML/CFT supervision.

broadly similar to those for internation
banks and money services business,

the POCA, POCA Regulations andthe Authority.

UNATMA. These should include th
power to initiate enforcemen
proceedings under these laws;

Extend the AMLUCFT compliancg
obligations under the International Ban
Act and Money Services Business Act
the POCA Regulations in order f{
provide broader regulatory scope f
monitoring and enforcing compliance;

Develop and implement a regulato
and supervisory regime for mutual fun
underwriters  that would includ
AML/CFT, similar to that for fund
administrators;

Review the possible limitation undg
Section 8 of the IFSA Act with respect
scope of IFSA’'s supervisory an
enforcement powers;

Remove the technical restrictions und
Section 19(9) of the International Ban
Act that limit access to the names, titl
and confidential information abou

customers’ accounts to the Executi T

Director;
Review and as appropriate revise {

5 A single regulatory unit is being established whgréSA, the

January 2011. A Bill to establish the FSA has beefted and

hdmpose administrative sanctions. This Bill is exedcto be
enacted in November 2010.

y

31
iRhe proposed FSA Act also provides for accessftnmation by

t AML/CFT oversight has been strengthened resultimgmf
implementation of recommendations from the DAR #maihing

» obtained from IFSA’s EU TA Project (already repdrien in the

kdast Follow Up Report) with the enhanced and m

tgcomprehensive approach to on-site inspections.

0

piRelevant amendments to the International Bank’s regarding
IMF recommendations have been submitted to the A6

yconsideration.

edThe revised Mutual Fund Act, Regulations and a Gede are to|

be received by IFSA on ¥8April 2011 which would capture

amendments relating to IMF DAR recommendations.

;The Financial Services Authority (FSA) has not ymten

jestablished but is expected to be established défw end of
2011. The Financial Services Authority Bill govergi the

e?stablishment, structure and functions of the FSAniits final
Sstage of review.

S‘I’he FSA Bill was presented in Parliament on Octdt# 2011
and is slated to be enacted by Novembdt 2®11 after a Selec]
ommittee Review. The Minister of Finance has aoméd
publicly that the FSA would be set up thereaftedamuary 2012

t
Vi

pre

t

hghe lease arrangement for rental of premises ®F®A has bee
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initiate proceedings for, violations of th
AML/CFT legislation per se;

Ability of IBC mutual funds to issue bearg¢
shares (not immobilized) may limit CDD an
exercise of powers of supervision;

Section 35 of the Mutual Funds Act c4
exempt FIs from supervision an
enforcement under the Act with implicatio
for AML/CFT;

. Limited access to records by Regist
of credit unions.

Br

=}

]

legal and operational framework fq
mutual funds, administrators ar]
managers, and insurance companies
their managers, to ensure that IFSA
efficient and timely access to book

records and information of sudg
institutions to enable effectiv
AML/CFT supervision;

Review and if necessary amend f{
Mutual Funds Act and Regulations
deal with the ability of IBC funds ta
issue bearer shares (not immobilized)
this may limit CDD and complianc
supervision;

Review/amend Section 35 of th
Mutual Funds Act that can exempt H
from supervision and enforcement ung
the Act with implications for AML/CFT;
Amend the credit unions law to ensy
full access to records by Registrar.

rfinalized.
d
hidpdate:

as
s,The Financial Services Authority (FSA) Bill was eted on

p targeted for April 2012.

hMeetings are ongoing with the Director General/Rte and
oPlanning and other representatives of the MinigtfyFinance
(Single Regulatory Division (SRD)) to address adistics of the
stablishment of the FSA. The IFSA, SRD and Caaipers
| Division are expected to be merged into the FSA apon the
[ request of the Director General, has now eaclsasdeits huma
resources to determine competency of staff in otdeacilitate
€the transition of competent staff and requisitdiskito the FSA.
Is
eA World Bank Consultant has been assigned to aSsi& in the
establishment of the FSA, has met with IFSA, SR dre Co-
r©operatives Division, to give strategic direction tthe
commencement phase of the FSA and work in ongoing
Business Plan for the first year of operation @& BSA. The first
annual Budget is also being finalized and the degdional chart
has been finalized.

Update- August 2012

The FSA Board of Directors and Executive Directavér been
appointed by Cabinet. A three (3) year StrategamRind Budget
have been prepared. Other logistics are beingdspeading the

imminent establishment of the FSA. The FSA is etgmdo be
established during the latter half of 2012.

Update October 2012
See update on the FSA above

Update February 2013

The Financial Services Authority (FSA) Act was peamed on
November 18, 2012. The FSA is now fully functional.

The FSA is responsible for, among others, AML/CEpevision
of the international financial services sectorafinial institutions

hNovember 22 2011. The formal establishment of the FSA|i

such as money service businesses and the non- dmnkstic
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institutions such as Credit Unions and BuildingiSties.

Two and a half months after its establishment, theFSA
intervened and took management and control the onl
building society in SVG, the largest and most icorinon bank
financial institution. Prior to intervention, this financial
institution was experiencing severe liquidity probéms and
poor management. The FSA has seconded some ofstaff to
assist with the day to day activities of the instittion , which is
now well on its way to financial stability. Thisintervention
has been a test of the FSA’s capabilities and capgg both at a
legislative and human resources level, and has itrated that
the FSA is well equipped to carry out its very impdant
regulatory functions. Notwithstanding the ongoing dsis
management in relation to the building society beig
undertaken by the FSA, the FSA has simultaneously Iso
undertaken extensive work in the Credit Union Secto to
ensure that the sector is effectively supervised dnthat the
financial condition of all the country’s credit unions is intact.
Onsite examinations of all credit unions have now den
undertaken.

30. PC Supervisors: NC Supervisors: A single regulatory unit is being established whgré=SA, the
Resources, e Understaffed and need for additionak  There is a need to strengthen the supervisoBupervisory and Regulatory Division of the Ministf Finance
|tnt<_eg_r|ty, and AML/CFT training for IFSA’s and the] staff of IFSA’'s and the Ministry of Financg-and the Co-operatives Division will be merged. Tinist entitied
raining

DNFBPs: NC

FIU: LC
The FIU does not have a full complemgnfIU:

Ministry of Finance-SRD supervisor]
staff;
. Registrar of credit unions generally
understaffed and under-resourced; | ¢
. No supervisory regime and resources
as yet for the systemically important
building and loan society.

No supervisory regime or resources for
oversight of DNFBPs other than RAs.

of analytical and investigative staff to assess
the SARs and other financial intelligen¢e

SRD supervisory staff, including enhanc
training on supervision and AMLU/CFT i
particular;

The planned transfer of supervision for credimpose administrative sanctions. This Bill is exgécto be

unions and building societies to the SRD w
require enhanced resources and training
supervisors in these new sectors;

Supervisory authorities with adequate sfj
and resources should be assigned responsil]
for monitoring and enforcing AML/CFT|
compliance by those DNFBPs that are not nj
subject to supervision by IFSA.

FIU needs additional training and resources
conduct core analytical functions, includin

edhe ‘Financial Services Authority’ is expected ® éstablished by
n January 2011. A Bill to establish the FSA has beefted and
clear provisions are contained to give the FSA plogver to

ilenacted in November 2010.
for

The Building and Loan Society will fall under theSA&s
ppupervisory regime.
ility

There has been a delay in the establishment of$#e owing to
lowational general elections in SVG which took plac®ecember
2010. There were therefore disruptions in how duithkis entity
could be established due to delays prior to andsesylkent to
elections when other matters of State took priority

to
gThe Financial Services Authority (FSA) has not Jmten
established but is expected to be established éef@ end of]

2011. The Financial Services Authority Bill govergi the
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collected. accounting and forensic sKills. establishment, structure and functions of the FSAniits final
stage of review.
DPP:
DPP:NC . Additional resources and trainingThe FSA Bill was presented in Parliament on Octatr 2011
. DPP does not have sufficient staff to hangle needed. and is slated to be enacted by Novembét A®11 after a Selec
prosecutions of ML cases. Committee Review. The Minister of Finance has coméd
Police: publicly that the FSA would be set up thereaftedamuary 2012

Police: LC
Police do not require regular, specializ
training in AML/CFT,; training on AML/CFT
is only provided regularly to new recrui
during their Police academy sessions.

Customs: LC
* Need for additional AML/CFT training.
Judiciary: PC

Use of short-term contracts compromis
independence and results in turnover tl
diminishes effectiveness of judiciary;

Need for additional AML/CFT training fo
judges and magistrates.

total of at least two full days of training p¢
year. The Department should consid
coordinating with the FIU in researchin
designing, and providing such addition
training;

airport scanners and permanent trace dete:
as well as mobile canine squads for ET Jos!
Airport and the main seaport.

Law Judiciary:
Consider longer term contracts for magistrg
of at least five and up to ten years be used.

Consideration should be given to addi @

The lease arrangement for rental of premises ®F®A has bee

. Police officers should receive regular anginalized.
ed comprehensive training on ML and FT offendes
and their linkages to predicate offenses; Update:
Se RSVGPF should have additional resources (for ) ) ) )
techno|ogica| and communication to impro é:manclal Services AUthOrlty (FSA) Bill was enacteoh
the predicate crimes, ML and FT investigaﬂor sNOVember 2% 2011. The formal establishment of the FSA|i
targeted for April 2012.
Customs: . . ith th . VRt d
. Additional AML/CFT training focusing on red Mee‘”.‘gs are ongoing with t € Director Gef?e.fa ﬁﬂ.m an
fl d tvpoloai hould b ided t lanning and other representatives of the MinistfyFinance
es ags and typologies shou € provide ) 0 @A Single Regulatory Division (SRD)) to address adlistics of the
L at Customs Department employees amounting 10taplishment of the FSA. The IFSA, SRD and Camtpes

*Division are expected to be merged into the FSA apon the
€fequest of the Director General, has now each ssdegs human
0,resources to determine competency of staff in otdemcilitate
athe transition of competent staff and requisitdiskito the FSA.

hé\ World Bank Consultant has been assigned to aSsi& in the
tablishment of the FSA, has met with IFSA, SRD #re Co-
to give strategic direction tthe
mmencement phase of the FSA and work in ongairfipalize
a Business Plan for the first year of operatiothefFSA. The first
annual Budget is also being finalized and the degdional chart
has been finalized.

tes
The FSA Act: a Brief Oversight:

N F ort
operatives DIVISIOn,
M

‘Financial entities’ and ‘registered entities’ ariearly
distinguished, as would be expected. The FSA
responsibility for the regulation and supervisioh
financial entities (international banks, mutual dan
insurances, money service businesses, registeegdisy
and trustees, building and friendly societies aratlit
unions) and for the administration of registeretities

has

o

(trusts, IBCs and LLCs.
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. Wide powers are vested in the FSA includi
suspension and cancellation of licenses and tediryg
action remedial or otherwise, as is necessary.

. Express compliance provisions are stipulated akage
the responsibility to ensure compliance with theAF|
Act, other sector specific legislation and AML/CH
law.

. Powers of examination and investigation are detai
The power to obtain freezing orders is provided
power not previously held by any regulatory auttyori

. Access to information is provided to the FSA frg
financial and registered entities, auditors andnfany
person believed to have the information sought.

. Administrative penalties as well as criminal offeag
have been provided.

. An appeals procedure to an Appeal Tribunal
stipulated for appeals that would previously hagerb
laid before the Court.

Update- August 2012

The FSA Board of Directors and Executive Directavén been
appointed by Cabinet. A three (3) year StrategamRind Budget
have been prepared. Other logistics are beingdspeading the

imminent establishment of the FSA. The FSA is etgm:do be
established during the latter half of 2012.

Update October 2012

See update on the FSA above.

Update February 2013

The Financial Services Authority (FSA) Act was paamed on
November 12, 2012. The FSA is now fully functional

ng

— O

m
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The FSA is responsible for , among others, AML/CGHipervision
of the international financial services sectorafinial institutions
such as money services businesses and the non-doaméstic
institutions such as Credit Unions and Buildingigtes.

Update-August 2013

Two and a half months after its establishment, theFSA
intervened and took management and control the onl
building society in SVG, the largest and most icowinon bank
financial institution. Prior to intervention, this financial
institution was experiencing severe liquidity probéms and
poor management. The FSA has seconded some ofstaff to
assist with the day to day activities of the instittion , which is
now well on its way to financial stability. Thisintervention
has been a test of the FSA’s capabilities and capgg both at a
legislative and human resources level, and has iitrated that
the FSA is well equipped to carry out its very impdant
regulatory functions. Notwithstanding the ongoing dsis
management in relation to the building society beig
undertaken by the FSA, the FSA has simultaneously Iso
undertaken extensive work in the Credit Union Secto to
ensure that the sector is effectively supervised dnthat the
financial condition of all the country’s credit unions is intact.
Onsite examinations of all credit unions have now den
undertaken.

The Authorities have completed a review of the drafPOCA
Bill and AML/CFT Regulations.

Provision has been made for the FIU to assume respsibility
for monitoring and enforcing AML/CFT compliance by those
DNFBPs that are not now subject to supervision byhie FSA.
This will require a further amendment to the FIU Act in the
future as the FIU does not currently engage in supeisory
functions.

Two new staff members have been hired by IFSA tdinoe with
its efforts to build on regulatory and supervisoapacity, namely|
a senior analyst and legal officer with very relgvqualifications
and experience.

Two other temporary staff members have been hisetFBA to
assist in reviewing and updating its registry systeto ensure
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efficiency and accuracy of records and statistics.

IFSA’s recent associate membership in the Caribi&aup of
Banking Supervisors (CGBS), allows for increasedining
opportunities and assistance with the further lngidof its
supervisory capacity.

Approval has also been obtained for IFSA to joia litternational
Association of International Supervisors (IAIS),wever IFSA
has requested deferment of membership so that cobt
membership can be shared under the proposed FSA.

IFSA regulatory staff member (Examiner with respbitisy for
AML/CFT) has commenced studies from the Internatio
Compliance Association (ICA) with the University fanchester
for a Diploma in AML/CFT due to be completed in 8spber
2011.

The final examination for the said AML/CFT Diplomaas
completed by IFSA'’s regulatory staff member in $egter 2011
and results are expected by November 2011.

Update:

IFSA’s regulatory staff member was awarded a Diglam Anti
Money Laundering, with Merit, by the Internatior@mpliance
Association (ICA) on November 30th 2011.

Other noteworthy training:

-Another of IFSA's regulatory staff successfullyngoleted an
examination at a Banking School and Analysis train
programme which was held in December 2012.

- Yet another member of IFSA's regulatory staff garsuing
accounting examinations to complement her legalifipations.
-The Deputy Director attended the Small Countriésafcial
Management Programme and received certification tfus
Programme from Isle of Man Small Countries Finah
Management Centre and the Oxford University, Ergjlan

- A member of the Registry staff is pursuing cesdifion in
Offshore Finance and Administration from the Ing#t of
Chartered Secretaries Association (ICSA).
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A three year TA project has begspearheaded by the ECCB a|
funded by the World Bankwith respect to strengthenin
accountability in the non-bank financial sector ai OECS
countries. IFSA and the Ministry of Finance haverbactively
participating in discussions with ECCB in keepinighwhe Action
Plan pertaining to this Project.

Update:

IFSA and the Ministry of Finance continue to bedived in this
Project. A World Bank Consultant has been providasgistance
to SVG in the establishment stage of the FSA.

Update February 2013

Several new staff members with the requisite trajniand
expertise have been recruited by the FSA to enhahee
regulatory capacity of the FSA

31. LC The FIU does not have specific FIUFIU Act should be amended to specify the HIUAn appropriate amendment submitted to Hon. AG
National ~ co- authority to obtain appropriate lay authority to obtain appropriate law enforcement ancbnsideration.
operation enforcement and other governmentadther governmental information needed to deveflop

information needed to
intelligence and analysis;
The NAMCL does not have
statutory role for policy coordination;

Domestic regulatory authorities do

not have uniform bases upon which
cooperate among each other and
law enforcement.

developintelligence and analysis.

A

to
ith

The NAMLC continues to play a strong/integral rake a forum
for national co-operation of the competent autfesitn SVG.
Policy continues to be formulated at a nationaélend it is being
considered by the authorities whether a statutole/ is necessary
for policy to be made and implemented.

Domestic regulatory cooperation will be enhanceghlly and
formally under the FSA. The FIU is in the procefgesablishing
MOUs with IFSA and will be seeking to do same witie
proposed FSA.

The FIU has already signed MOUs locally with they&oSt.
Vincent and the Grenadines Police Force and theidnation
Department.

Draft MOUs between the FIU and IFSA, the FIU anel @ustoms
and Excise Department, the FIU and the Inland Rewg
Department, the FIU and the National Insurance i€esvhave
been sent to the Hon. AG for her advice and atianfThese arg
expected to be signed in the coming months.

Update:
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The Hon AG’s office is still in the process of reming the local
MOUs as mentioned above. It is expected that thidysaon be
finalized for signature.

Update-August 2013
The FIU Act has been amended as stated above (AcoN7 of

2013) and now specifies the FIU's authority to obia
appropriate law enforcement and other governmental
information needed to develop intelligence and angsis.

The Hon AG has completed her review of the local MOs and
as such it is anticipated that the FIU will sign lecal MOUS
with the following governmental departments withinthe next
month:

-Customs and Excise Department
-Financial Services Authority

-Inland Revenue Department

-National Insurance Service

-Electoral office

-Commerce and Intellectual Property Office

32.
tistics

Sta

LC

Supervisors: LC Supervisors:

Inadequate and untimely statistics obtained  Inadequate and untimely statistics obtained| BfSA has been reviewing all of its databases tourenghe

by insurance supervisors with respect to ¢.g. insurance supervisors with respect to e.g.
life and investment linked insurance policies; and investment linked insurance policies;

Insufficient financial statistics received and Insufficient financial statistics received al
generated by financial sector supervisor{to generated by financial sector supervisor

assist them in risk-profiling Fls for ML/FT assist them in risk-profiling Fis for MU/FT
risks, including with respect to their mongy  risks, including with respect to their moneyaim of maintaining, generating and utilizing ac¢ereecords and
remittance business, back-to-back loans, gtc.  remittance business, back-to-back loans, etc,| reports, to be used among other things, in varmadyses.

FIU: LC FlU/Police:

Statistics on ML and FT vulnerabilities anjd The FIU and Police should maintain statistics
trends are lacking. trends, vulnerabilities and typologies of ML and
offenses, and predicate offenses that analyze

Law Enforcement: PC synthesize the information obtained separately

Most AML/CFT statistics are maintained tyeach agency.

the FIU and the crime trend statistics pn
predicate offenses are not analyzed alongside
or synthesized with AML/CFT-specifi
trends.

iffaintenance of up to date and accurate statisfig# shall soon
be concluding a Full Scope Review of all its regjistl entities to
fnsure the accuracy and adequacy of its recordditidwial staff
and up dated software were sourced to properly cat this task.
1 full audit of IFSA's IT systems was also compigtand the|
recommendations of same are being implemented, veitbothe

The Full Scope Review of all registered entitiess Haeen
opuccessfully completed and the objectives of uadlar) this task
rwere achieved (ref: Rec. 23 above).

%Eﬁe FIU maintains statistics on trends and typ@sgiand
regularly includes same in its quarterly and anmegbrts post
mission.

With the implementation of its website in May 20fite FIU

periodically inputs statistics on trends and typ@s of ML and
FT offences.

Update -August 2012
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The FIU continually updates its website and commtio post
trends and typologies of ML and TF offences. Thase also
included in newsletters which are sent to all firiahinstitutions
and relevant businesses, and continue to be irgtlidguarterly
and annual reports.

Update-August 2013
Trends and typologies continue to be published inhe FIU’'s
quarterly reports as well as monthly newsletters.

33. Leg
al persons—
beneficial
owners

PC

. Bearer shares in IBCs are not propefly
immobilized since some are in hangs
of custodians that have not been
approved by IFSA,;

. With respect to IBCs, onsit¢
inspection procedures of IFSA not
sufficient to ensure that adequate
accurate and complete information
about beneficial owners is being
collected and maintained by RAs;

. For local companies, the Companies
Registrar does not have legal authorjty
to ensure that adequate, accurate and
complete information about beneficial
owners is available to them or to law
enforcement authorities;

For local companies, there is no restrictipn
on the use of nominee shareholders and
directors in Companies Act nor is it possihle
for Companies Registrar to determine |if
nominees are being used.

With respect to IBCs: (i) relevant laws shoy
be amended to provide (a) that only RAs g
approved custodians may immobilize bea
shares, (b) IFSA with the authority to strike ¢
an IBC under Section 172 of the IBC Act f
reasons of public policy along the lines of
authority under Section 34(1)(a) of th
Insurance Act; (ii) measures should be taken
IFSA to verify, at a minimum, that (4
information about beneficial ownership of leg
persons in the IBC Register is adequg
accurate and current, and consistent with s
information about legal persons held by RA
(b) AML/CFT procedures of both RAs an
approved custodians are effective and com
with the laws of their home country as well
those of SVG, and (c) bearer shares are hel
“safe custody” under the IBC Act and therefd
have been properly immobilized by RAs a
approved custodians, and that only appro
custodians as defined by the IBC Act g
authorized to immobilize bearer shares;
Consideration should be given to amend
relevant laws administered by IFSA to requirg
wide range of effective, dissuasive al
proportionate administrative and crimin
sanctions against controlling shareholdg
directors, officers and companies for failure
disclose material information to IFSA or to RA
or for misuse of any company in respect to M
FT or any other predicate crime;

IFSA’s onsite inspection procedures should

IdSection 30 (1) of the International Business Camgm
ntAmendment and Consolidation) Act, 2007 requireat tthe
dregistered Agent and Approved Custodian keep ifir thafe
seustody all share certificates issued in respectlidbearer share
and that the said certificates cannot be distrihutdne Act also

)trngovides for the following:

e a. A penalty of EC$10,000.00 for th
by unauthorized issue of, or conversion to
) exchange for bearer shares by an IBC;

al

te, b. A penalty of EC$20,000.00 for th
bch unauthorized issue of, or conversion to
s, exchange for bearer share by segregated
d company and;

ply c. A penalty of EC$10,000.00 for failure t
as notify registrar of IBCs, failing or refusin
din to comply with immobilization provisions.
re

NDOf the onsite inspections conducted since Janu@fP,2seven
aglere confirmed to be duly authorized to have isdueater sharg
reertificates. All agents, inclusive of those who miat issue the
said shares, have been made fully aware of thdigaitons in
ngccordance with the Act. Any Agent who is foundbtin breach
lf?f the Act would be fined accordingly if steps han been taken

L 0 address the said matter.

Al

"$rocedure for Approving Custodians
to

SThe Authority has approved one custodian - this wase in
LOctober, 2008. The procedure is as follows:

be . The Registered Agent makes a reques

revised to ensure that it has access to an

b

1)

cell

[®]

y

d is the Registrar of IBCs who then conducts|i
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verifying that adequate, accurate and comp
information  with respect to beneficia
ownership of IBCs is being collected a
maintained by RAs;

IFSA should develop policies and procedu
for approving custodians to hold immobilize
bearer shares;

With respect to local companies, the Compary
Act should be amended to (i) provide tl
Companies Registrar with the requisite le

authority to ascertain the beneficial ownership regulatory bodies to ensure that
of all companies registered in SVG, and |to individuals are indeed befitting the custo
ensure that information about beneficlal of the said certificates.

ownership of legal persons in the Lodal .

Companies Registry is adequate, accurate |and : After this has been done, the Execut

current, and (ii) consideration should be giv
to including a wide range of effective
dissuasive and proportionate administrative

criminal  sanctions against  controllin
shareholders, directors, officers and compar]
for failure to disclose material information f{
the Companies Registrar and for misuse of

company in respect to ML, FT or any oth
predicate crime;

The use of nominee and non-SVG corpor
directors and shareholders should be prohib
in the IBC and Companies Acts unle
measures are taken to ensure that adeq
accurate and complete beneficial informatior
made available to IFSA and the Compan
Registrar respectively and that the IBC 4
Companies Registers so reflect; and
The Mutual Funds and International Insurar
Acts should be amended to prohibit the use
bearer shares by licensees, and the Mu
Funds Regulations revised to reflect tk
change.

ete house due diligence checks using the sea
engines World compliance and Wor
Check. The individuals CV and supporti
evidence is also perused to fulfill the fit a

proper test.

nd

o

A summary report is then submitted to ]
Executive Director who further discuss
the said matter with the Registrar. T
Executive Director would the condu
further investigations with governin

ies
he
jal

Director would submit her findings to th
Board of Directors of IFSA. The applicatid
would be subject to additional scrutiny a
after careful deliberations and considerat
of the jurisdiction of the applicants th

ies Board would vote on whether th

(o] application is to be approved or declined.

any

ler . After this process has been done
Executive Director advised the Registrar

hte the decision and the Registrar or t

ted Executive Director informs the Registerg
Agent of the approval or dis-approval of t

5S Custodian.

ate,

I¥his procedure requires the Board of Directors eyt The
eBoard of Directors of IFSA is quite aware of the M@FT
neéxpertise required as the Executive Director, thainan and the
Director of Finance and Planning are members ofNa&onal
cAnti- Money Laundering Committee.

of .
tlNﬁyﬂlendments to the law so as to reflect recommeoniatof the
. IMF Assessors are being considered against adafies review of
2l laws applicable to the IFS industry.

addresses the deficiencies identified by the DARleunthis
section. For example:

rch

he
eS
he

J
he

dy

0]

he
of
he
od
ne

Amendments have been submitted to the Hon. AG wihich

-Recommendation to amend the IBC Act to reflect

the
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recommendations of the IMF assessors has beertcséme AG
for consideration save for that of immobilizing berashares as
this is already captured under the law.

-Recommendation to amend definitions, Section 4 tioé
International Insurance Act and to amend Regulatibnsent to
AG for consideration.

Update February 2013

The amendments to the IBC Act and the Insuranceafetat the
draft stage.

IFSA’s onsite examination procedures have beenremthowing
to implementation of recommendations of the IMF &ss®ors and
further training carried out under the EU TA Proj@areviously
reported upon). An essential component of every site

examination of registered agents is verificatiorpaicedures fo
the immobilization of bearer shares. This issueeistilated with
the RA and procedures verified on site and agalRSIA's

records.

Proper immobilization of bearer shares is partk8A’'s written
standard approach as a necessary check in a RAed
examination.

Another round of onsite examinations has commenaad
Registered agents are currently being reviewed dhticular
emphasis being placed on evidencing the custotgafer shares

Update February 2013

The second round of onsite inspections of Regidtémgents in
four years was completed in September, 2012. NResfistered
Agents were found to have proper AML/CFT procedimgdace

Update-August 2013
The third round of onsite inspection has commencefbr 2013
and is ongoing.
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34. Le
gal
arrangementg
— benéeficial
owners

NC

With respect to ITRs, no laws, regulations
other enforceable means requiring registe
trustees to identify beneficial ownership
trusts (e.g. the settlor, trustee, beneficiaf
and protector of the trust) and allowing IFS
access to such information;
With respect to ITRs, IFSA does not condy
sufficient inspections of registered truste
so as to ensure that beneficial owners
trusts have been identified;

With respect to local trusts, no law
regulations or other enforceable means ar
place to: (i) ensure that beneficial owners
identified; (ii) provide a mechanism so th
competent authorities have access
adequate, accurate and complete informa
about beneficial owners of local trusts; a

(iii) prevent misuse of local trusts fq

purposes of ML and FT;

. With respect to both ITRs and loc
trusts, no restrictions on use
companies as settlors, trustees
beneficiaries.

or
red
pf
ies
A

ct
es
of

£ in
are
At

=

ion
nd

=

pf
or

With respect to ITRs, relevant law,
regulations or other enforceable med
should be amended to require registe
trustees to identify beneficial owners
trusts (e.g. the settlor, truste
beneficiaries and protector) and the
Act should be amended to make clg
that IFSA has the authority to requs
books, records and other informati
about beneficial owners of trusts;

With respect to ITRs, IFSA shoul
conduct sufficient inspections @
registered trustees so as to ensure

beneficial owners of trusts are identified;

With respect to local trusts, measur
including laws, regulations and oth
enforceable means, should be adopted
(i) ensure that competent authorities hg
access to adequate, accurate
complete information about benefici
owners of trusts; (ii) prevent misuse
local trusts for purposes of ML and F
and (iii) prevent use of companies
settlors, trustees or beneficiaries of tru
unless they can be adequately identifie

With respect to both ITRs and loc
trusts, relevant laws should be amend
to prohibit use of companies as settlg
trustees or beneficiaries; and
With respect to both ITRs and loc
trusts, consideration should be given
amending relevant laws

beneficial owners is being disclosed a

that corporate vehicles are not being used  b)

for ML or FT.

to provide
competent authorities with effective,
dissuasive and proportionate sanctiong to
ensure that requisite information an

5,All Registered Agents are also Registered Trusdedsas such ar
nsubject to on-site inspections. The Authority hasducted onsite
epspection of fourteen (14) Registered Agents oWver period
hplanuary 2009 to October, 2010. The Registered deust
eaccordance with the 63 (1) International Trust (Adment) Act,
|_;2002 is required to keep the following:

ar

st (a) a copy of the instrument creating the trust andesopf

n any other instrument amending or supplementing g
instrument;

d

f (b) a register in which the following information ist smit:

hat .
(i) The name of the settlor an

s the name of the beneficia

or the beneficiaries and th
Pr names of the trustee g
to: trustees and wher
ve applicable the name of th

and protector.
al
bf(i)) if a purpose or charitable trust, a summaiyhe purposes o
r;the trust and the name of the protector(s) of tingt tand

as... . .
thu) Such documents as are necessary to showrtleefinancial
;.position of the trust, which shall be current asooe month
I’following the close of each fiscal quarter.

]
egdection 55 A & B the International Trust (Amendmehtt, 2002

shas given the Registrar of Trust the power to eoftflowing:

Require the Registered Trustee to provide
Authority; or any person acting on behalf of t
Authority, at a time as may be specified, 4
information which the Registrar of Trusts m
reasonably require for ensuring that the Trust dmsp
with the provisions of this Act and any code
practice;

al a)

Require the Registered Trustee to provide the Ragi
of Trusts with a report prepared by the auditor
accountant of the Trust or any other person with
relevant professional skill, on a matter which {
Registrar of Trusts may require under part (a) tued

uch

o

D U=

report must be prepared on a form as specifiechby
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notice.

In addition the Registrar of Trust has the powerdquire the
production of documents as follows:

The Registrar of Trusts may by notice in writingveel on the
Registered Trustee of the trust require the Ragidt€rustee:

a) to produce within a time and place as may beifipe in the
notice, any document of a description as may kspsoified;

b) to provide to an officer, servant or agent af #huthority any
information, or to produce to him any documentshas may
specify which the Registrar of Trusts may reasonabdjuire for
ensuring that the Trust is complying with the psioms of this
Act and any code of practice.

While the Registrar may require the above inforomgtthe names
of the settlor, beneficiaries and trust protectmes provided upor
registration of all International Trusts.

Amendments to the law so as to reflect recommeositof the
IMF Assessors are being considered against adopesreview of
all laws applicable to the IFS industry.

Requests for amendments as outlined above haveseeéro the
Hon. Attorney General.

IFSA has completed inspections of all its RAs inl@0and
commenced its 2011 RA on-site inspections.

Re: Registered Agents and Trustees: As at Septed®e2011,
nine on site inspections were completed and thairéng five are
expected to be completed by January 2012.

Update:

IFSA has undertaken onsite inspections of fourtd@d)

Registered Agents as at 16th January, 2012. Thege® have
been found to have made significant progress dimedast round
of onsite inspections which was undertaken betvieen2009 and
2010.

IFSA is expected to complete onsite inspectiontheffinal two
(2) Registered Agents/ Registered Trustees, duittireg second
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quarter of this year.

Update — August 2012

The onsite inspection of the St.Vincent Trust Senliimited and
the St. Vincent Trust Company Limited is schedutethke place|
from September 24to September 27at the companies’ heal
office in Liechtenstein. Two members of IFSA’'s $tafill
comprise the inspection team.

Update October 2012

The onsite inspection of the Two Registered Agemis Trusteeg
was completed at their European offices as scheédukes such,
the 16 Registered Agents and Trustees licensedVié Bave
undergone a second round of onsite inspectionsuinyfears.

Update-August 2013
The third round of onsite inspection has commencefbr 2013
and is ongoing.

o

International

Cooperation
35. LC The SFT and Palermo Conventions have pot «  SFT and Palermo Conventions should [bBetween 25th and 29th May 2010 there was a Spreih
Conventions been ratified. Workshop on the Prevention and Fight against Tismolnd its

Section 5 of the Palermo Convention has
been implemented and the SFT Convent
has not been fully implemented with regq
to the application of offenses in UNATMA
to terrorist acts, terrorist organizations a
individual terrorists.

ratified and fully implemented,;

not e UNATMA should be amended to includ
on all conventions that define offenses
rd which the SFT Convention applies;

A\ Legal provisions and other measures should
nédopted in order to implement the requirements
UNSCRs 1267 and 1373. In particular, a mechan

. UNATMA does not include two of the

for freezing funds, assets, and other financial

efinancing facilitated by the UNODC and the Govermtef St.
tovincent and the Grenadines. The UNODC has endeasioto
provide technical assistance to redraft UNATMA aigd in
g@nsultation with the Hon. AG on this matter.
in
isfhe consultation process between the Hon. AG aadJiiODC

@ontinues with a view to redrafting the UNATMA.
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conventions which define terroristeconomic resources of terrorists and

offenses that are listed in the annex|
the SFT convention.

t@rganizations.

terro|

rist
Update-August 2013
Both Palermo and the SFT Convention have been ratéd by
St. Vincent and the Grenadines.
The Consultant who has drafted the POCA and AML/CFT
Regulations has been engaged to draft new Counteirfancing
of Terrorism legislation to repeal and replace theJNATMA.

It is anticipated that the new POCA and CFT legisléon will
more fully implement the provisions of both Convenbns and
UNSCRs 1267 and 1373.

36. MLA

LC

Bilateral treaties on MLA do not have

the force of law.

37.

Dual
criminality

38.

MLA  on
confiscatio
n and
freezing

39.

Extradition

40.

Other
forms  of
co-
operation

SVG has to date signed 20 Tax Information Exchaxgreements
with several more in the pipeline widening its seopf
international cooperation. Double Taxation Agreetnerare
currently under consideration with Turkey and Wi# targeted fo
establishment with other countries.

Negotiations are ongoing for the establishment I&AE with the
Slovak Republic, Portugal, Spain and Romania.

SVG is set to undergo its Global Forum Phase 1 mge#gw in the
2nd half of 2011 and are currently preparing. leparing, it is
reviewing all relevant legislation relating to tlwailability of
information, access to information and the exchangfe
information as it relates to transparency for taxppses which
opens doors to greater access to information. Wiiiprovide the
opportunity to further ensure that there are ncallegy other
impediments to access to relevant information.

Update:
SVG has completed Phase | of the OECD Phase 1MRséew.

Two members of IFSA’s staff (Executive Director ahé Senior
Analyst) attended the Meeting of the Peer Reviewu@rof the
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OECD’s Global Forum on Transparency and Exchange
Information for Tax Purposes, in Brazil from Febmu@7th -
March 2nd 2012, on behalf of SVG to defend the Gyim
report. The country’s legislative and regulatognfiework for the
availability, access and exchange of informationtéx purposes
was evaluated in this Phase 1 Review. Out of nieenents
assessed, SVG was found to have 8 elements in glaed’hase 1]
Review Report on SVG will be published on the OE®€bsite
on April 5" 2012, having been formally adopted on MarcH 3
2012.

SVG has successfully completed this Phase 1 Remihas such
moves to a Phase 2 Review in the latter half 08201

Further, SVG is considered to have a favourables®HaReview
Report, as out of nine elements assessed, eigbtfaend to be in
place. Work is already ongoing to address the mgssiement ang
the other recommendations of the Report.

SVG is presently undergoing its OECD Phase | Pestew of its
legal and regulatory framework for the transparesmoy exchange
of tax information. SVG submitted the duly comptkt]
Questionnaire required for this Peer Review, tdP#er Assessor
on October 28th 2011, thus meeting the stipulateaidiihe. A
draft Phase 1 Peer Review Report was submittedViG 8n
December 22nd 2011 which SVG has responded to,wdmch
will be presented at a Meeting of the Peer Revieau@ of the
OECD’s Global Forum on Transparency and Exchange|
Information for Tax Purposes, in Brazil from Febmu@7th -
March 2nd 2012. Two members of IFSA’'s staff will
representing SVG at the said Meeting when SVG'sontejs
expected to be finalized.

In order to strengthen its tax information exchanegime, SVG
enacted the International Co-operation (Tax Infdioma
Exchange) Act 2011 on November 25th 2011. ThisfActises
on ensuring that the appropriate legislative fraorbwexists for
giving effect to Tax Information Exchange Agreenseand any
other international arrangement for tax informatxchange ( for|
example, Double Taxation Agreements ‘DTAS’) whiclvG
enters into.

Main Provisions of the Act

of

[}

of

pe

1. The Act ensures that the competent authority in S
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representative, has the necessary powers to agcess

namely the Minister of Finance or his authori%Ed

information requested pursuant to a TIEA or anyept
tax arrangement, and to exchange that informatitim

the requesting country. It is obligatory for thergon

from whom information is requested, to make t
information available to the competent authority.

2.  Procedures relative to the execution of requests
information and the instances when such requesys
be declined by the competent authority are stipdlat

3.  Safety mechanisms for preserving the confidenyialit
information received by the requesting country bgd
SVG are outlined.

4. The Act seeks to ensure compliance by criminaliz
two offences: failure to provide the informatid
required, and tampering with or altering t
information to be received by the competent autiori

5. The rights of any person aggrieved by a decisiahef]
competent authority are preserved by specific
referencing the facility of judicial review.

SVG is pursuing the establishment of 3 DTAs wita thK, USA
and Canada.

The TIEAs being pursued with the Slovak Republiorti®yal,
Spain and Romania have not yet been finalized.

SVG was removed from France’s ‘Blacklist’ of nonoperative
tax jurisdictions or ‘tax havens’ as of January 201SVG had
been removed from the OECD’s Grey List of countvidsch had
committed to the international tax standards butd hzot
demonstrated its commitment, since March 2010. hat time,
SVG had completed 18 TIEAs. At present, SVG hasesig
Exchange of Information agreements with 31 jurisdits of
which 22 have been brought into force. SVG hasptetad its
internal procedures for the entry into force of #lese EOI
agreements. Those are not in force is due to ther gtarty to the|
agreements not yet completing its own internal edoces.

nat

ne

ally
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There have not been any complaints against SVGb#ing
uncooperative in tax matters or any the internatiomatters
pertaining to the investigation and prosecution asfminal
offences including money laundering and terrorisimaricing
offences.

Update February 2013

Phase 2 of the OECD Peer Review assessment of S8¢héedule
to commence in the latter half of 2013.

Nine Special
Recommendation
s
SR.I NC . No legal framework implemented to SFT and Palermo Conventions should |bg/pdate-Auqust 2013
Implement  UN comply with UNSCRs 1267, 1373 ard ratified and fully implemented; Both Palermo and the SFT Convention have been ratéd by
instruments 1455. UNATMA should be amended to includeSt- Vincent and the Grenadines.
. The SFT Convention has not begn i :
fully implemented and the relevant 3\::1Izg?xgnstlggsch\i/te:tfofweap?)flflzzses tQl—h':‘: Co_nsultant who has drafted the POCA and AML/CFT
law, UNATMA, does not include twd . ! Regulations has been engaged to draft new Counteirfancing
of the conventions listed in the annex Legal provisions and other measure$s Terrorism legislation to repeal and replace thaJNATMA.
to the SFT Convention. should be adopted in order to implement
the requirements in UNSCRs 1267 andk is anticipated that the new POCA and CFT legisléon will
1373. In particular, a mechanism formore fully implement the provisions of both Convenbns and
freezing funds, assets, and other finangial/NSCRs 1267 and 1373.
or economic resources of terrorists and
terrorist organizations.
SRu.II The Convention on the Physical Protectipn The laws of SVG should be strengthene®etween 25th and 29th May 2020 there was a Speeih
o LC of Nuclear Material (1980) and the as follows: Workshop in the Prevention and Fight against Tesnorand its
Criminalize International Convention for the Suppression Schedule Il to UNATMA should be financing facilitated by the UNODC and the Govermtnef St.
]Eg;?]r(':f;g of Terrorist Bombings (1997) are not amended to add two conventions that ar¥incent and the Grenadines. The UNODC has endeasioto

included in the list of Conventions th
define one aspect of the definition of terror|
act in UNATMA,;

Under Section 3(4) of UNATMA, the
offenses under Secs. 3(1) and 3(3) do

apply to individual terrorists;

. POCA Regulations do not sufficientl
cover identification of FT offenses.

not

listed in the annex to the SH
Convention, as follows: The Conventig
on the Physical Protection of Nucle
Material (1980); and the Internation
Convention for the Suppression
Terrorist Bombings (1997);

Section 3(4) of UNATMA should be
amended to apply to individual terrorist
and not just terrorist acts and terror
groups; and

The POCA Regulations should &
amended to cover FT offenses.

Tprovide technical assistance to redraft UNATMA aigd in
nconsultation with the Hon. AG on this matter.

ar

HIThe Hon. AG and the UNODC are still in consultatiaith
hfrespect to the re-drafting of the UNATMA.

The Attorney General has indicated that these aments would
Sbe enacted by the end of the first quarter 2012.
SLlpdate—Februarv 2013:
. The Hon Attorney General is presently reviewing
e draft Anti-Terrorism bill with a view of repealingnd
replacing the UNATMA with one that is more curre|

n
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and adheres to all amended recommendations prop
by the IMF.

. See update to POCA Regulations above.

Update-August 2013
The Consultant who has drafted the POCA and AML/CFT

Regulations has been engaged to draft new Counteirfancing
of Terrorism legislation to repeal and replace theUNATMA.
It is anticipated that the new legislation will indude all the
recommendations made herein including the applicatin to
individual terrorists.

The new draft AML/CFT Regulations adequately addreses
FT.

SR NC Statutory provisions implementing The authorities in SVG should take immediat&pdate-August 2013
Freeze and relevant UNSCRs are largely absent| action to implement the relevant UNSCRsThe Consultant who has drafted the POCA and AML/CFT
confiscate including, but not limited to UNSCRs 1267, 13Y3Regulations has been engaged to draft new Counteirffancing
terrorist assets and 1455, and any such provision of law should| b& Terrorism legislation to repeal and replace theUNATMA.
flexible enough to apply as well to similarlt is anticipated that provision will be made thereén which
designations by other states as well as any futuséows for the implementation of UNSCRs 1267,1373d 1455
UNSCRs that require UN member states to fregzend any future UNSCRs which require action in relaton to
seize and confiscate the assets of designatedrorists and their assets.
terrorists and terrorist organizations, as welsash
designations by other member states in the future.
There is no requirement in UNATMA
SR.IV NC or POCA to file SARs for transactions Update February 2013
Suspicious or financial activities that could
transaction constitute or be related to financing pf This issue is addressed in the revised draft of B@CA
reporting individual terrorists or terroris Regulations and will be elaborated upon in the Guée Notes.
organizations.
Update-August 2013
The Consultant who has drafted the POCA and AML/CFT
Regulations has been engaged to draft new Counteirfancing
of Terrorism legislation to repeal and replace theUNATMA.
It is anticipated that a requirement to file SARs br
transactions or financial activities that could cotitute or be
related to financing of individual terrorists or terrorist
organizations will be included in the new legislatin.
The legal basis for conducting . The legal basis for conducting
SR.V Lc investigations and relategl investigations and related prosecutorjal
International prosecutorial measures for FT on measures for FT directly on behalf of
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cooperation behalf of foreign law enforcement|is foreign law enforcement should RQe
not specified in law. specified in law;
. The scope and definition of financial
intelligence information that is subject to
sharing by the FIU to foreign
counterparts and to foreign law
enforcement needs to be clearly defineg.
. Specific procedures  should he
established for expediting extraditign
requests.
. Pursuant to MACMA, SVG should adopt
regulations that will allow for bilateral
MLA treaties to have the effect of law;
the AG should issue a legal opinion that
the discretion to reject requests for MUA
in the absence of dual criminality would
not be exercised in respect to ML,
predicate offense and FT requests.
SR.VI PC . Lack of AML/CFT compliance . The Ministry of Finance should quickly Update October 2012
monitoring and  supervision  of develop policies, procedures and
business conducted outside of banking capacity for on-site  complianck Money_ remitters will be subject to closer supeniisiand
sector. examinations and begin sudhregulation by the FSA.
exammatlons, ) ) date-August 2013
: Investigate 'the eX|stence.of unIICenseauTimlritiemwe completed review of the draftPOCA
money 'remltta'nce operations and tak%ill and AML/CFT Regulations. Provision has been mde for
appropriate action the FIU to assume responsibility for monitoring andenforcing
AML/CFT compliance by those DNFBPs that are not now
subject to supervision by the FSA. This will requie a further
amendment to the FIU Act in the future as the FIU des not
currently engage in supervisory functions.
SR.VII Wire | NC No wire transfer requirements; . Binding regulations should be adopted
transfer rules «  Partial implementation of SR.VI requiring all wire transfer service Update-August 2013
standards by banks and mongy providers, including banks, mongyThe AML/CFT Regulations contain extensive provisios on

transmitters.

transmitters, and other Fls, to adhere
the wire transfer recommendations
FATF SR.VII;

All  Fls subject to wire transfel
requirements should be monitored f
compliance by a supervisor with th
authority and capacity to enforg
compliance.

twvire transfers in keeping with Recommendation 16 (frmerly

ofSR VII). All institutions which engage in wire transfers will be
legally bound by the provisions of the Regulationgnd will
face criminal sanctions for failing to do so.

pr

D @
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SR.VIII LC No review of NPO sector laws and The authorities should undertake |dJpdate-August 2013
NPO regulations; review of its laws and regulations as theyrhe Authorities intend to implement Regulations wich may
s . Limited monitoring of NPO financial relate to AML/CFT and the NPO sector{ be annexed to the AML/CFT Regulations and which vili
activities. The Registrar of companies shouldnter alia, extend the powers of the Registrar of Gmpanies to
establish policies and procedures |tgover AML/CFT supervision of NPOs
monitor financial filings of NPOs tq
verify that funds are being raised and
disbursed in a manner consistent with the
NPOs stated purpose;
Financial reporting requirements should
be broadened to including information on
domestic and international sources |of
funds and applications of funds.
SR.IX Cros Lc The administrative process by which 't1e I}r:zn;:dmltr:)lsgelllg\\:ve tELOC;;SP sr\;;i)tL:]IdtraeéJ_p—g_date -August 2012
s-Border Customs Depar'tm'ent Imposes 'a finte, assistance of the FIU, to i’nvestiga eAll outstanding MOUs between the FIU and its loskeholders|
Biescz:lﬁ;r:\ljir%n & 3;?}[2?9 easn tﬁgrﬁ:sill(i)t; :ff t\rl]vgogggs(lef;?,digg develop and prosecute criminal cagefave been sent to the Honourable Attorney Generadr input

not allow the DPP, with the assistance

the FIU, to investigate, develop and

prosecute criminal cases against susp
caught with undisclosed, suspicious
concealed currency;

Administrative fines are not effective,

dissuasive or proportionate; and
. A

long-pending proposed MOU

pCts
or

between the Customs Department and

the FIU has not been signed.

against suspects caught with undisclosed@nd advice prior to execution.

suspicious or concealed currency;

<AJJpdate-August 2013

CCMA should be amended to incre

administrative fines so that they afe

effective, dissuasive and proportionate;

MOU between the Customs Department,

and the FIU should be signed.

The FIU Act has been amended as stated above (AcoN7 of
2013) and now specifies the FIU's authority to obia
appropriate law enforcement and other governmental
Nhformation needed to develop intelligence and angsis.

The Hon AG has completed her review of the local MOs and
as such it is anticipated that the FIU will sign lecal MOUS
with the following governmental departments withinthe next
month:

-Customs and Excise Department
-Financial Services Authority

-Inland Revenue Department

-National Insurance Service

-Electoral office

-Commerce and Intellectual Property Office
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