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GRENADA — SIXTH FOLLOW-UP REPORT

l. Introduction

1. This report presents an analysis of Grenada’s tepothe CFATF Plenary regarding
progress made to correct the deficiencies idedtifieits third round Mutual Evaluation Report

(MER).

The third round Mutual Evaluation Report Gfenada was adopted by the CFATF

Council of Ministers in May 2009 in Trinidad and Bago. Grenada was placed on expedited
follow-up and required to report every Plenary.e@da’s first follow-up report was presented at
the Plenary in October 2009. No report was sulechito the Plenary in May 2010. Grenada
submitted reports in November 2010, May 2011, Ndwen011 and May 2012. Grenada has
submitted information in the attached matrix on sugas taken since the Fifth Follow-Up Report
to comply with the examiners’ recommendations. nada was rated partially compliant or non-
compliant on 10 Core and Key Recommendations armtf#t Recommendations. The Core and
Key Recommendations are indicated in italics intttiee below.

Table 1; Ratings of Core and Key Recommendations

Rec 1 3 4 5 10 |13 |23 |26 |35 |36 |40 || Il m (v |v
Rating |PC |[LC [C |[NC |LC |NC|PC |LC |PC|C |LC|PC |NC|NC|NC]|PC
2. With regard to the remaining Recommendations, Glaweas rated partially compliant

or non-compliant on twenty-six (26) as indicatetbe

Table 2: Non Core and Key Recommendations rated P#ally Compliant and Non-

Compliant

Partially Compliant (PC)

Non-Complaint (NC)

R. 14 (Protection & no tippir-off)

R. 6 (Politically exposed perso

R. 17 (Snctions

R. 7 (Correspondent bankil

R. 20 (Other NFBP & secure transactic

R. 8 (New technologies & non fe-to-face
business)

. 25 (Guidelines & Feedbar

. 9 (Third parties and introduce

. 30 (Resources, integrity and traini

. 11(Unusu: transactions

. 31 (National c-operation

. 12 (DNFBF-R.5,6,¢-11)

. 32 (Statistict

. 15 (Internal controls, compliance & au

|00

. 35 (Convention

. 16(DNFBF-R.15-15 & 21

. 18 (Shell bank

. 19 (Other forms of reportin

X000 A0 A0 0|0

. 21 (Sjecial attention for higher ris
countries)

R.22 (Foreign branches & subsidiar

R. 24 (DNFBF- regulation, supervision ar
monitoring)
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R. 33 (Legal persor- beneficial owner:

R. 34 (Legal arrangemer— beneficial owner:

SR. VI (AML requirenents for money valu

transfer services)

SR. VII (Wire transfer rule:

SR. VIII (Nor-profit organizations
SR.IX (Cross-borde Declaration &
Disclosure)

3. The following table gives some idea of the levelrigk in the financial sector by
indicating the size and integration of the seatdGrenada.

Table 3: Size and integration of Grenada'’s financibsector
As at June 30, 2012

Other Credit .
Banks e s Securities Insurance TOTAL
Number of Total # 5 15 24 44
institutions
Jy— VRS 1,057.3m 133m. 102m* 1,292.3m
Total: US$ 897.1m 99m. n.a+ 996.1m
Deposits % Non- 17.6% of n.a
resident deposits
% Foreign- % of assets % of assets % of assets % of assets % of assets
owned:
International
Links 79.3%
#Subsidiaries
abroad
OEstimate
+ Not applicable
Il. Summary of progress made by Grenada
4, Since the MER, the authorities in Grenada begaass$ess the various means to achieve

compliance. The main focus of the authorities wasituting changes in the legal framework
including consolidation of previous statutes, l&dise amendments to specific laws and
proposals for new legislation. As a result of thiscess the Money Services Business Act 2009
(MSBA) was enacted in April 2009 and the InsuraAceNo 5 of 2010 (IA) in December 2009.
Since the Follow-Up Report of November 2011, thecBeds of Crime Act, 2012 (POCA) was
enacted in January, 2012, followed by the Procedd€rime (Anti-Money Laundering and
Terrorist Financing) Regulations, 2012 (POCAMLTFR)e Financial Intelligence Unit Act,
2012 (FIUA), and the Terrorism Act (TA) in Februét@12. At the same time on February 17,
2012, the Proceeds of Crime (Anti-Money Launderanmgd Terrorist Financing) Guidelines
(AMLTF Guidelines) were issued by the Anti-Moneyumalering and Combating Terrorism
Financing Commission (the Commission) as per secd®(1) of POCA. These statutes and
guidelines provide for measures which addressettge Inumber of the outstanding examiners’
recommended actions resulting from Grenada’'s MBR.noted in the previous report enactment
of the POCA, POCAAMLTFR, FIUA, TA improved the leglv of compliance of
Recommendations 1, 14, 17, 20, 25, 31, 35, SRIlYS&d SRV. However while the AMLTF
Guidelines contained provisions which address ntdrifie examiners’ recommendations for Rs.

4
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5,6,7,8, 11, 12, 15, 16, 18, 21, 22, 24, SRYid 8RVIII, the fact that the AMLTF Guidelines
were not considered other enforceable means rdsiuitethe level of compliance of these
recommendations remaining unchanged. The autb®riiave advised that under subsection
32(3)(b) of the POCA the AMLTF Guidelines are sabj® negative resolution of the House of
Representatives which would under the FATF Methoglpl make them enforceable.
Consequently, it is planned to present the AMLTHd8lines at the next session of Parliament
for negative resolution. This report will focus measures implemented since the Fifth Follow-
Up Report to address outstanding Recommendatiotisawiew to assess compliance with the
examiners’ recommended actions.

Key Recommendations
Recommendation 23

5. The authorities have advised that the deficieneytified in previous Follow-Up Report
that provisions which establish fitness and prolibecks on directors and management of
insurance companies does not include shareholslgiesilt with in the IA since the Act stipulates
that shareholders are not required to have coafrolore than twenty (20) percent of the voting
rights of a local insurance company. Further, sac204 of the IA requires the company to
submit quarterly reports to the Supervisor of ladl hames and addresses of persons who own five
(5) percent or more of the total voting rights. Talgove provision sets absolute limits for
ownership and does not establish fitness and pratfiecks on ownership. As such this
deficiency remains outstanding and the level of giiance of this Recommendation remains
unchanged from the last Follow-Up Report.

Other Recommendations
Recommendation 12

6. The situation with regard to the two (2) recommeiotes dealing with legal deficiencies
remains unchanged from the previous report with logiag met and the other outstanding. The
authorities have advised in relation to the reconmhaéion for specific training and/or awareness
programs to educate DNFBPs about AML/CFT requirdmehat a workshop for DNFBPs was
held on July 9-10, 2012 together with radio andéwsion programs and interviews on the
importance of AML/CFT compliance. Training was alseld for prospective supervisors of
financial and DNFBPs on July 11-13, 2012.

Recommendation 32

7. The authorities have submitted information for gegiod January to August 2012 with
regard to the examiners’ recommended actions fieguithe maintenance of statistics on
spontaneous referrals made by the FIU, excise tpesaincluding records of seizures and
mutual legal assistance and extradition requests.

8. One (1) spontaneous referral was made by the Fldntmher jurisdiction during the
period. Requests made and received by the FIlUrasepted in the following table.
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Table 4: Requests Made and Received by the FIU dung January to August 2012

No Completed No Pending Total

Requests Made 9 9 18
Requests Received 3 1 4
Requests Made via Egmon 2 11 13

System

Requests Received via Egmont 3 0 3

System

Total 17 21 38

9. Two (2) mutual legal assistance requests werevettaluring the period, one from St.

Vincent which was completed and one from the Unké&agdom which is pending. One (1)
extradition request from United Kingdom was recdivand granted during the period.
Additionally, three (3) production orders and sB) (estraints orders were applied for and
obtained. Customs and Excise made fourteen (12)res consisting of general merchandise and
boats. Finally, the FIU received one hundred awel f105) SARs for the period with sixteen
(16) being resolved and eighty-nine (89) still ¢ansling. The above statistics demonstrates
implementation with regard to the operations of fid, Customs and Excise and mutual legal
assistance and extradition. The situation withardgto the other examiners’ recommended
actions which include the Supervisory Authority addishing a Secretariat to monitor the
implementation of Grenada’s AML/CFT regime and tthedication of additional technical
resources to the compilation of statistical dataai@s unchanged from the previous report.

Special Recommendation 1X

10. As noted in the last follow-up report there hasrbsabstantive implementation of the
examiners’ recommendations. With regard to thitofeup report the authorities advise in
relation to the recommendation for customs offidial be trained in the use of passenger
screening systems to analyze behavior, appearadcecanmunication style of potential currency
carriers that a customs officer is due to attemdiasitime Intellectual Conference in St. Lucia in
October organized by the Serious Organized Crimengyg from the United Kingdom.

1"I. Conclusion

11. As already mentioned, the authorities have planogatesent the AMLTF Guidelines at
the next session of Parliament for negative remwmlutvhich would result in the AMLTF
Guidelines being considered enforceable and thengbsitively enhancing the level of
compliance for Rs. 5, 6, 7, 8, 11, 12, 15, 16,28,22, 24, SR VII, and SR VIIl. The present
measures have been limited to the provision ofitmgi to financial institutions, DNFBPs and
supervisory authorities. Figures have been predettt demonstrate implementation. As such,
the circumstances as noted have remained subdiantichanged from the previous report.
Given the above, Grenada should remain on expeftitieav-up and be required to report to the
next Plenary in May 2013 on measures to implematommendations in the MER.

6



Matrix with Ratings and Follow Up Action Plan 3rd Round Mutual Evaluation

Grenada

Forty Rating Summary of factors underlying Recommended Actions Undertaken Actions
Recommendations rating
Legal systems
1. ML offence PC The list of psychotropic The authorities should consideAddressed under Part V, Section 34 &35 of POCA &lof
substances in DAPCA is not in Pursuing ML as a stand-alone2012
accordance with the list under the Ooffence.

Vienna Convention

The list of predicate offences fq
ML does not cover five (5) of th
FATF's designated category

offences, particularly trafficking
in human beings and migra
smuggling, counterfeiting an
piracy of products, environment
crime and piracy or terrorig
financing offence of providing o
receiving money or othe
property in support of terrorig
acts.

The Ilow number of ML
convictions suggests ineffectiv
use of ML provisions given th
wide range of measures availak
under the legislation.

ar
e
Df
)
Nt
d
Al

!
r
r
t

e
e
Dle

Schedules | to Il of DAPCA shoul
be amended to include all narco
drugs and psychotropic substan
listed in Tables | and Il of th
Vienna Convention.

The authorities should extend t
range of predicate offences for M
to include all the FATF designate
categories of offences i.e. traffickin
in  human beings and migra
smuggling, counterfeiting and pirac
of products, environmental crim

and piracy and the terrorist financing

offence of providing or receivin
money or other property in suppd
of terrorist acts.

d Amendment to DAPCA 1992 made June 2011.

i®art Ill of Schedule | of DAPCA 1992 is repealedda
rgeplaced with DAPCA SRO 16 of 2011 — to incluthe
s entire list of substances under control as citethen Vienna
Convention (electronic copy of amendment provjded

LSchedule at p. 261 - Section 2 of POCA Act 6 o122
| provides for the entire range of predicate offences
d

g
Nt

y
e

J
rt

2. ML offence —
mental element and
corporate liability

LC

The low number of mone
laundering convictions sugge
ineffective use of ML provisions

The authorities should consid
consolidating the three pieces
legislation governing mone

er
offhe Consolidation of the Poca /ML bill is in theopess of
yfinalization by the Consultant. It is expectedaoe the end

laundering. Having the MLPA

| of September 2011.  The new FIU Bill is in itsal stages
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POCA 1992 and POCA 2003
force with differing penalties for ML
and definitions for certain key term
will give rise to confusion and hg
affected the ability of law
enforcement and  prosecutor
authorities to aggressively purs
ML offences.

nbefore the Houses of Parliament. It is expecteletgpassed
by the next sitting.

S

sConsolidation of POCA/ML bills has been complete
POCA Act 6 of 2012 is now in effect and the follog Acts

ahave subsequently been repealed:-

e

a) POCA No. 27 of 1992

b) POCA No. 3 of 2003

¢) Money Laundering (Prevention) Act, No. 18 of 1999

ML offences are now addressed under one act.

LC [ Ineffective implementation of the Given the high rate of drug-related
forfeiture and freezing regime. offences occurring in GrenadpTo date 12 Production Orders have been servedsbituliions
authorities should place greateand 10 restraint orders on properties in invesbgat
emphasis on the automaticonfiscation and forfeiture.
confiscation mechanism following
conviction available to the DPP [nPart Il , Section 6 of POCA 2012 empowers magistr &b
accordance with POCA 1992 andnake confiscation and forfeiture orders
2003
Part IX, Section 49 also addresses this arezootern
Preventive measures
5. Customer due NC L CDD measures are required whan Competent authorities may consigePOCA AML/TF Guidelines SR&O No 6 of 2012, Part #I

diligence

there is suspicion of money
laundering and only with one-off
transactions

carrying out a national ris
assessment to determine the risk
money laundering and terrori
financing to enable the application

k21 and 22, provides for effective CDD measures sfeps
oeéquired to an entity or a professional in dealimigh an
stapplicant for business or a customer in relatiom tousiness
ofelationship or one-off transaction in order toeftall and
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CDD measures for wire transfer:
are for occasional transactions
over US$10,000 rather than ove
the FATF US$1,000 limit.

CDD measures are not required
when there are doubts about the
veracity of previously obtained
due diligence

No provision to verify that any
person purporting to act on beha
of the customer is so authorized
and identify and verify the
identity of that person

— e

D

alf

reduced or simplified anti-mone
laundering and counter terrori
financing measures.

Competent authorities shou
consider making the Guideling
mandatory and enforceable wi
effective, proportionate an
dissuasive sanctions.

Regulations or legislativ
amendments should be introduced
require CDD measures when there
suspicion of money laundering

terrorist financing and for occasion

yprevent money laundering, terrorist financing antheo
sfinancial crimes.

POCA No, 6, 2012, is the enabling Act which allofes the
provision of the Guidelines and Regulations. POZA2,
dPart V, Section 32, sub-sections (4-9), makesGhilelines
rgnandatory and enforceable and outlines penaltiesném-
trcompliance. Section 4 stipulates that “where sqefails to
dcomply with or contravenes a provision of the Glifgss, he
commits an offence, and is liable on summary cdiongto a
fine not exceeding $25,000 or to a term of impriment not
exceeding two years, or both.

Poca AML Guidelines Part Il addresses measuresidating
with suspicions of money laundering including wiransfers
irrespective of any exemption or threshold.

D

to

iBML Guidelines is awaiting the opening of the negssion of
hiparliament to be confirmed by negative resolution.
alnevitably, all requirements under this recommeiutatvill

transactions over US$1,000 that aree satisfied.

wire transfers.

Regulations or legislativ
amendments should be introduc
for financial institutions to bg

required to undertake CDD measu

D

ed
» The Guidelines sufficiently addresses all otheguieements

adgnder this recommendations as listed below :

where there are doubts about the

veracity or adequacy of previous
obtained CDD.

y
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No requirement in law or
regulation for the verification of
identification of customers

No provision to understand the
ownership and control structure
of customers that are legal
persons or legal arrangement

No provision to determine the
natural persons that ultimately
own or control the customer

No requirement for financial
institution to obtain information
on the purpose and intended
nature of the business
relationship

No legislative provision for
financial institutions to conduct
ongoing due diligence to include
scrutiny of transactions and
ensuring that CDD documents
and information are kept up-to-

Regulations or

amendments should be introduced

for financial institutions to b
required to verify that any persa
purporting to act on behalf of th
customer is so authorized, a
identify and verify the identity o
that person.

Financial institutions should b
legislatively required to verify th
identification of customers.

Financial institutions should b
required to understand the owners
and control structure of custome

that are legal persons or leg
arrangements
Financial institutions should b

legislatively required to determin
the natural persons that ultimate
own or control the customer

Financial institutions should b

Iegislati\i{ Guidelines at Part lll , 21 (4) (e) directly addres

n
e
nd

eGuidelines at Part 1ll, 21 (3) (f) sufficiently addses.

D

Guidelines at Part lll - Section 21 Sub-secti®nréfers

e

hip

r&uidelines Part 11 — 21(5) (d)

afmendment to section 21 (5) d to include “the orshé and
control structure of legal persons and arrangemenotdd be
made as soon as Grenada parliament reconvenes

e

)

ly
Guidelines Partlll 21 (3) (a)

Guidelines Part Il - 21 (3) (b)
Guidelines Sec 23 (2) sufficiently addresses

10
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date

No requirement for financial
institutions to perform enhanced
due diligence for higher risk
categories of customer

The exemptions for reduced or
simplified CDD measures are ng
justified on the basis of low risk

No requirement for financial
institutions to limit simplified or

reduced CDD measures to non-{,

resident customers from countri
that the authorities are satisfied
are in compliance with FATF
Recommendations

No provisions prohibiting
simplified CDD measures
whenever there is suspicion of
money laundering or terrorist
financing

No requirement for financig
institutions to apply CDD
measures to existing custome
on the basis of materiality an
risk.

£S

*
’rs
d

required to obtain information on tl]eGuideIines Part Ill - 21 (3) (e)

purpose and intended nature of
business relationship.

Legislative amendments should
introduced to require that financi
institutions and other releva
persons apply ongoing due diligen
measures to their client base. T
should include scrutiny 0
transactions and ensuring that CI
documents and information are ke
up-to-date.

Financial institutions should b
required to perform enhanced d
diligence for higher risk categorie
of customers.

Financial institutions should b
required to limit the application @
simplified or reduced CDD measur
to non-resident customers fro
countries that the authorities

Grenada are satisfied are

compliance with FATH
Recommendations.

Simplified CDD measures should |
prohibited whenever there
suspicion of money laundering
terrorist financing.

Financial institutions should b
required to terminate a busine
relationship if the verification of

he

be
al
nt
ce
his
f Guidelines Part Il — 21 (4) (d)
D

pt

e
u&uidelines Part Il — 21 (6) (h) applies

S

e
f
S
hfsuidelines Section 22 (2) applies
n
in

Guidelines Section 25 (5)

he
S

Dr
Technical Assistance is required with regards tmdeicting a

risk assessment for Grenada. This was stated iff @chinical
Assistance and Training needs matrix submittedRATEF in
52011 and also in January 2012.

A

11
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customer cannot be completed.

Financial institutions should Proceeds of Crime (Anti-Money Laundering) Guidedin
required to perform CDD measuresiddress the issue of ‘Identification procedurddentification
on existing clients and to conductind verification procedures are also currently egd by
due diligence on existing financial institutions. Presently financial ingtions in
relationships at appropriate timgsGrenada require to two to three pieces of idermtion; proof
Financial institutions should also heof address i.e. a utility bill to verify same; derence letter
required to review and considefrom another financial institution or a job letterA
closing existing accounts where duguestionnaire is required to be filled out by thistomer, with
diligence is inadequate against theegard to proposed monthly or expected activities tioe
requirements of Recommendation baccount. Background checks/ verification of infiation is
done through a swift Alliance programme which isezure
network for transmitting wire transfer messagesween
them. This method is quick and reliable.

Due diligence measures are undertaken by finan
institutions. Compliance Officers are mandateérneure thal
all documents submitted by customers are accuraté
complete, this information is verified and kept.

AML Guidelines is awaiting the opening of the negssion of]
parliament to be confirmed by negative resolution.

recommendation.

6. Politically exposed
persons

NC

No requirement for financiat
institutions to have appropriate

risk management systems

determine whether a potentijl

customer, a customer or
beneficial owner is a PEP.

to

the

Financial institutions should bePart Ill of the Proceeds of Crime (Anti-money laaridg and

This would invariably address all comments undeis th

e

cial

required to have appropriate risklerrorist Financing Guidelines 2012 address this

management systems to determjnidecommendation
whether a potential customer, |a

customer or the beneficial owner is &ection 24 (1) (a) stipulates that Financial lostins should
PEP. ensure that the necessary provisions are in placethie

identification of PEPS.

12
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No requirement for

institutions

to obtain

financia
seniqg

\
r

Financial
required

institutions should be
to obtain seniar

The Explanatory notes gives a guide as to what rbest

considered as indicators in establishing whethemat a
customer is a PEP. They are as follows :-

- Country of origin of the customer;
- The stability of the country of origin and whethiers
prone to corruption and other criminal activitiesls

as abduction and kidnapping for ransom;

- Whether the country of origin is cash based;

- Whether the country of origin has in place adequate

AML/CFT measures, including “know your

customer” requirements;

- Where large amounts are presented for establistiing

business relationship, the form in which they
presented;

- Whether the country of origin is under any estéigis
sanction, embargo or other restriction or whetmgr
such sanction, embargo or other restriction
specifically imposed on the customer, (entities

are

is
and

professionals are encouraged to conduct regular

checks of the Gazette to note any new lists ortie

and EU sanctions and embargo regimes, inclu
modifications thereto).

Guidelines - Section 24 (1)(c)(f) provides for thégjuirement

Guidelines - Section 24 (1) (b) address requirement

ding

13
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=

management approval fq
establishing a business
relationship with a PEP ¢
continuing one with a custome
who becomes a PEP.

= =

No requirement for financial
institutions to take reasonable
measures to establish the soufce
of wealth and the source of funds
of customers and beneficial
owners identified as PEPs.

No requirement for financid]
institutions to conduct enhanced
ongoing monitoring or
relationships with PEPs

=

management approval fq
establishing a business relationship
with a PEP or continuing one with|a
customer who becomes a PEP. Guidelines - Section 24 (1) (d) addresses requinéme

Financial institutions should be
required to take reasonable measyré#ancial Institutions have implemented additiomaternal

to establish the source of wealth anguidelines and measures to strengthen their congdian this
the source of funds of customers dndrea. For e.g. an account for a PEP will not benegeinless it
beneficial owners identified as PERSS approved at a Senior Managerial Level. Cleadejines
are set to determine the persons who fall withia tdategory

Financial institutions should  beang the treatment given to them by the financistitation.
required to conduct enhance

ongoing monitoring on relationships

D
o

with PEPS. Grenada is a member of the OAS Convention against

Corruption and also is presently Vice Chair of tBemmittee
of Experts of the MESICIC.

However, Grenada is contemplating the signing eflmited
Nations Convention against Corruption in order tdlyf
comply with FATF’s requirements.

AML Guidelines is awaiting the opening of the negssion of]
parliament to be confirmed by negative resolution.

Grenada should undertake steps t'[)hls would invariably address all comments undeis

sign the 2003 United Nationsrecommendatlon.
Convention against Corruption.

th

7. Correspondent
banking

NC

No requirement for financiat
institutions to gather sufficient
information about a respondent
institution to understand the

Financial institutions should be fullyProceeds of Crime (Anti-money laundering and Tésnor

aware and document a respondghinancing) Guidelines SRO 6 of 2012.
institution’s circumstances: - thisGazetted on Friday 17 February, 2012 addresses

all

should include details of its businesgequirements of this recommendation.

14
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(7]

nature of the respondent
business and to determine frgm
publicly available information the
reputation of the institution an
the quality of supervision.

o D

No requirement for financiat
institutions to  have written
procedures to obtain and assess
the anti-money laundering
procedures and CDD procedures
of a respondent institution.

No requirement for financiat
institutions to obtain approva
from senior management
establish new correspondent
relationships in all cases.

o =

No requirement for financiat
institutions to document the
respective AML/CFT
responsibilities of each institution
in cross-border correspondent
relationships

No requirement for financiat
institutions to be satisfied that
respondent financial institutions
have performed all the normal
CDD obligations on customers
who have access to” payable-
through accounts” and cgn

management, regulated status and
other information that may b
publicly available or available upon
request for the purposes f
establishing a relationship.
Guidelines Section 37 (1) (b) sufficiently addresse
Financial institutions should
required to have written procedurgs
to obtain and assess the anti-money
laundering procedures and CDD

procedures of a respondent
institution.

Proceeds of Crime (anti-money laundering Guidelip@$2,
Financial institutions should Section 37 (1) d) requires that Banks ensure tlestios

required to obtain approval frommanagement approval is obtained before enterirmganhew
senior management to establish ne@prrespondent banking relationship

correspondent relationships in all
cases.

Guidelines - Section 37 (f) applies to this regment

Financial institutions should
document the respective AML/CHT
responsibilities of each institution in
cross-border
relationships

correspondent

Guidelines — Section 37 (g) applies to this requiat
Financial institutions should be
satisfied that respondent financial he latter part of Paragraph 51 should be corretteday
institutions have performed all theg'€ad, “given the status of the AML/CFT Guidelingdyoone
normal CDD obligations on Of the examiners recommendations has not been met.”

customers who have access (0"

payable-through accounts” and can L _ . . .
provide relevant customerAML Guidelines is awaiting the opening of the negtsion of

15
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provide relevant customer
identification data upon request

identification data upon request.

parliament to be confirmed by negative resolution.

This would invariably address all comments undeis
recommendation.

th

8. New technologies &
non face-to-face
business

NC

No requirement for financia
institutions to have policies i
place that mitigate the misuse
technological developments &
money laundering and/or terrori
financing schemes.

No requirement for financia
institutions to have
procedures and a suitably robt
risk management framework th
mitigates the risks associats
with non-face to face
transactions. Measures f
mitigating risks should includ
specific and effective CDI
procedures that apply to non-fa
to face customers

written

=

of

y
st

b

ISt
at
ad

pr

11%

ce

Financial institutions should b
required to have policies in pla
that mitigate the misuse ¢
technological developments K
money laundering and/or terrori
financing schemes.

Financial institutions should b
required to have written procedur
and a suitably robust ris
management framework th
mitigates the risks associated w
non-face to face transaction
Measures for mitigating risks shou
include specific and effective CD
procedures that apply to non-face
face customers.

eProceeds of Crime (anti-money laundering and Tistr
d-inancing) Guidelines 2012 provides for non facsihess
frelationships
y
sSection 31 (4) states that where identity
electronically or copies of documents are reliedrorelation
to a non-face to face application for businesseitity or a
professional shall, in the absence of the appboatif section
21(8) apply an additional verification check, irgilg the
enhanced customer due diligence measures, to mahag
potential risk of identity fraud.
Guidelines — Section 31 (2) & (3) and Section 21af@lies
ewith respect to non-face to face business relatiqss
es
kAdditionally Financial institutions also have theiwn internal
qfprocedure to govern this area. Documents relatingn face)
tifo face business must be original and must be imethrand
smust emanate from the holder of an account at #ekB A
detter signed by the customer can be faxed to ithen€ial
Dinstitution requesting a particular transactiorbéocarried out
tan officer at the financial institution must be elb identify
the customer. However the financial institutionsinteceive
the original letter within two weeks of the recegftthe faxed
letter.

is vedfi
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In addition some financial institutions have estdi®d their
own ‘risk assessment department’ whose functiorrsure
that requirements of the Guidelines and the FATIpl8 nine
recommendations are adhered to. This departmédmaded
by a Manager who is charged with the responsibitify|
ensuring the effective day to day operations ofdéeartment
as it relates to AML/CFT.

AML Guidelines is awaiting the opening of the negssion of]
parliament to be confirmed by negative resolution.

This would invariably address all comments undeis th
recommendation.

9. Third parties and
introducers

NC

No requirement for financial
institutions relying upon a third
party to immediately obtain from
the third party the necessary
information concerning certain
elements of the CDD process
(criteria 5.3 t0 5.6)

No requirement for financial o
institutions to take adequate steps
to satisfy themselves that copies
of identification data and other
relevant documentation relating
to CDD requirements will be
made available from the third
party upon request without delay

No requirement for financial

Financial

introducers the
information  concerning
elements of the CDD proce
(criteria 5.3 to 5.6).

Financial
required to test agreements w

third parties to ensure that CDD held
provisions aqf
Recommendations 5 and 10. This

satisfies the

testing should also confirm wheth

information can be provided by the

third party without delay.

Financial

institutions should beProceeds of Crime (anti-money laundering and Tistror

required to immediately obtain fromFinancing) Guidelines 2012 and Proceeds of Crimati{A

necessanMoney Laundering and Terrorist Financing) RegulaiGRO
certain5 of 2012 addresses.

institutions should be

institutions should beGuidelines - Section 33 (3) (b) applies - p.93

5S
Guidelines - Section 33 sufficiently applies. p. 93

Regulations — Regulation 7, sub-regulation (4) @)dapplies
to these recommendations - p.10

th

er

17



Grenada™6 Follow-up_Report

institutions to satisfy themselves
that the third party is regulated
and supervised (in accordance
with Recommendations 23, 24
and 29) and has measures in
place to comply with the CDD
requirements set out in R.5 and
R.10

Unable to assess whether
competent authorities in
determining the list of countries
that are recognized as having
AML regimes equivalent to
Grenada, used information as tg
whether these countries
adequately applied FATF
standards

No specific provision tha

ultimate responsibility for
customer identification an
verification remain with the

financial institution relying on thg
third party.

t

required to satisfy themselves th
the third party is regulated ar
supervised in accordance wi
Recommendations 23, 24 and 29.

Competent authorities shou
consider the issuance of a list
jurisdictions that adequately app
the FATF Recommendations, f
third parties that may operate
foreign jurisdictions.

Amendment to
guidance

legislation o
to stipulate that th

verification and identification of & Guidelines - Section 33 -

client remains the responsibility

the financial institution, regardless
whether or otherwise it has relied

a third party to conduct th
verification and identification of th
client

at

th

d
ofsuidelines applies - Schedule Il - Recogtize
[yjurisdictions at p. 152

DI

in

o

p.93
pf
of
DN
e

10. Record keeping

LC

No legislation to require financid
institutions to maintain records
account files and busines
correspondence for a period of
least five years after th
completion of a busines
relationship.

[~ =

nf
5S

n ©

Amend legislation to requir
financial institutions to maintai
records of account files and busing
correspondence for a period of
least five years after the completi
of a business relationship.

o Proceeds of Crime (anti-money laundering ) Guidsif012

n Part VI Section 47 Sub-section (1)

»ss  requires that the minimum retention periodesfords to be
dfive year after the transaction has been completedeemed
brio have been completed. p. 117

18
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th

11. Unusual NC No requirement for financial Guidance and legislation should b&roceeds of Crime (anti-money laundering) Guidelip@12
transactions institutions to examine the amended to require financial Section 22, 23 and 47 (1) applies
background and purpose of large, institutions ~ to  examine  th _ _ _ .
complex and unusual transaction background and purpose of alProceeds of C}nme (Anti-money laundering) Regutai®,9
or  unusual patterns  of complex, unusual large transaction& 10 also applies
transactions that have no apparent OF unusual patterns of transactions
or visible economic or lawful that have no apparent or visible
purpose and to set forth thgir €conomic or lawful purpose and fo
findings in writing. set forth their findings in writing. _ _
Section 15 (2) (h) applies
' ~ ¢ Guidance and legislation should b&ection 15 (2) (i) applies
No requirement to maintain  amended to require financial
written records from the findings  institutions to retain written findings AML Guidelines is awaiting the opening of the negssion of
of reviews of complex, unusually  from the review of complex, parliament to be confirmed by negative resolution.
large or unusual patterns of ynysually large or unusual pattems
transactions  for competent  of transactions for no less than fiye
authorities for at least five years years.
This would invariably address all comments undeis
recommendation.
12. DNFBP - R.5, 6, NC Dealers in precious metals afid Deficiencies identified for financigl The Proceeds of Crime (Anti-money-laundering) Gl
8-11 precious stones are not included institutions with regard to Recs. 5, 62012 refers to DNFBP's.
in the AML/CFT regime 8 to 11 are also applicable [dDNFBP’s are construed in its definition as EntitieSThe
DNFBPs. Specifig meaning of “Entity” as outlined in the Guidelinégs, a persor
recommendations in the relevanin a relevant business within the meaning of reguta 2(1)
Deficiencies  identified  fol  sections of this report will also appl|yof the Anti-money Laundering and Terrorism Finagc
financial institutions with regard to DNFBPs. Regulations 2012. It includes a person that isleggd by the|
to Recs. 5, 6, 8 to 11 are also Commission by virtue of the Proceeds of Crime Aud any

applicable to DNFBPs.

other enactment; or a non-financial business dasighby the|
Commission.

Additionally, Section 4 of the Guidelines, under €it&ral

19
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Lack of awareness q

requirements

resulting in
implementation
obligations

by

of

DNFBH
ineffective
AML/CFT

to educate DNFBPs
AML/CFT requirements

¢ Authorities should consider specif
b training and/or awareness progral

abo

Regulated and non regulated entities are clearfinetd

other businesses which are considered vulnerakdettaities
of money laundering and terrorist financing andsttfall
within the definition of entity.

(as required by FATF Recommendations) under Regulat
Sub-regulation (k) specifically lists the busine$gealing in
jewelry, precious metals or precious stones whenh
transactions involves accepting a cash paymentiftgem
thousand dollars or more or the equivalent in atlyeio
currency.

The Authority is aware that specific training isjuéed to
plan and effectively administer education prograamsl as
such, Grenada has submitted its list of trainingdseto the|
CFATF for consideration. The list also includesistance in
carrying out risk assessment of DNFBP’s; and tran
workshops for of DBFBP’s and Inspectors.

A workshop for DNFBP was held on July 9 & 10, 20TBere
Gvas also radio and television programmes and ii@es/on

T;ﬁhe importance of AML/CFT Compliance
i

Legislative machinery is now in place through tregRations
and Guidelines which now includes Dealers in presimetals
and precious stones. Thus subjecting them to AMI/(
requirements in accordance with FATF Standards.

Training Workshop was also held for prospective e3visors

Further, the POCA empowers the Commission to desi

The Regulations captures the entire host of retdvasinesses

Application” seeks to address this recommendatjon.

5U

on carrying out effective on-site examinations aty 11-13,
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2012. The funding was provided by CFATF and fhe
Economic Partnership Agreement (EPA), Ministry ofdnce.

* Dealers in precious metals and
precious stones should be subject tdProvision in the Regulations and Guidelines areo 4l
AML/CFT requirements in applicable to Recommendations 5,6,8-11
accordance with FATF standards

S

AML Guidelines is awaiting the opening of the negssion of]
parliament to be confirmed by negative resolution.

This would invariably address all comments undeis th
recommendation.
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13. Suspicious
transaction reporting

NC

The obligation to  submi
suspicious transaction repo
does not apply to the proceeds
all FATF predicate offences.

Requirement to report STR
relating to the financing o
terrorism is discretionary an
does not include funds used f
terrorism  or by terroris
organisations or those wh
finance terrorism

No requirement to report &
suspicious transactions includir
attempted transactions regardlg
of the amount of the transaction

No requirement to repo
suspicious transactions regardlg¢
of whether they are though
among other things to involve tg
matters.

The reporting of suspiciou
transactions is ineffective.

4
ts
of

o W

g
2SS

t
2SS
I,
1X

72

The authorities should extend the

to include all the FATF designatedVandatory Reporting of Suspicious Transactions RQICA
categories of offences SCHEDULE lists the Designated categories of offencéhe
criminalising trafficking in huma list also includes Terrorism and Terrorism Finagcin

beings and migrant smugglin
counterfeiting and  piracy
products, environmental crime and
piracy and the terrorist financing
offence of providing or receivin
money or other property in suppart
of terrorist acts.

The Terrorism Bill has been passed in the Lowersheuwf
The TA should be amended to mak®arliament and is now awaiting passage in the Uppese.
the reporting of  suspiciouslt anticipated that the Bill should be enacted befihe end of
transactions relating to financing pthe £'Quarter 2012.
terrorism mandatory and include

funds used for terrorism or
terrorist organisation or those who
finance terrorism

All suspicious transactions,
including attempted transactions
should be legislatively required to be
reported regardless of the amount| of
transaction

The requirement to report suspicious
transactions should apply regardless
of whether they are thought, among
other things to involve tax matters.

22
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14. Protection & no PC Tipping off offence does noé The POCA, 2003 should be Section 39 of POCA No. 6 of 2012 sufficiently aelsies|
tipping-off include disclosure of the fact that amended to extend the tipping offipping-off
a STR concerning money offence to include disclosure of the
laundering is being reported or fact that a STR concerning moneyY)OPCA also prohibits tipping-off
provided to the FIU laundering is being reported or
provided to the FIU
15. Internal controls, NC No requirement for financiab All financial institutions should be¢ The Regulations and Guidelines address internaltraon
compliance & audit institutions to establish and required to establish and maintdgimompliance and audit. The General requirementshef
maintain internal procedures, internal procedures, policies andRegulations 2012 provides for absolute compliance
policies and controls to prevent controls to prevent  moneyconducting relevant business by a relevant persasteded in
money laundering and financing laundering and financing gfRegulation 3.
of terrorism. terrorism.
No requirement for financial Regulation 13 speaks to the duty of the entitprofessional
institutions to developp The requirement for financialto appoint a Money Laundering Reporting Officer
appropriate compliance institutions to develop appropriaiecompliance officer of sufficient seniority to pemnfn the
management arrangements which compliance managementfunctions reposed on a Money Laundering Reportiffigc€r

include at a minimum the
designation of an AML/CFT
compliance officer a
management level is not

enforceable.

No requirement for AML/CFTj
compliance officer and other
appropriate staff to have timely
access to customer identificatio
data and other CDD information,
etc is not enforceable.

No requirement for financiah
institutions to  maintain  an
adequately resourced and
independent audit function to test
compliance with the procedure

w

arrangements which include at
minimum the designation of a
AML/CFT compliance officer a
management level
enforceable.

The requirement for AML/CFT
compliance officer and othg

should be

ainder the AML Guidelines and Regulations
n

In accordance with the Regulations, the Complia@¢iecer
shall have access to all relevant information aradenial of
the relevant person to enable him to perform thectfans
rgiven to him under the Guidelines and Regulatiddis22

appropriate staff to have time
access to customer identificati
data and other CDD information,

should be enforceable.

Financial institutions should

required to maintain an adequat H/'equired by the ECCB and their individual head a&$§ to
resourced and independent audipstitute their own policies and internal procedurand
function to test compliance with tHeguidelines to govern and protect their institutioagainst

Yy
n
tdPart Il — Section 12 (4) of the Guidelines applies.

Financial Institutions are required by law to e8shb and

maintain internal procedures policies and conttolprevent
ML/TF. Further all licenced financial institutiorsre also

ML/TF.

23
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policies and controls.

No requirement for financial
institutions to train all staff on al
ongoing and regular basis to
ensure that employees are aware
of money laundering and terrori
financing mechanisms, as well as
the requirements of anti-mongy
laundering and counter-terrorist
financing laws and their
obligations under these laws.

The requirement for financial
institution to put in place®
screening procedures to ensure
high standards when hiring
employees is not enforceable.

procedures, policies and controls.

All financial institutions should be and terrorism financing; and all other requiremexgstated in
required to train all staff on anRegulation 16 .
ir@nd penalties as stipulated by Regulation 17.

ongoing and regular basis to ens
that employees are aware of mon

laundering and terrorist financingTraining is provided for staff in this area whicbvers topics
nesuch as ‘a basic introduction to money launderingoney
anti-moneylaundering legislation — The Proceeds of Crime 2@03; The
stProceeds of Crime (Anti-Money Laundering Regulati@003

mechanisms, as well as t
requirements of
laundering and counter-terrori

financing laws and their obligation
under these laws.

The requirement for financig
institution to put in place screenirn
procedures to ensure high standa
when hiring employees should |
enforceable.

Requirement to provide frequent training or at leasce a|
year, for all staff and directors or partners,tesd¢ase may be
is addressed in Regulation 16 to ensure that treeyaware of
the provisions of the AML Regulations, ProceedsCoiime
Act, the Terrorism Act, the Guidelines and any othe
enactment from time to time, relating to money kenng

Failure to comply would resultaffences

ey

sand The Anti-Money Laundering Guidelines 2003, “Trtsks
associated with money laundering’ etc.....
Staff receives ongoing training through local amgjional
workshops and seminars.

Section 51 of The Guidelines addresses this remeing.

AML Guidelines is awaiting the opening of the ne&ssion of]
parliament to be confirmed by negative resolution.

This invariably addresses all comments under this

\l recommendation.
g

rds

he
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16. DNFBP — R.13-15
&21

NC

Dealers in precious metals afid

precious stones are not included

in the AML/CFT regime

Deficiencies identified fo
financial institutions with regar
to Recs. 13 to 15 and 21 are a
applicable to DNFBPs.

Lack of
requirements
resulting in
implementation
obligations

awareness q
by DNFBH
ineffective

of AML/CFT

Deficiencies identified for financia
institutions with regard to Recs. 1
to 15 and 21 are also applicable
DNFBPs. Specific recommendatio
in the relevant sections of this rep
will also apply to DNFBPs.

Authorities should consider specifig
training and/or awareness program
to educate DNFBPs about
AML/CFT requirements

Dealers in precious metals a
precious stones should be subject
AML/CFT requirements in
accordance with FATF standards

| The Proceeds of Crime (Anti-money-laundering) Glings
| 2012 also refers to DNFBP’s.

tONFBP’s are construed in its definition as EntitieSThe
ngneaning of “Entity” as outlined in the Guidelines & persor
briin a relevant business within the meaning of retguia 2(1)
of the Anti-money Laundering and Terrorism Finagc
Regulations and for the avoidance of doubt, it udek a
person that is regulated by the Commission by it the
Proceeds of Crime Act and any other enactment; nora
financial business designated by the Commission.

(as required by FATF Recommendations) under Rdguldt,
and sub-regulation (k) specifically lists the besis of dealing
in jewelry, precious metals or precious stones.

With the enactment of POCA, Guidelines and Regoneti
Awareness and Training has now become a high pritor
the Commission. A request for assistance withnimgi of
DNFBP’s and Inspectors has been made to CFATF.

Commission awaits a definite response. It is gdied that
this should be achieved before the end of tg@arter, 2012

Moreover, Compliance with POCA Regulations 3§

Guidelines is equally applicable to R. 13-15 & 21
S

AML Guidelines is awaiting the opening of the negssion of]

parliament to be confirmed by negative resolution.

nd
fbhis would invariably address all comments undeis
recommendation.

The Regulations captures the entire host of retdvasinesses

The

nd

th
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17. sanctions

PC

Sanctions under the POCA ahd

MLPA are inconsistent i
severity Additionally, the
application of sanctions has to
through the courts and no bro

i[o]
ad

range of sanctions are available

for breaches of statute

Authorities should amended theSchedule IV (p. 164) of the Guidelines and Regoiwtil?,
POCA and the MLPA to ensure thatddresses offences and penalties.
sanctions are consistent and broad in

range

18. Shell banks

NC

No provision to prevent th
establishment of a shell bank.

No provision applicable tg
financial institutions to preven
them from entering into o
continuing corresponder
relationships with shell banks.

No requirement for financig
institutions to satisfy themselve
that respondent financia
institutions in a foreign countr
do not permit their accounts to |
used by shell banks.

e

= —+ 0

—

I
'S
al

y
he

Legislative amendments should

effected to prohibit the establishmgntinder Section 36 (1)(a) of the Guidelines
and licensing of a shell bank. The

amendment should also require
entity licensed under the Offsho

Banking Act, 2003 to have its mind

and management within Grenada.

Amend legislative provisions t

prevent financial institutions from
continuing

entering into  or
correspondent
shell banks.

relationships  wi

Amend
financial

legislation to
institutions  to

requir
satisf

themselves that respondent finangiglarliament to be confirmed by negative resolution.

institutions in a foreign country d

not permit their accounts to be used

by shell banks.

b&rovision to prevent the establishment of ShelllBznmade

an
re

Guidelines Section 37 (1) (a) applies
o]

th

Guidelines Sections 37 applies

1Y%

AML Guidelines is awaiting the opening of the negssion of]

o]

This would invariably address all comments undeis th
recommendation.

19. Other forms of
reporting

NC

The have ng

considered the feasibility an

authorities

where financial institutions repo
all transactions in currency abo

a fixed threshold to a national

it
d
utility of implementing a system
rt
e

Competent authorities shou

consider the feasibility and utility gf designated as the authority under which every Fiisn

implementing a system whe
financial institutions
transactions in currency above

prescribed threshold to a centralise@he FIU will then be responsible for dealing witbtih SARs

report threshold of EC$50,000.

dGuidelines 2012 applies - Cabinet directed that FHe be
dnstitutions report all transactions in currencyoad the

a
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central agency.

national authority.

and LCTRs.

This requirement will be incorporated into the glides in
order to satisfy this recommendation.

20. Other NFBP & PC Unable to assess whether
secure transaction consideration has been given |to Guidelines 2012 applies to all entities.
apply FATF recommendations o
non-financial businesses and Section 4 of the guidelines applies
professions other than DNFBPs
21. Special attention NC Requirement for financia¥¢ Mandatory requirements should bdhe Guidelines 2012, Section 22 (3), (4) proviaes f
for higher risk institutions to pay specidl imposed on financial institutions toadditional measures which should be adopted bytity @r
countries attention, to business pay special attention, to busingsprofessional , with respect to higher risk busirretationships
relationships and transactions relationships and transactions wittor transactions as are necessary.

with persons from or in countrig
which do not or insufficiently
apply the FATF
Recommendations is n
enforceable.

No measures to ensure th
financial institutions are advise
of concerns about the weaknes
in the AML/CFT systems of othg

countries.
No requirement for financial
institutions to examine

transactions with no appare
economic or visible lawfu
purpose from countries which @
not or insufficiently apply the
FATF Recommendations ar

(2]

rat
d
5es
r

nt

(0]

h

d

persons from or in countries whig
do not or insufficiently apply the
FATF Recommendations.

Effective measures should be put

place to ensure that financi
institutions are advised of concer
about the weaknesses in t
AML/CFT systems of othef
countries.

Financial institutions should b

required to examine transactio
with no apparent economic or visib|
lawful purpose from countries whig
do not or insufficiently apply the
FATF Recommendations and ma

h
o Part VIII of the Guidelines also applies

Section 54 (5) of the Guidelines applies
in

al
ns
he

eSection 47 (2) of POCA No. 3 of 2003 requires eV
h&inancial Institution or persons engaged in busradivity to
|pay particular attention to all complex, unusual large
htransactions whether completed or not and to allsual
» patterns of transactions, and to insignificant Ipetriodic
k@atterns of transactions, which have no apparesmaric or

ery
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make written findings of such
available to assist competent
authorities.

Authorities in Grenada are nptAuthorities
able to apply appropriate counterempowered  to

written findings of such available f
assist competent authorities.

in Grenada should &
apply appropria

olawful purpose.

Section 54(4) of the Guidelines applies
e

teAML Guidelines is awaiting the opening of the negssion of

measures where a counfrgounter-measures where a countiyarliament to be confirmed by negative resolution.
continues not to apply qrcontinues not to apply or insufficiently
insufficiently applies the FATH applies the FATF Recommendations
Recommendations
This would invariably address all comments undeis th
recommendation.
22. Foreign branches | NC The requirement for financisl The requirement for financidalSection 55 (1) of the Guidelines provides for this
& subsidiaries institutions to ensure that their institutions to ensure that theirecommendation
foreign branches and subsidiaries foreign branches and subsidiaries
observe anti-money laundering observe anti-money laundering and
and counter terrorist financing counter terrorist financing measures
measures consistent with Grengdda consistent with Grenada should pe

is not enforceable.

No requirement for financiat
institutions to pay particular
attention to foreign branches and
subsidiaries in countries which do
not or insufficiently apply the
FATF Recommendation to ensufe
they observe measures consistent
with home country requirements
and the FATF Recommendations.

No requirement for branches apd
subsidiaries of financial

enforceable.

Financial institutions should b
required to pay particular attention
foreign branches and subsidiaries
countries which do not o
insufficiently apply the FATH
Recommendation to ensure th
observe measures consistent W
home country requirements and t
FATF Recommendations.

and subsidiaries
institutions in  hos|

Branches
financial

eSection 55 (2) applies
to
n

r
ey
ith
he

obection 55 (3) applies
t
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institutions in host countries to
apply the higher standard where
minimum AML/CFT
requirements of the home and
host countries differ.

No requirement for financig
institutions to inform their home
supervisor when a foreign branch
or subsidiary is unable to obserye
appropriate anti-money
laundering and counter-terrorist
financing measures because it| is
prohibited by the host country’
laws, regulations or othe
measures.

UV —"9

= O _.

countries should be required to apply
the higher standard where minimym
AML/CFT requirements of the home

and host countries differ.

Financial institutions should
required to inform their hom

Section 55(5) applies

supervisor of when a foreign branch
or subsidiary is unable to obserye

appropriate anti-money launderi
and  counter-terrorist ~ financin
measures because it is prohibited
the host country's laws, regulatio
or other measures.

AML Guidelines is awaiting the opening of the nsztsion of

gparliament to be confirmed by negative resolution.

by
ns

This would invariably address all comments undeis
recommendation

th

23. Regulation,
supervision and
monitoring

PC

Limited number of inspections b
ECCB in the last four years
ineffective to ensure compliang
of its licensees.

n <

)

No indication in law that fitness
and probity checks on directors,
shareholders, management |of
licensees, is a requirement for the
licensees of the ECSRC.

No requirement in law for fithess

The ECCB should review it
inspection program to ensu
effective compliance of its license
with AML/CFT obligations

Legal provisions should be enact
for fitness and probity checks ¢
directors, shareholders, af
management of licensees of
ECSRC and GARFIN.

rdnstitutions was issued May 1995.
2S

Letter dated B February was sent from the Ministry

Finance (on behalf of the Minister for Finance), ttee
eGovernor, ECCB, advising that the subject at recemation
nl7, 23 and 29, would be placed on the agenda afgtheming
ndneeting of Attorneys General and Financial Secesaand
héhe Monetary Council since they were of particdancern to
the ECCU region. The concern being that there wasently
no mechanism in place to ensure that ECCB adherdiset
AML/CFT legislation having regard to ECCB’s levef

monitoring and inspection of banks.

While section 20lof the IA No. 5 of 2010 coverse

5The ECCB's last Guidance Notes for Licensed Financi
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and probity checks on directon
shareholders, management
licensees, is a requirement for t
licensees of GARFIN

No supervisory regime and K
extension, no reportin
obligations are in place fq
money service business.

S
of
he

=

Money value transfer servig
operators should be subject
effective systems for monitoring arn
ensuring compliance with nation
AML/CFT requirements

requirements of fitness and probity checks on riersce
applicants, licencees including principal repreatwmes of
foreign companies, the act also stipulates thatesivdders are
not required to have control of more than twentyceet of
the voting rights of a local insurance company.

Indeed this controls shareholders. Accordingéoti®n 204,
the company shall submit quarterly reports to thpe8visor
of all the names and addresses of persons who 6wag
percent or more of the total voting rights.

The section further states that it is therefor@f@nce to hold
more than 20% voting rights and the shareholdsulsgect to
a penalty upon summary conviction.

Already in place by GARFIN (s.5(2)(3) and the BartkiAct
section 26

Also in place is the Insurance Act No. 5 of 2016tiem 201
and the Money Services Business Act Schedule inFgr

Money transfer operators are subject to the MonewiSes
Business Act No. 10/2009 and therefore under tpersisory
eauthority of GARFIN. All operators have been gedy
tdicenced.
d
al
There are three (3) Money Transfer Operators inn&ue.
GARFIN has conducted its first inspection of momseyvices
business during the"®quarter of 2011.  Other schedul
visits will take place during the 3rd quarter 201The other
two entities are scheduled between September andrlmer
2011.
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Money Services Operators are monitored by GARFINen
the Money Services Business Act No. 10, 2009.
Reporting is being established and training is absing
conducted by GARFIN.

GARFIN has conducted inspection on all but one Mo
Services Operators for 2011.

During the month of February 2012, GARFIN receiy
training provided by the World Bank in the regudatiof
Money Service Operators.

24. DNFBP -
regulation, supervisior
and monitoring

NC

Dealers in precious metals afid
precious stones are not included
in the AML/CFT regime

There is no designated competgnt
authority with responsibility fo
monitoring and ensuring
compliance of the DNFBPs with
the AML/CFT requirements.

The authorities should designate
competent authority with th
responsibility for monitoring an
ensuring compliance of DNFBF
with AML/CFT requirements.

Dealers in precious metals a
precious stones should be subject
AML/CFT requirements in
accordance with FATF standards

a)

)

Zdechnical assistance and training is sourced. iBhexpected

&he Guidelines 2012 addresses this requirement.

sSupervision and monitoring of DNFBP’s would be ddne
the FIU and Staff of the AML /CFT Commission forrye
known as the (Supervisory Authority) after the reseey

fy the end of the 3rd Quarter of 2012.

Training was obtained from CFATF and a Facilitaveais
sent to Grenada to administer training in two ksbops
which was held in July 2012 as follows :-

1. AML/CFT Awareness for DNFBP’s — July & 10,
2012.

2. Training of Financial and DNFBP Supervisors — J
11-13, 2012.

There were media coverage, news and reviews foetitiee
period on AML requirements in accordance with FA
Standards. All DNFBP sectors were representece Qtfice
of the AML Commission and the FIU is open to ongp

uly
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consultations/clarification from these

professionals as needs arise.

25. Guidelines &
Feedback

PC

The FIU has not
consistent feedback on suspicid

transaction reports filed by
financial institutions.

Guidelines do not include
instructions covering terrorist
financing

provided

The FIU should provide financia
institutions and DNFBPs wit
consistent feedback on filg
suspicious transaction reports.

The Guidelines should includ
specific instructions relating to th
requirements for combating th
financing of terrorism

AIThe FIU holds meetings with Financial Institutiomgho
nwould have reported SARS to the Unit on a montldgi® to
dgive face to face feedback on the progress of
investigations.

Section 8 of Guidelines 2012 applies

eThe objectives of the Guidelines are to outline thkevant
erequirements of the laws of Grenada with respecth®
edetection and prevention of money laundering; tsuea that
every entity and professional puts in place appatgisystemsg
and controls to detect and prevent money laundeand
terrorist financing;; to provide guidance to evemtity and
professional in interpreting, understanding andraypately
applying the requirements of the Anti-money Lauidgand
Terrorist Financing Regulations and the Guidelirtesassist]
every entity and professional in developing neags
measures to ensure the adoption of adequate sugeeni
procedures and processes with respect to employkes,
appropriate training of employees and
appropriateness of the professionals and of theagement of]
an entity. The guidelines also assist in promothmg use of
an appropriate and proportionate risk-based apprtache
detection and prevention of money laundering amtbtist
financing, especially in relation to ensuring adsgucustome
due diligence,
That measures adopted to effectively deal with saathvities
are commensurate with the risk identified and finahat
more efficient and effective use of resources tmimize
burdens on customers.

Uy
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Essentially the Guidelines supplement the provisioh the
DAPCA 1992, POCA 2012, the FIU Act 2012, the Temmor
Act 2012 and the Anti-money Laundering and Terto
Financing Regulations (AML/TFR) 2012.

=.

S

Institutional and
other measures

26. The FIU

LC

Annual reports do not includ
analysis of typologies and trend

The increasing number ¢
ongoing investigations suggeg
that the FIU is not performin
effectively

The authorities should act promptlySection 15 of draft FIU Bill

in appointing a FIU Director. Th

absence of a director significantyFIU with effect from £ June, 2009. The Officer has sin
hampers the functioning of the Unif. been functioning in the capacity.

There should be specified groundParliament and is awaiting passage in the Uppeséiolt is

for the removal of the director.

The annual report of the FIU shouldecommendation.

include an analysis of trends a
AML/CFT typologies.

The FIU along with the Superviso
Authority should conside
undertaking an education drive

order to inform reporting parties and

the general public on variol

s
typologies and trends and othef Slot is secured on Government Information SEr\(GIS)

matters related to AML/CFT.

The FIU should consider reviewirig! "€ Second Schedule of the FIU Report deals witlyars of

its work processes so that there
unambiguous roles between analy
and investigators and in doing

 Cabinet have since approved the appointment ofrecior of

The FIU Bill has passed all stages in the Lowerslesuof

proposed that the Bill will be enacted by March 201 The
Bill sufficiently applies to all requirements of ish

nd

Section 16 of new drafted FIU Bill
y

r
Clause 18 of new drafted FIU Bill

Television and “Wee FM” Radio where live week
programming is aired; Section 6 of draft FIUIBIl
Regular weekly programming/interviews continuestbéddy
different FIU Officers each week (2009-present)

oigends and Typologies

sts | .
so>ection 9 of draft FIU Bill.

ly
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consideration should be given

tdPresently there is one analyst and one other pessbring

sourcing  additional  specializgdgroomed.
training for financial intelligence
analysts. This is ongoing. Programmes are aired every Wathysson
o GIS TV.
Whenever the FIU observes certain new trends graldgies
the Institutions are informed by way of letters dandsome
cases during monthly meetings.
Training has been sought through the US and thehakdJone|
person involved in analytic work.
27. Law enforcement | LC The decision to postpone ¢r Competent  authorities  shouldrurther discussions were planned to determine fpe
authorities waive the arrest of suspected consider developing a standaraneasures in these areas
persons and/or the seizure |of OPerating procedure, delineating the

money is taken on a case by c
basis and is not laid down in a
law or procedure

)

se
y

parameters within which they shou
operate when the decision is made
postpone or waive the arrest
suspected persons and/or the seiz
of money or to use speci
investigative techniques.

Greater priority should be given
the investigation of ML / TF case
by the Police and the DPP’s Office

Id
to
of
ure
Al

OAlready in place. There is one person specifjcaipointed
sat the DPP’s Office to deal with ML/TF cases. Shke
presently being trained by a UK expert in that diédtom
UKSAT (United Kingdom Security Advisory Team)

Officers attached to the FIU have received speditiining
by UKSAT in this area and have also worked closeith
them on related investigations. During 2009- 2@fficers
also received training in financial investigatidrttze Regional
Police Training Centre in Jamaica. Other workshagpanded
were :

=  Sub-regional workshop fo

Ci

=

Caribbean on Counter Terrorism
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Financing, - June 2010 — Bahamas;

= Combating Counterfeit products
Trinidad — Sept. 2010.

Between February and March 2011, two officers vatteive
training in Financial Investigation and suspecgiiew.

During 2011 one Officer was seconded on a 2-mopnths
attachment programme (October-December) to St. efihc
FIU. Area of concentration was techniques and gataces in
financial investigation.

The Police Act Cap. 244 of the 1990 laws of Grenauaal

28. Powers of LC Unable to assess whether the . .
competent authorities RGPF has specific legislative Section 22 (3) and Judges Rules of 1989 gives G&MR
power to take witness statements. general powers to investigate crime including tlosver to
take witness statements.
Copy of Royal Grenada Police Force — Judges’ Rulg |a
Other Administrative Directions (Grenada) 1989ttaehed
29. Supervisors LC GARFIN'’s powers ofe The GARFIN Act should be The GARFIN Act only creates or establishes the GIRF
enforcement and sanctions are amended to provide for ladder pfAuthority. It's enforcement powers comes fronchep
inadequate since there are ho enforcement powers individual piece of legislation for which it is q@snsible. The
ladder of enforcement powers enforcement powers in each piece of legislation
satisfactory.
30. Resources, PC The RGPF does not havte Grenadian authorities  shouldThe Vision of the RGPF is to maintain a professidoece,
integrity and training hd consider providing additional emphasizing modernization through training and tpraent

adequate technical, financial a
human resources

financial and technical resources
law enforcement agencies.

tof personnel by making use of science and techyoldyle
working with the community and regional and inteimaal

organizations, to meet the needs of a changingsoci The
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Members of the RGPF and Offiq
of the DPP involved in AML ang
CFT are not adequately trained.

Integrity of RGPF is of concer
due to number of officer
involved in breaches of disciplin
and criminal activity

|

D Yo

Authorities should conside
reviewing the measures in place f{
ensuring that persons of hig
integrity and good moral charact

Government of Grenada endorses this vision and
endeavoring to provide adequate support both tealypiand
financially to facilitate successful operationgtod RGPF.

It is important to note that there are always nemmsd more|
modern technology evolving. Through its own resesr that
of Financial and Technical Assistance from donountoes
(FATF), US Embassy and counterpart funding,
Government of Grenada and RGPF endeavors to keepst
with the technological advancement in its effortadmmbat
ML/TF.

Units of the RGPF directly involved in combating ME i.e.
Drug Squad Unit, Special Branch, the Coast Gu
Immigration Unit and the FIU, all receive ongoitrgining
and attend local, regional and international trajniin
AML/CFT organized by SAUTT based in Trinidad

Tobago, REDTRAC based in Jamaica and UKS
USDOJ, OAS, UNDOC, just to name a few.

Opportunities for regional attachment programmes @so
utilized by the RGPF.

The ODPP recently received training in  ML/TF by
UKSAT.

Recruitment Selection of the RGPF is done at teaels.
Vetting is done along with an interview, therealso careful
screening of criminal records and community intews, to
raccess moral standing before selection processipleted.
or
h
eilhe officers of the RGPF is guided by a Code of diah and

there is continuous monitoring

fan officer is found to be in breach, a formal dinary

the

ard,

&
AT,

are recruited into the RGPF and t:Eahe Police Act which measures the conduct ofoffisers. If

officers professionalism, integrityprocedure is administered. Because of the sizleeo€ountry
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and lifestyle.

Authorities should conside
reviewing the training needs of tk
ODPP as well as RGPF. The C

it is relatively easy to investigate any criminatieity of an
officer.

Additionally, there is a Community Relation Depagtm
which is operational; one of its purpose is rece}V
complaints on Police Officers. If necessary themplaints are
investigated and appropriate action taken. Witbpeet to
Senior Officers of the RGPF, i.e Inspectors upwatiasy are
governed both under the Police Act and the PubdicviBe
Commission Rules and Regulations. Any disciplinacyion
is taken by the Public Service Commission through same
process administered for all Public Servants.

There is also the constant monitoring of actions.
Moreover the integrity of the RGPF is not one ofwgr
concern since there is zero tolerance for breaghdsscipline
and criminal activity. Because of the size of thiece there is
not much room for breaches of discipline to go uiueal.

The specialized units such as the Drug squad, 8pBcanch
and Coast Guard undergo polygraph tests once @vgegars;
they are chosen because they are more susceptib
corruption given that they assist in undercoveestigation in
ML/TF.

The ODPP continues to receive Technical Assistdnmm
UKSAT during 2011.

Grenada has submitted its list of training needhi¢oCFATF
for consideration. The list included CFT trainifog financial
and law enforcement authorities. We await infororatirom
CFATF as regards to the general Technical Assistaard
Training Martix which should have been considergdtie
rDonor's Forum, on any assistance offered to men
ecountries in this specific area.

D

le t

nber
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Attorney General's office s
understaffed and under-resourc

o
D

d

which is primarily responsible for The RGPF Drug Squad division receives ongoing.reate

investigating financial crime i
inadequately trained in that area.

The authorities should consid
providing additional staff an
resources to the Attorney Genera
office.

5 training in this area.

The Attorney General's Office now has its full @iéion of
staff. Current staffing as follows :

- Attorney General

- Solicitor General

- 1 Senior Crown Counsel

- 1 Senior Legal Counsel

4 Crown Counsels

- 2 Legal Drafters

F 1 Chief Parliamentary Counsel

)
I'dpart from Legal Staff there is adequate administea]
support staff, the total Staffing at the Departnisra2.

31. National co-
operation

PC

There are no effectiv
mechanisms in place to allo
policy makers to cooperate wit
each other

The Supervisory Authority should |
given the legal authority to brin
together the various authorities or
regular basis to
implement policies and strategies
tackle ML and TF. The provision @

public education on issues of MLCombating Terrorism Financing Commission (Forme

and TF should be added to th
responsibilities.

develop andvhich shall have not less than seven persons ahannoe

ePOCA 2012 Act pursuant to Section 33 , providesthe
gestablishing of a Committee called the Joint Antiney
haundering and Terrorist Financing Advisory Conteet

tthan fourteen who shall have the responsibility fieaking
frecommendations to the Anti-Money Laundering &

biknown as the Supervisory Authority in the previacs now
repealed) , on initiatives for the prevention arededtion of
ML/TF activities .

The Commission is established under Section 63 @QER
2012 and its members remain unchanged howeverriouws
entrusted with additional responsibilities. PurguanSection
64. The Commission is now the regulator for cartaisinesg

entities and professionals.

and
rly
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32. Statistics

PC

No established mechanism for t

Grenada’s AML/CFT systems

No information about
spontaneous referrals made
the FIU to foreign authorities

@me The Supervisory Authority may wis
review of the effectiveness of

monitor the
Grenada’'s AML/CFT Regime.

The authorities should mainta

statistics on spontaneous refer
made by the FIU to foreig
authorities

implementation @

Financing Commission and its staff.

This recommendation has been met. An administraiffieer
has been assigned to the Secretariat. The Aughigrihow
seeking the approval for the appointment of an Htee
Director for the Secretariat (terms of referenaeiamplace).

Cabinet approved the appointment of an Executiiredior
for the Supervisory Authority Secretariat on 4 Jubpi1l.
nFinal arrangements are now being made for the gmmat
r&)f the Executive Director.

R

The Executive Director would take up employmenobefthe
end of the first quarter, 2012.

Comprehensive stats. are maintained on spontametarsals
made by the FIU to foreign authorities.

Regional request —
2010 - 21 request made :-

(15 received, 6 pending)

2011 — 4 request made
(3 completed 1 pending)

International Request -

hProvision is made in the Guidelines 2012 for theivec
to consider setting up a secretariat tmonitoring and implementation of Grenada's AML/C
fRegime by the Anti-money Laundering and Terro

T
rist
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Statistics on the total number
cross-border disclosures or tlie
amount of currency involved
were not available.

=4
—

Statistics submitted do ng
contain sufficient information o
mutual legal assistance request

=

Comprehensive statistics should
maintained on all aspects of Custo
and Excise operations includin

2010 -6 request made :-
(2 received, 4 pending)

2011 — 2 request made
(1 received, 1 pending)

The FIU continues to document all requests

Spontaneous referrals made by the FIU to othesdigtions :
January 2012 to August 2012 =01

Regional requests -
be
ms No. of requests made to other jurisdictions —18
g No. Completed =09

records of seizures; these statistics No. pending = 09

should be readily available for u
by Customs and other LEAs.

It is recommended that addition
technical resources be dedicated
the compilation of statistical data
provide more comprehensive a
timely presentation of statistics

5e
No. of requests received from other jurisdicsion - 03
No. completed - 02
No of request pending —01

al
to
dnternational requests:-

nd

No. of requests received from other jurisdicsion 01

No. completed =01
No of request pending =0

Suspicious Activity Reports :-
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e The authorities should maintajnNo. of SARS for the period January —Aug 2012 =105
comprehensive statistics on MLA
and extradition request receivgdNo. closed = 16

made and granted. No. pending = 89

No. of convictions arising out of sars —01
Arrests = 02

Extradition requests Jan-Aug 2012

Granted =1
Countries =United Kingdom

MLATS January — Jan-August 2012

Received -2
Pending -1

Countries received from and quantity
- St. Vincent 1- complete
- United Kingdom - 01

Egmont Received

Countries & Number of requests
- SriLanka - 1

-Argentina - 1

- Kazakhstan -1

Egmont Sent
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Outgoing - 13

Complete - 02
Pending -11

Countries

Russia
Estonia
Tortola
Curacao
USA
Canada
UK
Nigeria
Lebanon
Morocco
Dominica

Orders Applied for and Obtained - 09

Production - 03
Restraint - 06

The FIU continues to forge ahead in acquiring n
technologies to enhance its operations. The offiein
position of an Audio Interview Recorder.

Two officers have been trained by the US Governnirerthe
area of digital recording with a view to enhance ithterview
process. So far the office has been making uséhef
equipment.
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Plans for training personnel from the CID and D&gpad in
the use of this new technology would be undertabgrihe
FIU. Since these offices also received equipments.

CUSTOMS & EXCISE DEPT.

No. of Seizures —There were 14 seizures made bet
January and August 2012.

Type of seizures : Mainly General Merchandise, Boat
Dates : Occurrences between January 6 and Augug022

Location: 9 different entry points within Grenaalad 2 entry|
points within Carriacou.

Mechanisms are already in place as it relates te
compilation of statistical records on seizures.ibgithe year
2009 there was one Seizure and in 2010 there weegzdres
carried out by customs. The Enforcement Unit haes
responsibility of information gathering from thericais units
within customs.  Additionally, mechanism are ab&ing put
in place to capture information relative to fatieclarations

regarding currency operations and this is schedole

commence February 2011.

A comprehensive data base is available at the RIMDA

wee

th

—

and extradition request received made and granted.
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The following stats. are available :-

MLAT — 2010 — 6 requests received ( all completed)

Spain- 1
UK -4
USA -1

MLAT — 2011 - 5 request received (all completed)

Egmont - 2009 - 8 received (all completed )

Egmont -2010 — 9 received (all completed)
Crotia -1

Bahrain -1
Slovakia -2
UK -1
Cyprus -1

Venezuela -1
Cayman Islands -1

Egmont — 2011 - 17 received (15 completed, 2 pay)di

Extradition — 2011 — 1 request from UK - mattebéore the
Court

33. Legal persons —
beneficial owners

NC

No measures in place to ensy
that bearer shares issued un

the International Companies Ac

are not misused for mone
laundering

tre Appropriate measures should
Her taken to ensure that bearer sha
~t issued under the ICA are n
y misused for money laundering.

p&urther discussions were planned to determine fpe
reseasures in these areas.
Ot
The Corporate Affairs and Intellectual Property Ald. 19 of
2009 has been established to deal specifically inteilectual

property which has the meaning assigned to it urtber
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No legislative requirement for th
disclosure of beneficig
ownership of companies

Insufficient resources delegated
to the functions of the Registrar
of Companies.

> There should be statuto
e requirements for the provision
| information on the beneficig

ownership of companies.

» Adequate resources should p&he Office deals with Trademark, Patent, Regisiratof
delegated to the functions of theCompanies and Business Names, facilitate workshmp
Registrar of Companies andntellectual Property.

Intellectual Property.

Convention establishing the World Intellectual Rp
Organization signed in 1967. The office is staff@ith
various personnel trained in this field and is lshdy a
newly appointed Registrar of Companies who has
functions of the Registrar under the Companies.Attnder
the Companies Act (s.149-156) addresses the isdu
‘financial disclosure’

Section 27 of the Guidelines 2012 applies
yThe Companies Regulations No. 2 of 1995 providesaf
pfnotice of change of address of directors, regidteféce etc.
| any change in particulars must be filed at the C@&ffice.

Section 195 to 200 speaks to the time frame witichviyou
should give before effecting transfer of shares @slgentureg
in relation to company changes, section 213 — Pplies.

Section 27 (2) of the Guidelines 2012 applies
The office of the Registrar of Companies and Ietglial
Property is adequately staffed with ten officers.

Amendment was made to the Company Regulations ghr
SRO 36 of 2011

The following enactments with regard to companiesren
made during 2011.

- Patent Act 16 of 2011
- Copyright Act 21 of 2011
- Trademark No. 1 of 2012

Presently the process of automation or Companieggas in
process. Automation caters for information shaitegween
NIS, IRD and CAIPO.
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No mechanism to ensure the
timely filing of annual returns.

No access to current information
on companies’ beneficial
ownership to competent
authorities due to the failure of
companies to file annual returns,

No legislation requires the filin
or notification of changes to th
particulars, including beneficial
ownership, of companies.

D =

A mechanism should be develop
to ensure the timely filing of annu

returns as well as the timely accessf annual returns” .
by competent authorities and othethe first quarter of 2012.

relevant parties to the curre
information on

beneficial ownership.

Legislative amendments should
introduced to require the time

Y
notification of any changes in the
beneficial ownership of companies
changes to other

along with
particulars.

companies

The office is adequately equipped to carry oulutections.

As a first step to ensuring compliance Letters wszat to
Law Firms from the Registrar of Companies (datetRA/1)
pointing out the inefficiencies as regards to tlieng of

annual returns on behalf of companies which theyeent
and the risk of being struck of the register punsua SRO 5
of 2009.

edhe second step will be in the form of a noticecCmmpany
alDirectors on “Notice of Non-compliance with regaddfiling

This is expected to be dopéhle end of
After which the Regstrof
nCompanies will act in accordance with the provision

Amendment to the Companies Act will subsequentigrasis
this requirement by™ Quarter of 2012.

34. Legal
arrangements —

NC

No system of central registratigh
or national registry where records

Authorities should put in plac
measures for the registration a

eThere is National Registry and a Registrar of Comgs
nappointed under the Companies Act.
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beneficial owners

of local trust are kept

No requirement  for  thg¢
filing/keeping of adequate an
accurate information on th
beneficial ownership and contr
of local trusts

o o*®

=2

The requirement for trust servige
providers to obtain, verify and
retain records of the details of
trusts or other similar legal
arrangements in the Guidelines|is
not enforceable.

monitoring of local trusts in

accordance with FATE Section 17 of the International Trust Act No. 40 1896
provides for registration and monitoring of localsts,
however no trust companies exist in Grenada.

requirements.

Authorities should

information on the

local trusts

considerAlthough no trusts exist in Grenada, Section 30 tlé
including adequate and accuratéuidelines
beneficigl identification of trust.

ownership and control of trusts as

part of the registration process foin light of the section 30, this rating of NC shdube
improved; however no mention was made in the canmtuof
the examiner's assessment.

2012 provides for the verification a

International Co-
operation

35. Conventions

PC

All designated categories ¢f
offences are not adequatgly
addressed in the range pf
predicate offences

Not all relevant articles of thg
Conventions have been fully
implemented

The authorities should extend théoca 2012 Schedule addresses sufficiently- p. 261

range of predicate offences for ML
to accord with the FATF Designated
Categories of Offences.

The authorities should amend
relevant legislation to cover all the
activities required to be criminalised
in accordance with the Conventions

38. MLA on
confiscation and
freezing

LC

There is no provision under
MLACMA for the tracing and
restraining of instrumentalities
intended for wuse in th

11

Grenadian authorities shou
consider putting in plac
mechanisms for the determining pf

the best venue for the prosecution| of

:jSection 14 & 15 of MLACMA deals with this area

47



Grenada™6 Follow-up_Report

commission of an offence.

e The authorities should establi
arrangements for
seizure and confiscation actio
with other jurisdictions.

e There are no asset-shari
arrangements in place betwe
Grenada and other countries.

coordinating

Sh

NS

g
en

defendants when
jurisdictional conflict arise.

The MLACMA should be amended
to include provisions for the tracingMLACMA Act 14 of 2001, Section 27 refers to Assista to
and restraining of instrumentalitiggcountries in the tracing property derived from aigtc.

intended for use in the commissi
of an offence.

The authorities should establi
arrangements  for
seizure and confiscation actions w
other jurisdictions.

The authorities should consid
making arrangements with oth
countries for the sharing of fung
forfeited and seized.

issues of ddal

co-ordinatingollowing countries between 2009 and 2010

DN
Article 1, 12 & 16 of the MLACM(GOG and US)
Address this recommendation.

-HMemorandum of Understanding has been signed wéh th

th
- Netherlands Antilles (Curacao) Augd? 2005

- Canada - (FINTRAC) Financial Transactions and
Reports Analyst Center of Canada —April 21, 201(

St. Vincent - July 28, 2010
St. Maarten - May 2011

Regional legislation is on its way for the estaii®nt of such
by jurisdictions from a CARICOM level, this is sphaaded
eby UKSAT (United Kingdom Security Advisory Team) .

er

sThe Commission is considering developing an As$etriSg
Protocol between countries requiring assistanc€riminal
matters

40. Other forms of
cooperation

LC

e The EIA and the FIUA do no

¢

address whether requests

are making amendments to FIUA an

Consideration should be given

toNew FIU Bill clause 29 (1) deals with Disclosurefooeign
dFinancial Intelligence Units
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refused on the sole ground that

is considered to involve fiscal

matters.

it

the EIA to state specifically tha
requests should not be refused on
sole ground that the request perta
to fiscal matters

the
ins

Nine Special
Recommendations

Summary of factors
underlying rating

SR.I Implement UN| PC No requirement to freeze terrorist The authorities should implemenpiMeasures to address UN Security Council Resolutielating
instruments funds or other assets of person|in the United Nations Security Coungilto suppression of terrorist financing to be impleted by the
accordance with UN Resolutions Resolutions  relating to the3™ quarter of 2012.
(S/RES/1267(1999) and prevention and suppression [of
(S/RES/1373(2001). terrorist financing
(S/RES/1267(1999) and
S/RES/1373(2001).
SR. Il Criminalise NC Criminalisation ~ of  terroriste  Schedule 2 of the TA should belhe Terrorism Bill 2012 has passed all stages & ltwer

terrorist financing

financing does not include 4
offences in the Annex to th
Terrorist Financing Convention.

The terrorist financing offence
do not cover the
provision/collection of funds fo
an individual terrorist.

The terrorist financing offence @

n

.

=

fund-raising is not subject to ar

amended to include the treaties
the Convention on the Physic
Protection of Nuclear Material an
the International Convention for th
Suppression of Terrorist Bombing.

The TA should be amended
include the terrorist financin
offences of the provision/collectio
of funds for an individual terrorist.

ohlouse and is awaiting passage in the Senate byritleof
aFebruary-March 2012.

d
e

Clause 18-24 respectively defines terrorist propéor the
tgpurpose of the Bill, the criminalization of the isghation and
yreceipt of terrorist property, use and possessibrsuch
nproperty, arranging for property to be used forraest
purposes, along with money laundering and Discksur
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sanctions and therefore is notpa
predicate offence for monegy
laundering.

The terrorist financing offence of
fund-raising does not apply
regardless of whether the persp
alleged to have committed the
offence is in the same country pr
a different country from the one
in which the terrorist/terrorist
organization is or the terrorist act
occurred/will occur.

Effectiveness of terrorist
financing regime is difficult tq
assess in light of the absence |of
investigations, prosecutions and
convictions for FT

The TA should be amended

provide sanctions for the terrori
financing offence of providing o
receiving money or other property
support of terrorist acts.

The TA should be amended
provide for the terrorist financin
offence of fund-raising to appl
regardless of whether the pers
alleged to have committed th
offence is in the same country or|
different country from the one i
which the terrorist/terroris
organization is or the terrorist a
occurred/or will occur

SR

Freeze and
confiscate

terrorist assets

D

NC

No provision in TA for the
freezing of property other tha
restraint orders

=]

No provision for freezing o
terrorist funds or other assets |of
designated persons in accordamce
with  S/RES/1267(1999) and
S/RES/1373(2001).

No provision in TA to provide fo
the confiscation of property used
in connection with the
commission of the terroris
financing offence of fund-raising
under section 8 of TA.

—

The TA should be amended to allg
for the freezing of terrorist funds (¢
other assets of persons designateq
the United Nations Al-Quaida an
Taliban Sanctions Committee

accordance with S/IRES/1267(1999

The TA should be amended
provide for the freezing of terroris
funds or other assets of pers
designated in the context
S/RES/1373(2001).

The Taliban should be added ag
proscribed organisation under t
TA.

W
rRegulations to satisfy this recommendation have bexn
bydress due to an oversight. This will be underiaddter the

dpassage of the Terrorism Bill, or by the end ofij@012.

n

).

o

D

—

Df

ne
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No mechanism available whe
victims of offences committe
under the TA are compensat
consistent with Article 8 of the
Terrorist Financing Convention.

No clear guidance issued
financial institutions concernin
their obligations in taking actio
for freezing accounts in relatio
to the circulated lists of terrorist
and/or terrorist organisations.

No publicly-known procedure fo
the de-listing of names of
proscribed organisations and
terrorists listed in the Schedule 1
the TA

No procedures for authorisin
access to funds or other ass
that were frozen via restrai

orders, necessary for bas
expenses and the payment
certain types of fees i
accordance with

S/RES/1452(2002).

Difficult to assess effectiveneg
of mechanism for ensurin
compliance with TA due to lac
of statistics

re

ed

® oo QF D

g
ets
nt
ic
of
n

A Q

The authorities should issue clegar
guidance to financial institution
concerning their obligations i
taking action for freezing accounts in
relation to the circulated lists ¢
terrorists.

=)

=

The TA should contain procedures
for the de-listing of names of
proscribed organisations and
terrorists listed in the Schedule to the
TA.

The TA should be amended fo

provide for the authorising of access

to funds or other assets that were
frozen via restraint orders, necessary
for basic expenses and the payment
of certain types of fees in accordance
with S/IRES/1452(2002).

The TA should be amended o
provide for the confiscation df

property used in connection with the
commission of the terrorist financing
offence of fund-raising under section
8 of TA.

The TA should be amended to
provide a mechanism where victims
of offences committed under the T|A
are compensated consistent wijth
Article 8 of the Terrorist Financing
Convention.

SR.IV Suspicious

NC

Requirement to report STR

5]

The TA should be amended to maka&ne Terrorism Bill 2012 has passed all stages & ltwer
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transaction reporting

relating to the financing |of
terrorism is discretionary and
does not include funds used for
terrorism  or by terroris
organisations or those who
finance terrorism

No requirement to report aH
suspicious transactions including
attempted transactions regardless
of the amount of the transaction

No requirement to report
suspicious transactions regardless
of whether they are thought,
among other things to involve tax
matters.

the  reporting  of

suspiciousHouse and is awaiting passage in the Senate byrteof

transactions relating to financing pfrebruary-March 2012.

terrorism mandatory and
funds used for terrorism or

include

y

terrorist organization or those who

finance terrorism.

All suspicious
including attempted
should be legislatively required to
reported regardless of the amount|
transaction

The requirement to report suspicio
transactions should apply regardle¢
of whether they are thought, amo
other things to involve tax matters

transactio_n 'Part Il Clause 23,24,25 of the Terrorism Bill 204pplies
transactions

e
of

us
2SS
ng

SR.V International PC Not all FT offences are covered The provision/collection of funds fgrThe Terrorism Bill 2012 has passed all stages @& ltwer
co-operation by mutual legal assistange an individual terrorist should beHouse and is awaiting passage in the Senate byrideof
mechanisms criminalized under the TA. February-March 2012.

The terrorist financing offence of
fund-raising is not an extraditable
offence i-ll;ileu d-(Ie—A Sggggtiebse amz?dedant&art Il Clause 27 and Part V of the Terrorism Bipplies
The provision/collection of funds  proportionate and dissuasive for the
for an individual terrorist is not terrorist financing offence of fund-
an offence and is not extraditable. - raising. Sections 19 and 22 of the TA Act #16 of 2012 refer
»  The provision/collection of funds fgr
an individual terrorist should be
criminalized under TA.
SRVI AML NC No systems in place fdt Legislation for money servicesMoney Services Business Act No. 10 of 2009 (eledtracopy
requirements for monitoring MVT service providers that meets the FAT|Rprovided

money/valueTransfer

operators and ensuring that they

requirements should be enacted.
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services comply  with  the FATF A System of off-site and on-site supervision haseny
Recommendations e Introduce systems for monitoringeffectively implemented. GARFIN has conducted iisstf
Deficiencies noted with regard fo MVT service operators and ensuri ngnspection of money services business during tHeg@arter
Recs. 4-11, 13-15 and 21-23 gre that they comply with the FATE of 2011. Other scheduled visits will take placeing the 3rd
also applicable to MVT servicg Recommendations. quarter 2011. The other two entities are schedbktdveen
operators September and November 2011.
MVT operators fall under the Money Services Busin@st
> Licensed MVT service operatofsN0.10/2009. GARFIN has introduced quarterly réipog
No requirement for licensed Or should be required to maintain | gubmission of audited financial statement and isi@ection
registered MVT operators tO current list of their agents to be magas a means of monitoring MVT service operators.
maintain a current list of thelr  available to the  designated
agents to be made available to the competent authority. Pursuant to Money Service Business Act
designated competent authority
Sanctions applicable with regard GARFIN carried out inspections to the following ehey
to  GARFIN's  supervisory GARFIN's supervisory sanctionsServices Operators:-
function are not proportionate or should be made proportionate and
dissuasive. dissuasive Money Gram - May 30-82011
Western Union - September 12-13, 2011
Joint workshop (on MSBA and ML/CFT) to be conducbsd
GARFIN and FIU is scheduled fof%quarter of 2012.
Already in place.
Supervisory sanctions are considered proportionabel
dissuasive - refer section 46 Money Services Bagsingct
which lists penalties as $50,000 or two years isqor or both.
SR VIl Wire transfer | NC No requirement for ordering The authorities should instituteThe AML/CTF Commission and Supervisors, 30 in num
rules financial institutions to obtaih €nforceable measures in accordanceceived training in July 2012 funded partially GFATF/

and maintain full originato
information for all wire transfer

with all the requirements of SRV|IEPA/ EDF respectively, to carry out the function$
and establish a regime to effectivglgffectively monitoring Financial Institutions armaNFBP’s
thefor AML/CFT compliance

monitor the compliance of

pe
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of US$1,000 and above

No requirement for ordering
financial institutions to include
full originator information along

with cross-border and domesitic

wire transfers

No requirement for intermedian
and beneficiary financia
institutions in the payment cha
to ensure that all originatg

=2

=

information that accompanies |a

wire transfer is transmitted with
the wire transfer

No requirement for beneficiary
financial institutions to adopt

effective risk-based procedures

for identifying and handling wire
transfers that are ng
accompanied by complet
originator information.

—

>

D

financial institutions
enforceable measures.

with

said

Proceeds of Crime (Anti-money Laundering) Guidedi
2012, Part V sufficiently addresses the requirenienthis
recommendation.

Guidelines - Part V - Section 41 (1) applies

Guidelines — Part V Section 43 (2)applies
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AML Guidelines is awaiting the opening of the negission
of parliament to be confirmed by negative resolutio

recommendation.

SR.VIII Non-profit
organisations

NC

Registering of NPOs
mandatory.

No review has been undertak

of the adequacy of domestic laws

in  relation to
organisations

determine whether they are
susceptible to being used
terrorist organisations or (il
particularly vulnerable to terrorig
activities.

non-profit

No outreach to NPOs to prote|
the sector from terrorist financin
abuse.

No effective supervisory regim
to monitor non-compliance an
sanction violations of oversigh

is not

(NPOs) tp

1}

i)
Dy

—

—~ O ®

measures.

The authorities should make thdéNon profits companies must be registered in Grenadier

registering of NPOs mandatory.

The authorities should undertake
review of the adequacy of domes
laws in relation to

whether they are (i) susceptible ftd’roperty Office
being used by terrorist
organisations or (i) particularly

vulnerable to terrorist activities.

The authorities should underta
outreach to the NPO sector with
view to protecting the sector fro
terrorist financing abuse.

An effective supervisory regim
should be established to monit
non-compliance and sanctiq

non-profit above act. All
organisations (NPOs) to determin@rganizations are filed at the Corporate and lecgllal

the Companies Act No. 35 of 1994 (section 326-3&fich
deals specifically with non-profit companies. Aipptions for
the setting up of non-profit organizations are stmtthe
idttorney General’'s Office for approval in accordaneith the
documents relating to Non profit

Section 326 of the Companies Act Addresses compa
without share capital additionally
Section 4 & 5 of the Proceeds of Crime (Anti-mon
daundering) Guidelines 2012 applies to Charitesother
association not for profit, the relevant provisiosisall be
mapplied with such modifications as are necessargrisure
compliance with the requirements of the Provisions.

eSchedule | provides best practices for Charitied ather
p@ssociations not for profit who shall govern itdivdties in
riccordance with those best practices in additiorotaplying

This would invariably address all comments undeis th

n

anie

ey

violations of oversight measures.

with the other requirements of the Guidelines.
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The anti-money Laundering and Financing Terro
Financing Commission is the regulatory authority RPO’s

No record keeping and retentign Record keeping and retentigrpursuant to Section 10(2) of the Guidelines
requirements for NPOs. requirements should extend o

NPOs.
No investigative expertise with Public awareness/ education outreach and workshapsd
regard to examining NPQs Authorities should develop address the issue during the latter part of 2012.
suspected of either being investigative expertise with regard fo
exploited by or actively examining NPOs suspected of either
supporting terrorist activity. being exploited by or actively

supporting terrorist activity.

During the year 2008 one such investigation wasexhput
SR.IX Cross Border NC Penalty for falsee  Customs should consider

Declaration &
Disclosure

disclosure/declaration is n
dissuasive

Domestic cooperation betwee
customs and other agencies
insufficient

Information-sharing amon
Customs and other la
enforcement authorities i
inadequate.

bt

N

n I«

S

implementing a declaration syste
to be used in conjunction with th
disclosure system for incoming af
outgoing passengers. The thresh
should not be higher tha
EUR/US15,000.00

Consideration should be given to t
increased use of specific technig
expertise such as canine units (t
can sniff for concealed currency),

rays and scanners. These activit
should be well funded.

Customs should explore th
involvement of airline and vess
senior management in curren
interdiction operations.

m
e
nd
old
n

hé high level of co-operation exist between the 6o, FIU,
dmmigration Department, the Drug Squad and the ODP
hAIL/TF matters.

)(_

ies

dPlans are already in place for Customs to engagaittines
hlin a series of meeting to put policy in place. STisi expected
cyo be effected by the end of the first quarter 2011

56

rist



Grenada™6 Follow-up_Report

Customs’ participation in

AML/CFT is not sufficient

Unable to assess whether syste
for reporting cross-borde
transactions are subject to str
safeguards.

Unable to assess effective
disclosure  system due
insufficient statistics

ms

Customs officials should be traing
in the use passenger screen
systems to analyse behavio
appearance and communication st
of potential currency carriers. In g
doing baseline questions should
identified to identify red flags.

Authorities should review legislatio
concerning the making of falg
disclosures/declarations
that these are strict liability offence

Penalties under the Custor
Ordinance should be amended w
the aim of making them dissuasive

Consideration should be given f
the provision of training in
counterfeit currency identification t

sdCustoms  officials are trained as part of their déad
ngperating procedure in this areaApproximately 30 Custom
LiQfficers received training in passenger profilingidg 2010.

ylelease note that the relevant sections of Custoepaiiment
aow have the responsibility to record in detailtaktaches o

measures.

During 2011 a cross-section of Customs officerstiooe to
receive training in AML/CFT.

2 officers - Intelligence Gathering — Jamaica

1 officer - Early Warning Systems
Wide Cross-section of staff — Institutional Strdregting -
Fraud Detection and Control - PriceWaterHouseCmope

One officer is scheduled to attend a Maritime letglal
Conference in St. Lucia from 2nd'4October, 2012
organised by SOCA.

n
eWe have been advised that making false declara

to ensurdisclosures, strict liability offences may be unstitntional

sand therefore the customs department is not pugsthat
recommendation at this time.

ns
tA his recommendation has been adopted and implechémt

the draft Customs Bill 2010 which is submitted toe
Attorney General’'s Office and should be passedinduthe
first quarter of 2011.

ol§
Training has been provided to customs officialthis area by

othe Royal Grenada Police Force, and additionahitrgi will

bthe Customs Act since implementing the recommer

2

ded

tion/

[¢)
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Customs Personnel, especially thg

working the ports.

Customs should consider fosteri
closer relationships with the FIU, th
RGPF and ODPP

There is a need for increas
participation by the Custom
Department in combating mone
laundering and terrorist financing.

Customs Authorities should alg
give consideration to reporting 4
incidences of currency interdiction

where untrue as a member of the National Security Committee.
disclosures/declarations are made to

the FIU, whether or not

administrative or crimina

proceedings are being considered.

sswon be provided by the FIU during the first quaote2011 in
Counterfeit Currency Identification.

nd hese organizations have a close working relatipnshd do
gneet from time to time. Two Customs Officers arespntly
assigned to the FIU. The customs are also prgsentlved
in joint investigations with the FIU.

Customs officials receive ongoing training in thiga.
ed

S

ly )

The Enforcement Unit of the Customs Department thas
responsibility for record keeping and reporting amase by
case basis.

(o]

Il
dt must be noted that in 2010 the Customs has beztaded
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