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GRENADA - FIFTH FOLLOW-UP REPORT

l. Introduction

1. This report presents an analysis of Grenada’s tepothe CFATF Plenary regarding
progress made to correct the deficiencies idedtifieits third round Mutual Evaluation Report

(MER).

The third round Mutual Evaluation Report Gfenada was adopted by the CFATF

Council of Ministers in May 2009 in Trinidad and Bago. Grenada was placed on expedited
follow-up and required to report every Plenary.e@da’s first follow-up report was presented at
the Plenary in October 2009. No report was sulechito the Plenary in May 2010. Grenada
submitted reports in November 2010, May 2011 Hogiember 2011. Grenada has submitted
information in the attached matrix on measuresrtasiace the Fourth Follow-Up Report to

comply with the examiners’ recommendations. Granads rated partially compliant or non-

compliant on 10 Core and Key Recommendations armtf#t Recommendations. The Core and
Key Recommendations are indicated in italics intttiee below.

Table 1; Ratings of Core and Key Recommendations

Rec 1 3 4 5 10 |13 |23 |26 |35 |36 |40 || Il m (v |v
Rating |PC |[LC [C |[NC |LC |NC|PC |LC |PC|C |LC|PC |NC|NC|NC]|PC
2. With regard to the remaining Recommendations, Glaweas rated partially compliant

or non-compliant on twenty-six (26) as indicatetbe

Table 2: Non Core and Key Recommendations rated P#ally Compliant and Non-

Compliant

Partially Compliant (PC)

Non-Complaint (NC)

R. 14 (Protection & no tippir-off)

R. 6 (Politically exposed perso

R. 17 (Sanction

R. 7 (Correspondent bankir

R. 20 (Other NFBP & secure transactic

R. 8 (New technologies & non fe-to-face
business)

. 25 (Guidelines & Feedbar

. 9 (Third parties and introduce

. 30 (Resources, integrity and traini

. 11(Unusual transactic)

. 31 (National c-operation

. 12 (DNFBF-R.5,6,¢-11)

. 32 (Statistict

. 15 (Internal controls, compliance & au

|00

. 35 (Convention

. 16(DNFBF-R.15-15 & 21

. 18 (Shell bank

. 19 (Other forms of reportin

X000 A0 A0 0|0

. 21 (Special atteron for higher risk
countries)

R.22 (Foreign branches & subsidiar

R. 24 (DNFBF- regulation, supervision ar

monitoring)
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R. 33 (Legal persor- beneficial owner:

R. 34 (Legal arrangemer— beneficial owner:
SR. VI (AML requirements for moly value
transfer services)

SR. VII (Wire transfer rule:

SR. VIII (Nor-profit organizations

SR.IX (Cross-borde Declaration &
Disclosure)

3. The following table gives some idea of the levelrigk in the financial sector by
indicating the size and integration of the seatdGrenada.

Table 3: Size and integration of Grenada'’s financibsector
As at January 31, 2012

Other Credit .
Banks e s Securities Insurance TOTAL
Number of Total # 5 15 23 43
institutions
Jy— VRS 1,074.6m 131m. 129m* 1,334.6m
Total: US$ 891.4m 99m. n.a+ 990.4m
Deposits % Non- 16.9% of n.a
resident deposits
% Foreign- % of assets % of assets % of assets % of assets % of assets
owned:
International
Links 81%
#Subsidiaries
abroad
OEstimate
+ Not applicable
Il. Summary of progress made by Grenada
4, Since the MER, the authorities in Grenada begaass$ess the various means to achieve

compliance. The main focus of the authorities wasituting changes in the legal framework
including consolidation of previous statutes, l&dise amendments to specific laws and
proposals for new legislation. As a result of thiscess the Money Services Business Act 2009
(MSBA) was enacted in April 2009 and the InsuraAceNo 5 of 2010 (IA) in December 2009.
Since the Follow-Up Report of November 2011, thecBeds of Crime Act, 2012 (POCA) was
enacted in January, 2012, followed by the Procedd€rime (Anti-Money Laundering and
Terrorist Financing) Regulations, 2012 (POCAMLTFR)e Financial Intelligence Unit Act,
2012 (FIUA), and the Terrorism Act (TA) in Februét@12. At the same time on February 17,
2012, the Proceeds of Crime (Anti-Money Launderanmgd Terrorist Financing) Guidelines
(AMLTF Guidelines) were issued by the Anti-Moneyumalering and Combating Terrorism
Financing Commission (the Commission) as per secd®(1) of POCA. These statutes and
guidelines provide for measures which address gelaumber of the outstanding examiners’
recommended actions resulting from Grenada’'s MERiis report will analyze the pertinent
measures with a view to assess compliance witlexaeniners’ recommended actions under the
relevant Recommendations..
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Core Recommendations
Recommendation 1
Examiners’ Rec. -The authorities should consider pursuing ML asamdtalone offence

5. Sections 34 of the POCA criminalises the knowinguspected facilitation whether by
concealment, removal from Grenada, transfer orratieans, the acquisition, retention, use or
control of the proceeds of criminal conduct by baerson or by or on behalf of another person.
Additionally section 35 of the POCA also makesntadfence for a person to acquire, transfer or
use property or have possession in whole or in paroperty which directly or indirectly
represents his or another person’s proceeds ofr@imonduct. Proceeds of criminal conduct are
defined in POCA to mean benefit from criminal coadwhich is defined to include drug
trafficking or any relevant offence. The aboveiriébn should allow for money laundering to
be prosecuted without the need for a convictioragredicate offence. Until such time as the
authorities provide information as to such proseast and convictions, this recommendation
remains partially outstanding.

Examiners’ Rec.- Schedules | to 1ll of DAPCA should be amendeiddtude all narcotic drugs
and psychotropic substances listed in Tables Ilan€ithe Vienna Convention.

6. Under the Drug Abuse (Prevention and Control) (Adment) Order, 2011 made by the
Minister of Health on June 15, 2011 pursuant toptwers conferred by sections 3(2) and (3) of
the Drug Abuse (Prevention and Control) Act, 19BAPCA), Part Il of Schedule | of the
DAPCA was repealed and replaced by Tables | amd fhe Vienna Convention. This measure
fully complies with the examiners’ recommendation.

Examiners’ Rec.- The authorities should extend the range of mai offences for ML to
include all the FATF designated categories of aféeni.e. trafficking in human beings and
migrant smuggling, counterfeiting and piracy of guats, environmental crime and piracy and
the terrorist financing offence of providing or e#¢ing money or other property in support of
terrorist acts.

7. Money laundering as set out in sections 34 andf3ieoPOCA, involves dealing with
proceeds of criminal conduct. Proceeds of crimimaiduct are defined in section 2 of the POCA
to include benefit from drug trafficking or any eglnt offence. A relevant offence is further
defined to include any offence falling within thégsignated category of offences” outlined under
the FATF Recommendations and contained in the $thedtached to POCA.

8. The list of designated offences as set out in ¢fierenced Schedule consist of all FATF
designated categories of offences including triiffig in human beings and migrant smuggling,
counterfeiting and piracy of products, environmegtane and piracy and terrorist financing as
detailed in the examiners’ recommendation. Howevevas indicated in the MER that there was
no legislation criminalizing these offences whiclould be a prerequisite for making them
predicate offences for money laundering as requiseBATF standards. It is noted that terrorist
financing in particular the offence of providingre@ceiving money or other property in support of
terrorist acts is criminalized in section 19 of thA 2012, Listing the other offences in the

Schedule in POCA 2012 without providing legal refese for the criminalization of these

offences therefore does not comply with the exarsneecommendation, Except for the

terrorism offence this recommendation is outstagdin
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Recommendation 5

Examiners’ Rec.- Competent authorities may consider carrying autational risk assessment
to determine the risk of money laundering and testdinancing to enable the application of
reduced or simplified anti-money laundering andrteu terrorist financing measures.

9. The authorities indicate that sections 21 and 2Pat 11l of the AMLTF Guidelines
provide for customer due diligence (CDD) measunetuiding enhanced CDD. It is noted that
the explanation sections of section 21 provideslgjuie with the applicability of the risk based
CDD approach by financial institutions, entitiespsofessionals. There is no indication in the
AMLTF Guidelines that a national risk assessmens wanducted and used to enable the
application of reduced or simplified anti-money ddaring and counter terrorist financing
measures. As such, this recommendation remaistandiing..

Examiners’ Rec - Competent authorities should consider makirgg@uidelines mandatory and
enforceable with effective, proportionate and déssue sanctions

10. As noted above the Commission issued the AMLTF @linds under section 32(1) of

POCA. According to section 32(2) of POCA the AMLTGuidelines are applicable to entities
regulated by the Commission, entities designatedibmerable to money laundering and terrorist
financing by the Commission, and professionals gadan preparing or carrying out transactions
for their clients concerning the following:

i.  The buying and selling of real estate
ii. Managing client monies, securities or other assets
iii.  The management of bank, savings or securities atgou

iv.  The organization of contributions for the creatiobperation or management of
companies

v.  The creation, operation or management of legalopsrer arrangements
vi.  The buying and selling of business entities: and
vii.  Any other activity relating or incidental to anytbe matters outlined in (i) to (vi)

11. Additionally, section 4 of the AMLTF Guidelines spies that every entity and
professional is subject to the AMLTF GuidelinesheTdefinitions of entity and professional as
set out in section 2 of the AMLTF Guidelines witefarence to sub-regulation 2(1) of the
POCAMLTFR include all financial institutions andeticategories of DNFBPs and their relevant
activities as required by the FATF.

12. With regard to sanctions for breaches of the AMLG&idelines section 32(4) of POCA
stipulates a penalty on summary conviction of a fiet exceeding EC $25,000 (US $9,250) or a
term of imprisonment not exceeding two years ohbotdditionally, section 59 of the AMLTF
Guidelines provides for administrative penaltiesdpecific breaches listed in Schedule IV of the
AMLTF Guidelines. These penalties are fines rapdiom EC $1,500 (US 550) to EC $10,500
(US$3,880) for corporate entities and EC $250 (UB3$8 EC $5,500 (US$2,035) for
individuals. .These measures allowing for a randgepenalties provides for proportional

6
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application, however the amounts are not dissuapasticularly when compared with the

sanctions available under POCA which include onraany conviction a fine of EC $500,000 or

imprisonment for a term of three years or both andonviction on indictment an unlimited fine

or imprisonment for a term not exceeding ten yeaks.such while the AMLTF Guidelines are

mandatory and enforceable in Grenada, the penadtiesnot considered dissuasive. This
recommendation has only been partially satisfied.

13. Additionally, it should be noted for FATF requirente that the AMLTF Guidelines are
not considered other enforceable means since fitstieoas are not considered dissuasive. As
such, provisions in the AMLTF Guidelines cannotisfatFATF compliance requirements even
though they are in exact accordance with FATF steasd .

Examiners’ Rec - Regulations or legislative amendments shouléhbveduced to require CDD
measures when there is suspicion of money laurgleririerrorist financing and for occasional
transactions over US$1,000 that are wire transfers

14. Subsection 21(4)(c) of the AMLTF Guidelines regsiem entity to undertake CDD when
there is suspicion of money laundering or terrdfiisancing irrespective of any exemption or
threshold that may be referred to in the AMLTF Glilges. It is noted that this requirement is
applicable only to entities and does not includefgssionals. The above recommendation is part
of the asterisked essential criterion 5.2 and toetance with the FATF Methodology needs to
be implemented by laws, decrees or regulationedsu authorized by a legislative body. The
above measure is incorporated in the AMLTF Guiddirssued by the Commission and therefore
does not comply. This recommendation remains audihg.

Examiners’ Rec.- Regulations or legislative amendments should bedoiced for financial
institutions to be required to undertake CDD measuwhere there are doubts about the veracity
or adequacy of previously obtained CDD

15. Subsection 21(4) (e) of the AMLTF Guidelines regsian entity to undertake customer
due diligence when the entity has doubts about/énacity or adequacy of previously obtained
customer identification data. It is noted that tréguirement is applicable only to entities and
does not include professionals. While this measoraplies with the letter of the examiners’
recommendation, this requirement is an asteriskaijaiion in the FATF methodology and

needs to be enacted in law or regulations to comjilly FATF standards. Consequently, this
recommendation remains outstanding.

Examiners’ Rec- Regulations or legislative amendments shouldnb®duced for financial
institutions to be required to verify that any parurporting to act on behalf of the customer is
so authorized, and identify and verify the identityhat person.

16. Subsection 21(3)(f) of the AMLTF Guidelines stiptela that customer due diligence
requires that entities and professionals to vehiit a person who purports to act on behalf of an
applicant for business or a customer, which isgallperson or a partnership, trust or other legal
arrangement is so authorized and to identify agmifyvthe person’s identity. It is noted that in
the AMLTF Guidelines, customer due diligence istfidefined and then stipulated for certain
circumstances. However, only entities are requib@dmplement customer due diligence in
subsection 21(4) of the AMLTF Guidelines. Profemsis appear to have been excluded in error.
As noted above, while the measure complies withldétter of the examiners’ recommendation,
this requirement is an asterisked obligation inFAd F methodology and needs to be enacted in
law or regulations to comply with FATF standarden€equently, this recommendation remains
outstanding.
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Examiners’ Rec - Financial institutions should be legislativelyequired to verify the
identification of customers

17. Subsection 21(3) (a) of the AMLTF Guidelines de§imeistomer due diligence to require
an entity or a professional to inquire into andniifg the applicant for business, or the intended
customer, and verify the identity. The concernsiai®d above with the definition of customer
due diligence and it imposition only to entitiessimbsection 21(4) of the AMLTF Guidelines are
also applicable. Additionally, the shortcoming witbgard to this being an asterisked FATF
requirement is also appropriate. Consequentlg,rdfGommendation remains outstanding.

Examiners’ Rec- Financial institutions should be required to enstand the ownership and
control structure of customers that are legal pesor legal arrangements

18. Subsection 21(5) (d) of the AMLTF Guidelines regsirthat where an applicant for
business or customer is the trustee of a trust legal person, additional due diligence to be
undertaken should include determining in the cdse legal person, the ownership of the legal
person and, where the legal person is a compatsijsief any group of which the company is a
part, including details of the ownership of theugolt is noted that the above measure is limited
to ownership and does not include the control strecof legal persons or legal arrangements. .
As already noted the AMLTF Guidelines are not cdesid other enforceable means since its
sanctions are not considered dissuasive. As swbile the above measure does partially
incorporate the examiners’ recommendation in r@hato ownership, it does not comply with
FATF requirements since the AMLTF Guidelines ar¢ cansidered other enforceable means.
Consequently this recommendation remains outstgndin

Examiners’ Rec- Financial institutions should be legislativelgquired to determine the natural
persons that ultimately own or control the customer

19. With regard to the above recommendation the autbsrhave referred to subsection 21
(3) (a) of the AMLTF Guidelines which defines custer due diligence to require an entity or a
professional to inquire into and identify the apailit for business, or the intended customer, and
verify the identity. However this measure only meps a requirement to identify and verify the
identity of a customer and does not specify théties and professionals determine who are the
natural persons that ultimately own or control thestomer, particularly in the case of legal
persons and legal arrangements. It should be nb#tdhis requirement should be implemented
either in law or regulation since it is an astegskcriterion under Recommendation 5. This
recommendation remains outstanding.

Examiners’ Rec- Financial institutions should be required to aiot information on the purpose
and intended nature of the business relationship

20. Subsection 21(3) (b) of the AMLTF Guidelines defincustomer due diligence to
require an entity or a professional to obtain infation on the purpose and intended nature of the
business relationship. The concerns as noted abiblrehe definition of customer due diligence
and it imposition only to entities in subsection(®lof the AMLTF Guidelines are also
applicable. Additionally, as already noted the AMLTGuidelines are not considered other
enforceable means since its sanctions are notdemesi dissuasive. Therefore this measure does
not comply with FATF requirements and the recomnadind remains outstanding.
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Examiners’ Rec - Legislative amendments should be introduced equire that financial
institutions and other relevant persons apply ongaiue diligence measures to their client base.
This should include scrutiny of transactions andweing that CDD documents and information
are kept up-to-date

21. Subsection 21(3) (e) of the AMLTF Guidelines defimeistomer due diligence to require
an entity or a professional to conduct, where aness relationship exists, an ongoing monitoring
of that relationship and the transactions underntal@® purposes of making an assessment
regarding consistency between the transactionsriak@® by the customer and the circumstances
and business of the customer. As already notadntieiasure as part of the AMLTF Guidelines
does not comply with FATF standards. It shouldnioged that the requirement for financial
institutions and other relevant persons to applyoomy due diligence has to be enacted in law or
regulations while the requirement for scrutiny @isactions and ensuring that CDD documents
and information are kept up-to-date.can be implaatereither by law, regulation or other
enforceable means. This recommendation remaissamating.

Examiners’ Rec- Financial institutions should be required to fem enhanced due diligence
for higher risk categories of customers.

22. Subsection 22(2) of the AMLTF Guidelines requiresrg entity or professional to
engage in enhanced customer due diligence in igsatealings with an applicant for business or
a customer who, or in respect of a transaction livHi determined to be a higher risk applicant
for business or customer, or transaction, irrespedf the nature or form of the relationship or
transaction. The above measure, as part of theT&M5uidelines, does not comply with FATF
standards. This recommendation remains outstanding.

Examiners’ Rec- Financial institutions should be required to iirthe application of simplified
or reduced CDD measures to non-resident custonmen® ftountries that the authorities in
Grenada are satisfied are in compliance with FATde&nmendations.

23. The authorities have cited subsection 21(6) (h)thdf AMLTF Guidelines which
stipulates that an entity in adopting a risk-basggbroach may determine customers or
transactions that it considers carry low risk imte of the business relationship, and to make
such a determination, the entity may take into aotthat the applicant for business or customers
are resident in foreign jurisdictions which the Coission is satisfied are in compliance with and
effectively implement the FATF Recommendations. @heve measure establishes a criterion for
determining low risk rather than imposing a requieat limiting the application of simplified or
reduced CDD measures. As such, this recommendatinains outstanding.

Examiners’ Rec- Simplified CDD measures should be prohibitedwetver there is suspicion of
money laundering or terrorist financing

24. With regard to the above recommendation the autesrave cited subsection 22(2) of
the AMLTF Guidelines which requires every entitydaprofessional to engage in enhanced
customer due diligence for higher risk customerganrsactions. This measure does not address
any of the requirements of the above recommendatiooh therefore remains outstanding.
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Examiners’ Rec- Financial institutions should be required tort@nate a business relationship if
the verification of a customer cannot be completed

25. Subsection 25(5)(c)(i) of the AMLTF Guidelines stigtes that where an entity or a
professional establishes a business relationshdpsannable to carry out the required customer
due diligence or, as the case may be enhancedneistiue diligence requirements in respect of
the applicant for business, the entity or professishall terminate the business relationship.
While this measure complies with the stated requinats of the recommendation, as part of the
AMLTF Guidelines, it does not meet FATF standard€onsequently this recommendation
remains outstanding.

Examiners’ Rec- Financial institutions should be required to fi'm CDD measures on
existing clients and to conduct due diligence orstarg relationships at appropriate times.
Financial institutions should also be required ®view and consider closing existing accounts
where due diligence is inadequate against the requénts of Recommendation 5

26. The above recommendation has not been addressiasvinegulation or the AMLTF
Guidelines and therefore remains outstanding.

Recommendation 13

Examiners’ Rec.— The authorities should extend the range of magei offences for ML
to include all the FATF designated categories démdes by criminalizing trafficking in
human beings and migrant smuggling, counterfeitiagd piracy of products,
environmental crime and piracy and the terrorishaincing offence of providing or
receiving money or other property in support ofdeist acts.

27. As noted under Recommendation 1 in this reportish@f designated offences as set out
in the Schedule attached to POCA consist of all FAdesignated categories of offences
including trafficking in human beings and migramhuggling, counterfeiting and piracy of

products, environmental crime and piracy and t@trdinancing as detailed in the examiners’
recommendation. However, the recommendation regjulre criminalization of these offences
which would be a prerequisite for making them preté offences for money laundering as
required by FATF standards. It is noted thatotgst financing in particular the offence of

providing or receiving money or other property impport of terrorist acts is criminalized in

section 19 of the TA 2012, Listing the other offesdn the Schedule in POCA 2012 without
providing legal reference for the criminalizatiohtleese offences therefore does not comply with
the examiner's recommendation, Except for the temo offence this recommendation is

outstanding..

Examiners’ Rec - The TA should be amended to make the reportingsficous transactions
relating to financing of terrorism mandatory andinde funds used for terrorism or by terrorist
organisation or those who finance terrorism

28. Section 25 of the TA 2012, criminalises the failtoedisclose information by any person
in the regulated and public sectors who knows epeats or has reasonable grounds for knowing
or suspecting that another person has committezffance under sections 19 to 22 of TA 2012.
Disclosure is to be made to a police officer oromimated officer. Sections 19 to 22 details
terrorist financing offences. While section 19 & tTA 2012 criminalizes the offence of
providing or receiving money or other property ipport of terrorist acts, funding of terrorist

10
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organizations or those who finance terrorism haseen criminalized and therefore are not part
of the suspicious transaction reporting. As suuis, iecommendation has only been partially met.

Examiners’ Rec — All suspicious transactions including attemptednsactions should be
legislatively required to be reported regardlesshed amount of transaction.

Examiners’ Rec— The requirement to report suspicious transactisisould apply regardless of
whether they are thought among other things tolievtax matters

29. The above recommendations have not been addregstt kauthorities and therefore
remain outstanding.

Special Recommendation I

Examiners’ Rec.— Schedule 2 of the TA should be amended to iaclhd treaties on the
Convention on the Physical Protection of Nuclearndfial and the International Convention for
the Suppression of Terrorist Bombing

30. The above recommendation resulted from the dediminf terrorist act as set out in
previous TA not including offences under the te=aton the Convention on the Physical
Protection of Nuclear Material and the Internatid@anvention for the Suppression of Terrorist
Bombing as required by Article 2 of the Terrof$hancing Convention. It is noted that the
present TA which replaces the previous Act not odbes not include offences from the
recommended Conventions but also appears to havedex the other Conventions which were
previously listed in Schedule 2 of the previous TAhe authorities should review the definition
of terrorist act to ensure that it fully compliedtiwArticle 2 of the Terrorist Financing
Convention. Consequently this recommendation nesnaiitstanding.

Examiners’ Rec.— The TA should be amended to include the tetréiriancing offences of the
provision/collection of funds for an individual terist.

31. Sections 19 to 22 of the TA criminalizes the stiligj, receiving, providing, using,
possessing and arranging for property to be usedefrrorist purposes. Additionally, the
facilitating of the retention or control by or orehalf of another person of terrorist property is
also criminalized. Terrorist property is definedsegction 18 of the TA to mean property however
acquired which is likely to be used for the purpogeerrorism, proceeds from the commission of
acts of terrorism and proceeds of acts carriedfauthe purpose of terrorist acts. The above
provisions specifically only criminalize the proie/collection of funds to be used for terrorism
and not all funds collected for or on behalf of mdividual terrorist as required by the
recommendation. This recommendation remains outistgn

Examiners’ Rec.— The TA should be amended to provide sanctianthéoterrorist financing
offence of providing or receiving money or othevgerty in support of terrorist acts.

32. The terrorist financing offences set out in seci@f to 22 of the TA include the offence
of providing or receiving money or other propentysupport of terrorist acts. The penalties for
offences under sections 19 to 22 of the TA comdish summary conviction a fine not exceeding
EC$ 400,000 or imprisonment for four years or kit on conviction on indictment to a fine not
exceeding EC $1,000,000 or to imprisonment fortghirears or both. Imposition of these
penalties complies with the examiners’ recommendati

11
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Examiners’ Rec.- The TA should be amended to provide for theotestr financing offence of
fund-raising to apply regardless of whether thesperalleged to have committed the offence is in
the same country or a different country from the eanwhich the terrorist/terrorist organization

is or the terrorist act occurred/or will occur

33. The terrorist financing offences as set out inieast19 to 22 of the TA do not provide
for the terrorist financing offence of fund-raising apply regardless of whether the person
alleged to have committed the offence is in theesaountry or a different country from the one
in which the terrorist/terrorist organization is e terrorist act occurred/or will occur. This
recommendation remains outstanding.

Special Recommendation IV

Examiners’ Rec - The TA should be amended to make the reportingsgficous transactions
relating to financing of terrorism mandatory andinde funds used for terrorism or by terrorist
organisation or those who finance terrorism

34. Section 25 of the TA 2012, criminalises the failtwalisclose information by any person
in the regulated and public sectors who knows epeats or has reasonable grounds for knowing
or suspecting that another person has committeaffance under sections 19 to 22 of TA 2012.
Disclosure is to be made to a police officer oromimated officer. Sections 19 to 22 details
terrorist financing offences. While section 19 @etTA 2012 criminalizes the offence of
providing or receiving money or other property ipport of terrorist acts, funding of terrorist
organizations or those who finance terrorism haseen criminalized and therefore are not part
of the suspicious transaction reporting. As suis, tecommendation has only been partially met.

Examiners’ Rec — All suspicious transactions including attemptednsactions should be
legislatively required to be reported regardlesshe amount of transaction.

Examiners’ Rec— The requirement to report suspicious transactisisould apply regardless of
whether they are thought among other things tolirestax matters

35. The above recommendations have not been addreystt lauthorities and therefore
remain outstanding.

Key Recommendations

Recommendations 23
Examiners’ Rec. -The ECCB should review its inspection program tsuem effective
compliance of its licensees with AML/CFT obligation

36. The authorities have advised that a letter has beahto the Eastern Caribbean Central
Bank (ECCB) advising that the subject of Recs.27and 29 would be place on the agenda of
the upcoming meeting of Attorneys General and RirsiSecretaries and the Monetary Council
since there was presently no mechanism in placengure that the ECCB adheres to the
AML/CFT legislation having regard to ECCB'’s levdlmonitoring. Pending the outcome of this

meeting this recommendation remains outstanding.

Examiners’ Rec.- Legal provisions should be enacted for fitnessl grobity checks on
directors, shareholders, and management of licensééhe ECSRC and GARFIN..

37. As noted in the Follow-Up Report of December 20tt®& authorities had referred to
subsection (5)(2)(3) of the Grenada Authority fog Regulation of Financial Institution Act 2008

12
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(GARFIN Act) as meeting the examiners’ recommermhatior the enactment of fitness and

probity checks on the directors, shareholders aadagement of the licensees of Grenada
Authority for the Regulation of Financial Institati (GARFIN).  However, the referenced

subsection deals with fitness and probity checkshendirectors of GARFIN rather than on the

directors, shareholders and management of theske=nof GARFIN.

38. The authorities also referred to the InsuranceMa®t of 2010 (IA) which was enacted

in December 2010 as meeting the requirement witfarce to fitness and probity checks on
directors, shareholders and management of insutam&resees. Under the FATF Methodology,
fithess and probity checks are applicable at tenking stage and whenever changes are made in
management or controlling shareholding interese Ilitensing procedures as set out in sections
13 and 14 of the IA require proposed directors axahagement of an applicant including the
principal representative of foreign company to migeeand proper requirements as set out in
section 201 of the IA. Significant shareholdees those that control twenty percent or more of
shareholding are required to be suitable. No @&finof suitable is given in the IA.

39. Under sections 201 and 202 of the IA, directorBcefs and managers of local insurance
companies and principal representatives of forgignrance companies are subject by GARFIN
to assessment of fit and proper status in accoedaith criteria specified in section 201(2) of the
IA. In determining whether a person is fit and g section 201(2) of the IA requires

consideration of a person’s probity, competenceindoess of judgment, diligence, previous
conduct in business or financial matters, histdrpféences involving fraud or other dishonesty
and business practices appearing to be deceiffpkessive or improper. The above provisions
while establishing fitness and probity checks omeatdbrs and management of insurance
companies does not include controlling shareholdass required by the examiners’

recommendation.

40. With regard to fithess and probity checks for mosesvices businesses which fall under
the supervision of GARFIN section 6 of the Moneyn&ms Business Act 2009 (MSBA)
establishes licensing procedures which requiresassent by GARFIN of the fit and proper
status of the significant shareholders, direct@secutive management and officers of an
applicant for a money service business licencesighificant shareholder is defined as a person
who alone or with an affiliate exercises or cordrt@dn percent or more of voting shareholding.
Section 15 of the MSBA establishes similar requiata prior to the appointment of a director or
senior officer of a money service business operato requirement is stipulate for changes in
significant shareholding. The above provisions @iranges after licensing do not include
shareholders as required by FATF standards. abloge measures are applicable to insurance
companies and money service businesses which breame of the licensees of GARFIN. The
recommendation called for the enactment of fithaasl probity checks on the directors,
shareholders and management of all licensees of FBARVhich include insurance companies,
credit unions, building societies, internationasingss companies and money service businesses.
Similar requirements for the licensees of thest&m Caribbean Securities Regulatory
Commission (ECSRC) are not in place. This recomrmagoil has only been partially met.

Examiners’ Rec.- Money value transfer service operators shouldbigiect to effective systems
for monitoring and ensuring compliance with natibAML/CFT requirements.

41. In the Follow-Up Report of December 2010 it wasidated that measures making
money value transfer service operators subjecfféatere systems for monitoring and ensuring
compliance with AML/CFT requirements were being uplace. The MSBA enacted in April
2009 established a legal framework for the impletaiion of a system for monitoring and
ensuring compliance with national AML/CFT requirar® by money value transfer service
providers.
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42. Section 4 of the MSBA requires a person to be Beeinto carry on money service
business in Grenada. The MSBA stipulates licengigprting and accounting requirements for
money services businesses. In particular, se@®¢8) of the MSBA requires licensees to ensure
that accounting records and systems of businessot®rcomply with the requirements of the
Money Laundering Prevention Act, 1999. Under sectd0 of the MSBA, GARFIN is
responsible for the administration of the Act aag powers of inspection, access to all necessary
documents and records, enforcement powers, anityabilsuspend and revoke a licence. The
authorities advised that all operators had beepasty licensed under the Act and were to be
subjected to on-site inspection in the first hdl2011. An off-site supervisory framework was
also being rolled out.

43. At present, the authorities advise that there laneetmoney transfer operators in Grenada
and that GARFIN has conducted inspections on aihdw2011. The authorities should submit
information regarding the findings of the inspectaconcerning AML/CFT compliance. The
above demonstrates substantial compliance withett@mmendation.

Recommendation 35

Examiners’ Rec. -The authorities should extend the range of predigaffences for ML to
accord with the FATF Designated Categories of Qfésn

44. As noted under Recommendation 1 in this reportishef designated offences as set out
in the Schedule attached to POCA consist of all FAdesignated categories of offences
including trafficking in human beings and migramhuggling, counterfeiting and piracy of

products, environmental crime and piracy and t&trdiancing as detailed in the examiners’
recommendation. However, the recommendation regjulre criminalization of these offences
which would be a prerequisite for making them praté offences for money laundering as
required by FATF standards. It is noted thatotést financing in particular the offence of

providing or receiving money or other property impport of terrorist acts is criminalized in

section 19 of the TA 2012, Listing the other offemdn the Schedule in POCA 2012 without
providing legal reference for the criminalizatiohtleese offences therefore does not comply with
the examiner's recommendation, Except for the temmo offence this recommendation is

outstanding.

Examiners’ Rec - theauthorities should amend relevant legislation tver all the activities
required to be criminalised in accordance with enventions

45, As noted in Grenada’'s MER, there are no legislapr@visions covering Articles 8, 10,
11 of the Vienna Convention and Articles 20 ando?4he Palermo Convention. To date this
deficiency has not been addressed by the autreoriensequently this recommendation remains
outstanding.

Special Recommendation |
46. The authorities advise that measures to addresSédhrity Council Resolutions relating
to the suppression of terrorist financing as rexflipy the examiners’ recommendation will be

implemented by the third quarter of 2012. As suble, examiners’ recommendation remains
outstanding.
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Special Recommendation Il

47. The authorities advise that regulations to satiséyexaminers’ recommendations will be
undertaken shortly after the passage of the TA.s€guently, the examiners’ recommendations
remain outstanding.

Special Recommendation V

Examiners’ Rec- The provision/collection of funds for an indiwva terrorist should be
criminalized under the TA

48. Sections 19 to 22 of the TA criminalizes the stiligj, receiving, providing, using,
possessing and arranging for property to be usedefrrorist purposes. Additionally, the
facilitating of the retention or control by or orehalf of another person of terrorist property is
also criminalized. Terrorist property is definedsegction 18 of the TA to mean property however
acquired which is likely to be used for the purpogeerrorism, proceeds from the commission of
acts of terrorism and proceeds of acts carriedfauthe purpose of terrorist acts. The above
provisions specifically only criminalize the proie/collection of funds to be used for terrorism
and not all funds collected for or on behalf of mmdividual terrorist as required by the
recommendation. This recommendation remains outistgn

Examiners’ Rec - The TA should be amended to include penaltiasdre proportionate and
dissuasive for the terrorist financing offencewid-raising.

49, The terrorist financing offences set out in sawi@9 to 22 of the TA include the offence
of fund-raising.. The penalties for offences undections 19 to 22 of the TA consist of on
summary conviction a fine not exceeding EC$ 400,00@mprisonment for four years or both
and on conviction on indictment to a fine not extieg EC $1,000,000 or to imprisonment for
thirty years or both. Imposition of these penaltiemplies with the examiners’ recommendation

Other Recommendations
Recommendation 6

Examiner’'s Rec Financial institutions should be required to haygpeopriate risk management
systems to determine whether a potential customeustomer or the beneficial owner is a PEP.

Examiner's Rec— Financial institutions should be required to aibt senior management
approval for establishing a business relationshithva PEP or continuing one with a comsumer
who becomes a PEP.

Examiners’ Rec Financial institutions should be required to takeasonable measures to
establish the source of wealth and the source példuof customers and beneficial owners
identified as PEPs

Examiners’ Rec — Financial institutions should be required tondact enhanced ongoing
monitoring on relationships with PEPs.
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Examiners’ Rec— Grenada should undertake steps to sign the 20{ied Nations Convention
against Corruption.

50. While all of the first four recommendations abowaé been included in section 24(1) of
the AMLTF Guidelines it is noted that the requireinéor monitoring refers to ensuring “a
process of regular monitoring of the businessimahip with a politically exposed person.” The
recommendation as stated above refers to “enhamogoing monitoring” rather than “regular
monitoring”. As already noted with regard to othecommendations this measure as part of the
AMLTF Guidelines does not comply with FATF standardwhile Grenada is a member of the
Organisation of American States Convention aga@mtruption it still has not signed United
Nations Convention against Corruption. Given theve, all of the recommendations are still
outstanding.

Recommendations 7

Examiners’ Rec — Financial institutions should be fully aware daglocument a respondent
institution’s circumstances — this should includaails of its business, management, regulated
status and other information that may be publiclitable upon request for the purposes of
establishing a relationship

Examiners’ Rec - Financial institutions should be required toveawritten procedures to obtain
and assess the anti-money laundering procedures @ procedures of a respondent
institution

Examiners’ Rec - Financial institutions should be required totaim approval from senior
management to establish new correspondent reldtipasn all cases.

Examiners’ Rec — Financial institutions should document the mdtive AML/CFT
responsibilities of each institution in cross-barderrespondent relationships.

Examiners’ Rec.- Financial institutions should be satisfied tmaspondent financial institutions
have performed all the normal CDD obligations orstoumers who have access to” payable-
through accounts” and can provide relevant custoidentification data upon request

51. The first four recommendations above have beenrficated in section 37 of the

AMLTF Guidelines. Individual recommendations amdiessed in subsections 37 (1) (b), (c),
(d), (f), respectively. The last recommendatiorsé$ out in section 38 of the POCAAMLTF

Guidelines. Given the status of the AMLFT Guidetin only one of the examiners’

recommendations has been met.

Recommendation 8

Examiners’ Rec. —Financial institutions should be required to haveligies in place that
mitigate the misuse of technological developmentsnioney laundering and/or terrorist
financing schemes.

Examiners’ Rec.- Financial institutions should be required to leawritten procedures and a
suitably robust risk management framework thatgateés the risks associated with non-face to
face transactions. Measures for mitigating riskeowd include specific and effective CDD
procedures that apply to non-face to face customers

52. The first recommendation with regard to policiesplace to mitigate the misuse of
technological developments by money launderingangfrorist financing schemes is set out in
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section 13 of the AMLTF Guidelines. Requirements dealing with non-face to face business
relationships or transactions are set out in se@ib of the AMLTF Guidelines. There is no
requirement for financial institutions to have pas to address specific risks associated with
non-face to face business relationships and tréinsac However, financial institutions are
obliged to apply the provisions of the AMLTF Guites relating to identification and
verification to non-face to face business relatips. Additionally, where identity is verified
electronically or copies of documents are reliedrorelation to a non face to face application for
business, an entity or a professional shall applyadditional verification check, including the
enhanced CDD measures, to manage the potentialofiséentity fraud While the above
measures should serve to mitigate some of the asksciated with non-face to face
relationships they do not comply with the recomnatiwh for financial institutions to
have policieso address specific risks associated with non-fackace business relationships
and transactions. Given that all the above measrsefcorporated in the AMLTF Guidelines,
the examiners’ recommendations remain outstanding.

Recommendation 9

Examiners’ Rec.— Financial institutions should be required to imnedly obtain from
introducers the necessary information concerningaie elements of the CDD process (criteria
5.310 5.6).

53. Regulation 7(1) of the AMLTFR requires the prodantby the introducer of satisfactory
evidence of the identity of the applicant for besis. While measures for introduced business are
set out in section 33 of the AMLTF Guidelines, theare no requirements for a financial
institution to immediately obtain from the introduahe elements of the CDD process as set out
in criteria 5.3 to 5.6. While the requirement efyjulation 7(1) of the AMLTFR would entalil
information as to the name, address and legalssiatthe case of legal persons and arrangement,
there is no need to obtain information on bendfioweners, the ownership and control structure
and the purpose and intended nature of the busiekg®onship. This recommendation has only
been partially met,

Examiners’ Rec- Financial institutions should be required to tegr@ements with third parties
to ensure that CDD held satisfies the provisiondRetommendations 5 and 10. This testing
should also confirm whether information can be juted by the third party without delay

54, The authorities refer to sub-regulations 7(4) at®) of the AMLTFR which stipulates
that satisfactory evidence of the identity of aplegant for business can be a written assurance
from the introducer that evidence of the identityhe applicant has been obtained in accordance
with identification procedures maintained by théraducer which comply with the measures
equivalent to the AMLTFR and the AMLTF Guidelinasdathat such evidence will be provided
upon request. However, this provision does noelmvequirement to test whether the written
assurance is valid. As such this recommendatiomireroutstanding.

Examiners’ Rec.— Financial institutions should be required to satishemselves that the third
party is regulated and supervised in accordancé Wiecommendations 23, 24 and 29.

55. The authorities refer to section 33 (3)(b) of thdIA'F Guidelines which stipulates that
financial institutions are exempted from verificati of the identity of an applicant if the
introducer is a regulated person, or a foreign letgd person within the meaning of the
AMLTFR. A regulated person as defined in the AMLTHER a person who is licensed or
registered to carry on a relevant business inamnfwithin Grenada. A foreign regulated person
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is defined in the AMLTFR as an authority outside G@fenada which exercises supervisory
functions that substantially correspond to the supery functions of the Anti-Money
Laundering and Combating Terrorism Financing Corsiois The above provision deals with
exemption from verification of identity and doest mequire financial institutions to be satisfied
that third parties are regulated in accordance WA F Recommendations 23, 24 and 29. This
recommendation remains outstanding.

Examiners’ Rec— Competent authorities should consider the issuarica list of jurisdictions
that adequately apply the FATF Recommendationshicd parties that may operate in foreign
jurisdictions.

56. Schedule Il of the AMLTF Guidelines is a list otognized jurisdictions which apply or

sufficiently apply the FATF Recommendations and séhanti-money laundering and terrorist
financing laws are equivalent to the provisionstted AMLTFR and the AMLTF Guidelines.

While this Schedule is relevant for the examineexjuirement there is no indication in the
AMLTF Guidelines that financial institutions shoultse the list for third parties operating in
foreign jurisdictions. This recommendation is ttiere partially met.

Examiners’ Rec — Amendment to legislation or guidance to stifritdnat the verification and
identification of a client remains the responstlilof the financial institution, regardless of
whether or otherwise it has relied on a third party conduct the verification and identification
of the client.

57. It is noted that the section (iv) of the Explanataf section 33 of the AMLTF Guidelines
places the ultimate responsibility for the estdiitig and reviewing CDD on the applicant or
customer with the entity or professional. Howeasgiindicated in subsection 2(2) of the AMLTF
Guidelines, Explanations are provided to serve aguie and to afford clarity in better
understanding the sections of the AMLTF Guidelin@is suggests that requirements placed in
the Explanations are not legally enforceable arateflore cannot be considered mandatory.
Consequently, this measure does not comply withett@aminers’ recommendations. Based on
the above only one of the examiners’ recommendsti@s been partially met.

Recommendation 11

Examiners’ Rec - Guidance and legislation should be amended to rediimancial institutions
to examine the background and purpose of all cormplausual large transactions or unusual
patterns of transactions that have no apparentisible economic or lawful purpose and to set
forth their findings in writing.

Examiners’ Rec — Guidance and legislation should be amended¢tmire financial institutions
to retain written findings from the review of coml unusually large or unusual patterns of
transactions for no less than five years.

58. The above recommendations have been set out Bestitins 15(2)(h) and 15(2)(i) of
the AMLTF Guidelines. Since the AMLTF Guidelinesamnot other enforceable means, these
recommendations are still outstanding.

Recommendation 12

Examiners’ Rec.- Deficiencies identified for financial institutiomgth regard to Recs. 5, 6, 8 to
11 are also applicable to DNFBPs. Specific recomtiations in the relevant sections of this
report will also apply to DNFBPs
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59. It is noted that the requirements of the AMLTFR afe AMLTF Guidelines are
applicable to all persons who conduct “relevantifess” which has been defined in the
AMLTFR to include all the DNFBPs and their actiesi in accordance with FATF standards.
The analysis in relation to the provisions of tHRIIATFR and the AMLTF Guidelines under the
relevant sections of this report dealing with Reég;s6, 8, 9 and 11 are also applicable to the
DNFBPs.

Examiners’ Rec — Authorities should consider specific trainingdaor awareness programs to
educate DNFBPs about AML/CFT requirements.

60. The authorities have advised that they have subdhttteir training needs to the CFATF
which include assistance in carrying out risk assent of DNFBPs and training workshops for
DNFBPs and Inspectors. Consequently, this recomatamdremains outstanding.

Examiners’ Rec- Dealers in precious metals and precious statesuld be added to AML/CFT
requirements in accordance with FATF standards

61. As noted above the requirements of the AMLTFR amel AMLTF Guidelines are
applicable to all persons including all DNFBPs atardance with the FATF standards thereby
complying with the examiners’ recommendation togyrilealers in precious metals and precious
stones under the AML/CFT regime.

Recommendation 14

Examiners’ Rec— The POCA, 2003 should be amended to extendpitirg off offence to
include disclosure of the fact that a STR conceymoney laundering is being reported or
provided to the FIU.

62. Subsection 39(2) of POCA makes it an offence fpeeson who knows or suspects that
a disclosure is being or has been made to the &mdadntelligence Unit under sections 34, 35 or
38 discloses to any other person information or@thgr matter concerning the matter. Sections
34, 35 and 38 of the POCA stipulate the reportibligations for suspicious transactions related
to money laundering and proceeds of criminal cohddthis provision complies fully with the
examiners’ recommendation. .

Recommendations 15

Examiners’ Rec— All financial institutions should be requiredestablish and maintain internal
procedures, policies and controls to prevent mdaagdering and financing of terrorism.

63. Regulation 3 of the AMLTFR requires relevant pessé®. financial institutions and
DNFBPs to maintain identification, record keepingdainternal reporting procedures in
accordance with regulations of the AMLTFR and ingr controls and communication
procedures which are appropriate for the purpodedor@stalling and preventing money
laundering. It is noted that the internal contrated communication procedures are limited to
money laundering and do not include terrorist faiag. This provision, therefore only partially
complies with the examiners’ recommendations. Tagirement is elaborated in section 12 of
the AMLTF Guidelines where an entity or a professiois required to maintain a system of
internal controls which provides appropriate pel#siprocesses and procedures for forestalling,
and preventing money laundering and terrorist fim@gn  While this requirement includes
terrorist financing, this is not considered othefoeceable means and therefore does not meet the
requirements for compliance with FATF standardseinggquently this recommendation remains
partially compliant.
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Examiners’ Rec.- The requirement for financial institutions tovééop appropriate compliance
management arrangements which include at a minintkien designation of an AML/CFT
compliance officer at management level should lheregable.

64. Regulation 13 of the AMLTFR requires relevant pessao appoint a Money
Laundering Reporting Officer (MLRO) responsible fmsuring compliance by staff with legal
AML/CFT requirements including guidelines. Whilete are provisions detailing qualifications
for the appointment of a MLRO there is no requiratmiat the appointment should be at a
management level. It is noted that subsection {2(3df the AMLTF Guidelines stipulates that
an entity’s or professional’s written system ofeimtal controls should include the designation of
an individual or individuals at the level of thetigyis or professional’s senior management who
is responsible for managing anti-money laundering terrorist financing compliance. While
this requirement complies with the letter of thaminers’ recommendations it is not acceptable
since it is part of the AMLTF Guidelines which amet considered other enforceable means.
As such, this recommendation has only been partiadt.

Examiners’ Rec — The requirement for AML/CFT compliance offiaad other appropriate staff
to have timely access to customer identificatiotagad other CDD information, etc should be
enforceable.

65. Sub regulation 13(2)(b) provides for the MLRO tavda@access to all relevant information
to enable him to perform the functions given to hinder the Guidelines and the AMLTFR. This
provision limits access only to the MLRO and doex mclude other appropriate staff in
accordance with the examiners’ recommendation. €qmently, this provision only partially

complies with the recommendation.

Examiners’ Rec — Financial institutions should be required tointain an adequately resourced
and independent audit function to test complianitk the procedures, policies and controls

66. Section 12(4) of the AMLTF Guidelines requires #es and professionals to establish
and maintain an independent audit function thahdsquately resourced to test compliance,
including sample testing with the written systemrdérnal controls and other provisions of the
AMLTFR and the AMLTF Guidelines. While this measucomplies with the letter of the
recommendation, it is not acceptable since it id pathe AMLTF Guidelines which are not
considered other enforceable means. This recomatiendemains outstanding.

Examiners’ Rec.- All financial institutions should be required taain all staff on an ongoing
and regular basis to ensure that employees are ewafr money laundering and terrorist
financing mechanisms, as well as the requirememtanti-money laundering and counter-
terrorist financing laws and their obligations undbese laws

67. Regulation 16 of the AMLTFR requires relevant pessae. financial institutions and
DNFBPs to provide training at least once a yeaaltairectors, management and key staff to
ensure that they are aware of the AML/CFT legaluirgments in the POCA , the TA, the
AMLTF Guidelines and any other AML/CFT enactmertl® relevant regional and international
conventions and standards of compliance, the retgperson’s manual of compliance procedures
or internal controls systems, their personal ardrétevant person’s obligations. This provision
fully complies with the examiners’ recommendation.

Examiners’ Rec - The requirement for financial institution totpn place screening procedures
to ensure high standards when hiring employeesldhimienforceable.
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68. Section 51 of the AMLTF Guidelines requires an tgntir professional to assess the
competence and probity of its or his employeeshat ttime of their recruitment and at any
subsequent change in role and subject their competnd probity to ongoing monitoring. While

this measure complies with the letter of the recemdation, it is not acceptable since it is part of
the AMLTF Guidelines which are not considered OEWNhis recommendation remains

outstanding.

Recommendation 16

Examiners’ Rec. -Deficiencies identified for financial institutiomgth regard to Recs. 13 to 15
and 21 are also applicable to DNFBPs. Specific mowndations in the relevant sections of this
report will also apply to DNFBPs

69. It is noted that the requirements of the AMLTFR afe AMLTF Guidelines are
applicable to all persons who conduct “relevantifess” which has been defined in the
AMLTFR to include all the DNFBPs and their actiesi in accordance with FATF standards.
The analysis in relation to the provisions of tHRIATFR and the AMLTF Guidelines under the
relevant sections of this report dealing with Rek3. to 15, and 21 are also applicable to the
DNFBPs.

Examiners’ Rec — Authorities should consider specific trainingdéor awareness programs to
educate DNFBPs about AML/CFT requirements.

Examiners’ Rec — Dealers in precious metal and precious stomesikl be subject to AML/CFT
requirements in accordance with FATF standards

70. The above recommendations have been addressed Redemmendation 12 in this
report. As noted the recommendation dealing wiining remains outstanding while the other
recommendation has been met.

Recommendation 17

71. The examiners’ recommendation requires the autbsrib amend the POCA and the
Money Laundering (Prevention) Act (MLPA) to enstimat sanctions are consistent and broad in
range. As noted POCA was enacted in January 262k repealing the previous POCA and
the MLPA. The POCA includes provisions covering thaking and enforcement of confiscation
orders, money laundering offences, suspicious a&cim reporting, tipping-off offence,
enforcement of external orders and forfeiture obperty. Sanctions applicable to money
laundering offences range on summary convictiomffimes of EC $500,000 and/or terms of
imprisonment from three to five years and on catimicon indictment terms of imprisonment not
to exceed ten to fourteen years and/or unlimitedsfi These sanctions comply with the
examiners’ recommendation.

Recommendation 18

Examiners’ Rec.— Legislative amendments should be effected thilsitdhe establishment and
licensing of a shell bank. The amendment shoud adgoire an entity licensed under the
Offshore Banking Act 2003 to have its mind and rgan@ent within Grenada.

72. There are no legislative amendments prohibiting éb@blishment and licensing of a

shell bank or requiring an entity licensed under @ffshore Banking Act 2003 to have its mind
and management in Grenada.
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Examiner Rec—~ Amend legislative provisions to prevent finahuiatitutions from entering into
or continuing correspondent relationships with $ialnks.

73. Subsection 36(1)(a)(i) of the AMLTF Guidelines rega that an entity shall not enter

into or maintain a correspondent relationship witbhell bank. While this measure complies with
the letter of the recommendation, it is not acdaptaince it is part of the AMLTF Guidelines

which are not considered other enforceable medis.récommendation remains outstanding.

Examiners’ Rec - Amend legislation to require financial instituis to satisfy themselves that
respondent financial institutions in a foreign ctnyndo not permit their accounts to be used by
shell banks.

74. Subsection 37(1)(a) of the AMLTF Guidelines regsiitkat a bank should not enter into
or maintain a relationship with a respondent béwak provides correspondent banking services to
a shell bank. It is noted that the requiremertnily applicable to banks while the examiners’
recommendation stipulates financial institutiom. addition to this limitation, this requirement is
part of the AMLTF Guidelines which are not cons@&trother enforceable means. This
recommendation remains outstanding.

Recommendations 19

Examiners’ Rec. - Competent authorities should consider the feagjbilind utility of
implementing a system where financial institutioeport transactions in currency above a
prescribed threshold to a centralised national awity.

75. On July 4 2011, Cabinet directed that the FIU beigtated as the authority to which
every financial institution will be required to i@p all currency transactions above the threshold
of EC$50,000. This requirement was due to be pm@ted into the AMLTF Guidelines.
However, no citation has been provided for thisunegment in the AMLTF Guidelines. This
Recommendation remains outstanding.

Recommendation 20
Rating deficiency -Unable to assess whether consideration has beeendio apply FATF
recommendations to non-financial businesses anfiégsmns other than DNFBPs

76. It is noted that the requirements of the AMLTFR ahe& AMLTF Guidelines are
applicable to all persons who conduct “relevantifess” which has been defined in the
AMLTFR to include all the DNFBPs and their actiggiin accordance with FATF standards and
the business of buying and selling cars. Thisaleimates that the authorities have considered
extending FATF recommendations to non-financial itesses and professions other than
DNFBPs thereby fully complying with this recommetida.

Recommendation 21

Examiners’ Rec — Mandatory requirements should be imposed canfiral institutions to pay
special attention to business relationships anddections with persons from or in countries
which do not or insufficiently apply the FATF Recoamdations.

77. Subsection 54(1) of the AMLTF Guidelines requirgerg entity and professional to pay
special attention to a business relationship aadstaction that relates to a person from a
jurisdiction which the AMLTF Commission considermsed not apply or insufficiently applies the
FATF Recommendations with respect to money laundesind terrorist financing. It is noted
that the requirement above does not include petdsgased in the referenced countries as set out
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in the recommendation. Additionally, this requiremhé part of the AMLTF Guidelines which
are not considered other enforceable means. Coestyguthis recommendation remains
outstanding..

Examiners’ Rec— Effective measures should be put in place torenthat financial institutions
are advised of concerns about the weaknesses liNheCFT systems of other countries

78. Subsection 54(5) of the AMLTF Guidelines provides the AMLTF Commission to
issue from time to time advisory warnings to eesitiand professionals advising about the
weaknesses in the anti-money laundering and tetrbriancing systems of other jurisdictions.
While this measure complies with the letter of taeommendation, it is not acceptable since it is
part of the AMLTF Guidelines which are not consatrother enforceable means. This
recommendation remains outstanding.

Examiners’ Rec.- Financial institutions should be required to exae transactions with no
apparent economic or visible lawful purpose fronurpies which do not or insufficiently apply
the FATF Recommendations and make written findofgsuch available to assist competent
authorities.

79. It is noted that in a previous report the authesitadvised that section 47(2) of POCA,

2003 complied in requiring every financial institut to pay particular attention to all complex,

unusual or large transactions whether completetbband to all unusual patterns of transactions
and to insignificant but periodic patterns of tacttons which have no apparent economic or
lawful purpose. As indicated, the above provisaanreferenced is limited to insignificant but

periodic patterns of transactions and does noudwlall transactions which have no apparent
economic or lawful purpose as required. Howeves,gnactment of POCA 2012 has resulted in
the repeal of POCA, 2003 so section 47(2) of POE@03 no longer exists and the above
recommendation is outstanding.

Examiners’ Rec - Authorities in Grenada should be empoweredpplyappropriate counter-
measures where a country continues not to apply irmufficiently apply the FATF
Recommendations and make written findings of sualtadle to assist competent authorities

80. There are no other counter-measures than as alreadjoned under subsection 54(4) of
the AMLTF Guidelines which provides for the AMLTFo@mission to issue advisory warnings
to entities and professional about the weaknessdisei AML/CFT systems of other countries.
However, this requirement is part of the AMLTF Galides which are not considered other
enforceable means. Consequently this recommendatioains outstanding.

Recommendation 22

Examiners’ Rec.- The requirement for financial institutions to enstinat their foreign branches
and subsidiaries observe anti-money laundering aodnter terrorist financing measures
consistent with Grenada should be enforceable.

81. Subsection 55(1) of the AMLTF Guidelines requiresemtity regulated in Grenada to
ensure that its branches, subsidiaries or reprabentoffices operating in foreign jurisdictions
observe standards at least equivalent to thodeecAMLTFR and the AMLTF Guidelines. While
this measure complies with the letter of the recemdation, it is not acceptable since it is part of
the AMLTF Guidelines which are not considered othefiorceable means. This recommendation
remains outstanding.
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Examiners’ Rec - Financial institutions should be required toypaarticular attention to foreign
branches and subsidiaries in countries which do ot insufficiently apply the FATF
Recommendation to ensure they observe measureisteohsvith home country requirements
and the FATF Recommendations

82. Subsection 55(2) of the AMLTF Guidelines requirbattan entity shall in particular,
ensure that its branches, subsidiaries or reprabentoffices operating in foreign jurisdictions
which do not or which insufficiently apply anti-mey laundering and terrorist financing
standards equivalent to those of the AMLTFR and AMLTF Guidelines observe the
requirements of the AMLTFR and the AMLTF Guideling&sis requirement does not include the
FATF Recommendations as set out in the examinesbmmendation. Additionally, this
requirement is part of the AMLTF Guidelines whiate aot considered other enforceable means.
Consequently this recommendation remains outstgndin

Examiners’ Rec - Branches and subsidiaries of financial insfitnt in host countries should be
required to apply the higher standard where minimAIML/CFT requirements of the home and
host countries differ.

83. Subsection 55(3) of the AMLTF Guidelines requiraseatity to ensure that its branches,
subsidiaries or representative offices observéitjeer standards where the established standards
of compliance under Grenada laws, rules or polidiéfer from those of the jurisdictions where
the branches, subsidiaries or representative sffice located. While this measure complies with
the letter of the recommendation, it is not acdaptaince it is part of the AMLTF Guidelines
which are not considered other enforceable medrs.récommendation remains outstanding.

Examiners’ Rec - Financial institutions should be required tdarm their home supervisor of

when a foreign branch or subsidiary is unable tsetve appropriate anti-money laundering and
counter-terrorist financing measures because itpiwhibited by the host country’s laws,

regulations or other measures.

84. Subsection 55(5) of the AMLTF Guidelines requireseatity to notify the FIU and the
AMLTF Commission in writing if any of its branchesubsidiaries or representative offices
operating in foreign jurisdictions is unable to eb® appropriate anti-money laundering and
terrorist financing measures because such obsexvarpgrohibited by the laws, policies or other
measures of the foreign jurisdiction. While this amaere complies with the letter of the
recommendation, it is not acceptable since it i pathe AMLTF Guidelines which are not
considered other enforceable means. This recomrtiendamains outstanding.

Recommendation 24

Examiners’ Rec.- The authorities should designate a competent aitthaith the responsibility
for monitoring and ensuring compliance of DNFBPE#WAML/CFT requirements

85. Section 9 of the AMLTF Guidelines imposes on the AW Commission the duty to
monitor compliance by its licensees and other perseho are subject to compliance measures,
with the AMLTF Guidelines and any other enactmeatating to money laundering and terrorist
financing as may be prescribed by the AMLTF Guidkdi. Additionally, the FIU is responsible
for monitoring compliance of persons other thanlitensees of the AMLTF Commission. This
section designates the Commissions as responsiblednitoring compliance of its licensees.
However, available information about the functigniof the AMLTF Commission does not
include a licensing function. Therefore the refiee to the AMLTF Commission’s licensees
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needs to be clarified as to which particular ingitins are being designated. Given the absence of
a licensing function of the AMLTF Commission, thBJFwill be responsible for monitoring the
compliance of all entities and professional unterAMLTF Guidelines.

86. However, the authorities advise that the AMLTF Cadswion and the FIU will be
responsible for the supervision and monitoring NABPs after the necessary assistance and
training is sourced. This is expected by the dnti@third quarter of 2012. The authorities need
to clarify the situation with regard to the wordiimgsection 9 of the AMLTF Guidelines and to
also be aware that it is not acceptable since jitais of the AMLTF Guidelines which are not
considered other enforceable means. This recomrtiendamains outstanding.

Examiners’ Rec.- Dealers in precious metals and precious stonesilshoe added to AML/CFT
requirements in accordance with FATF standards

As noted under Recommendation 12 the requiremehttheo AMLTFR and the AMLTF
Guidelines are applicable to all persons includiatigDNFBPs in accordance with the FATF
standards thereby complying with the examinersbmamendation to bring dealers in precious
metals and precious stones under the AML/CFT regime

Recommendation 25

Examiners’ Rec. -The FIU should provide financial institutions andNBBPs with consistent
feedback on filed suspicious transaction reports.

87. Subsections 6(2)(d) of the FIUA 2012 gives the Fg power to inform persons and
bodies who have made reports or provided informatioder POCA 2012, the TA and any other
enactments about measures that have been takemesfiict to the reports or information. In
the last report, the authorities advised that ik Holds meetings with financial institutions who
reported SARs to the unit on a monthly basis t@ dace to face feedback on the progress of its
investigation. The above measures fully comphhulile examiners’ recommendations.

Examiners’ Rec. - The Guidelines should include specific instmitcs relating to the
requirements for combating the financing of tersoni

88. The AMLTF Guidelines are designed to provide gu@arto every entity and
professional in interpreting, understanding andrayppately applying the requirements of the
Anti-money Laundering and Terrorist Financing Regjohs and the Guidelines and therefore
incorporate requirements for combating the finagah terrorism. This recommendation has
been met.

Recommendation 31

Examiners’ Rec - The Supervisory Authority should be given the llemghority to bring
together the various authorities on a regular bagisdevelop and implement policies and
strategies to tackle ML and TF. The provision dblfmieducation on issues of ML and TF should
be added to their responsibilities.

89. Section 33 of POCA 2012 creates a Joint Anti-Moneundering and Terrorist
Financing Advisory Committee (the Committee) whattall have not less than seven persons and
not more than fourteen who shall have the respditgifior making recommendations to the
Anti-Money Laundering and Combating Terrorism Ficiag Commission (Formerly known as
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the Supervisory Authority in the previous act PO2@03 now repealed), on initiatives for the
prevention and detection of ML/TF activitieSection 63 of POCA 2012 creates the Anti-Money
Laundering and Combating Terrorism Financing Corsiois (the Commission) whose members
consist of:

a) The Attorney General

b) The Permanent Secretary Ministry of Finance

¢) The Director of Public Prosecutions

d) The Permanent Secretary of the Ministry respongdrl¢he Police

e) The Commissioner of Police

f) The Chairman of the Grenada Authority for the Ratiah of Financial Institutions
g) The Comptroller of Customs

h) The National Security Advisor

90. In addition to the above the Commission will aleolude such other persons as the
Minister may from time to time appoint. A chairmaill be appointed by the Minister from any
of the members of the Commission. The main funstiof the Commission will comprise of
advising the Minister of Finance in relation to thetection and prevention of money laundering
in Grenada, issuing guidance as to compliance thithPOCA 2012 and attendant regulations,
advising the Minister of Finance as to the partitign of Grenada in the international effort
against money laundering. It is noted that while activities of the Committee include terrorist
financing, those of the Commission do not. The auities should consider making an
amendment to rectify this inconsistency. Additibmahere is no requirement for the provision of
public education on issues of ML and TF as a faemctif the Committee or the Commission. As
such, this recommendation is partially met.

Recommendation 32

91. The examiners’ recommended actions include theesigory Authority establishing a
Secretariat to monitor the implementation of GrerladAML/CFT regime, the dedication of
additional technical resources to the compilatidnstatistical data and the maintenance of
statistics on spontaneous referrals made by the ENdise operations including records of
seizures, and mutual legal assistance and extaditiquests. The authorities advise that section
9 of the AMLTF Guidelines makes the Commission ossible for the active monitoring and
implementation of the AML/CFT regime in Grenada. Mdditional statistics since those
forwarded with the last follow-up report have besrfbmitted for this report. The authorities
advise that the Executive Director of the Supemyisduthority Secretariat will take up
employment before the end of the first quarter@f2

Recommendation 33

92. As noted in the previous follow-up report, all betexaminer’ recommendations were
outstanding. With regard to the recommendation tthatte should be statutory requirements for
the provision of information on the beneficial owstgp of companies, the authorities advise that
section 27 of the AMLTF Guidelines addresses tleiguirement. However, this section is
applicable to financial institutions and DNFBPs whestablishing a business relationship with a
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legal person and not with the examiners’ recommgmadawhich deals with statutory

requirements for company incorporation. Additibmathe measure as part of the AMLTF
Guidelines is not considered other enforceable saan therefore does not comply with FATF
standards

93. The authorities advise in relation to the recomnaéind that adequate resources should
be delegated to the functions of the Registrar ofn@anies and Intellectual Property that the
Registrar is adequately staffed with ten officefdis is a definite improvement from the time of
the mutual evaluation when only one clerk was assigto deal with company incorporations.
Presently, the process of automation of compamiasies is continuing to allow for the sharing
of information with various government bodies. Tb#ice of the Registrar of Companies and
Intellectual Property also deals with trademarkdepts, registration of companies and business
names. Amendments were made to the Company Riegislaand enactments with regard to
companies were made during 2011 but not submitti¢d tis report. The above measures
should enhance the functions of the Registrar oim@anies and Intellectual Property.
Information as to whether there is any backlog ofknin the Registrar, the number of companies
incorporated annually or the length of time it take incorporate a company would assist in
evaluating whether resources are adequate fouti@idéns of the Registrar.

94. With respect to the recommendation that a mechabesiheveloped to ensure the timely

filing of annual returns as well as the timely aaxbdy competent authorities and other relevant
parties to the current information on companiesidiieial ownership, the authorities advise that

compliance Letters were sent to law firms from fRegistrar of Companies (dated 2/12/11)

pointing out the inefficiencies as regards to tifiag of annual returns on behalf of companies

which they represent and the risk of being strutkhe register pursuant to SRO 5 of 2009.

95. The second step will be in the form of a notic€tmpany Directors on “Notice of Non-
compliance with regard to filing of annual returnsrhis is expected to be done by the end of the
first quarter of 2012. Following this, the Registof Companies will act in accordance with the
provisions. Information as to whether this resirtsncreased filing of annual returns and the
imposition of sanctions for non-filing should bebmitted in future follow-ups to demonstrate
effectiveness.

96. The last recommendation requiring legislative ameswts to require the timely
notification of any changes in the beneficial ovaidgp of companies along with changes to other
particulars is to be implemented with an amendrt@tite Companies Act by the second quarter
of 2012. As a result of the above measures, twih®fexaminers’ recommendations have been
partially met while the remaining three are stiltstanding.

Recommendation 34

97. The situation remains unchanged from the last fiellp report. With regard to the
recommendation for the authorities to put in plaeasures for the registration and monitoring of
local trusts in accordance with FATF requiremeths, authorities had advised that a National
Registry and a Registrar of Companies was appoimter the Companies Act. However, no
information as to the exact functions of the NatloRegistry or the Registrar of Companies in
relation to local trusts under the Companies ActI@en provided.. Additionally, the authorities
advised that section 17 of the International Trusts 1996 provides for the registration and
monitoring of local trusts. However, section 17ers specifically to international trusts rather
than local trusts.
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98. With regard to the recommendation that the autiesrishould consider including
adequate and accurate information on the benefieiakrship and control of trusts as part of the
registration process for local trusts, the authewmitadvise that section 30 of the AMLTF
Guidelines provides for the identification and fiedtion of the trustee, settlor or protector of th
trust. However, the above measure is applicablénencial institutions and DNFBPs when
establishing or providing trust services and do address the requirement of the examiners’
recommendation. Additionally, the measure as pfthe AMLTF Guidelines is not considered
other enforceable means and therefore does notlgamith FATF standards. Consequently the
examiners’ recommendations remain outstanding.

Special Recommendation VI

99. As reported in the previous Follow-Up Report exdeptthe recommendation requiring
money value transfer service operators to mairdatnrrent list of their agents which has to be
verified, all recommendations have been compligt wilbstantially. The authorities advise that
the supervisory authority GARFIN has carried ogpiections on two of the three money services
businesses in Grenada in May and September 20dditiénally a joint workshop on the MSBA
and AML/CFT is to be conducted by GARFIN and FlIUidg the second quarter of 2012

Special Recommendation VII

100. The examiners’ recommendation required the impleatiem of enforceable measures in
accordance with the requirements of SR. VII and gbtablishment of a regime to effectively
monitor the compliance of financial institutions.Assessment of compliance with this
recommendation will be based on a consideratiomhef deficiencies identified in the rating
factors for Special recommendation VIl as follows:

Rating Def - No requirement for ordering financial institutie to obtain and maintain full
originator information for all wire transfers of 1$3,000 and above

Rating Def - No requirement for ordering financial institutis to include full originator
information along with cross-border and domesticaviransfers

Rating Def - No requirement for intermediary and beneficidigancial institutions in the
payment chain to ensure that all originator infotiva that accompanies a wire transfer is
transmitted with the wire transfer.

Rating Def- No requirement for beneficiary financial instittns to adopt effective risk-based
procedures for identifying and handling wire traasf that are not accompanied by complete
originator information.

101. Requirements for cross-border and domestic tramsfier set out in sections 39 to 43 of
the AMLTF Guidelines. Transfer of funds where btile payer and the payee are payment
service providers acting on their own behalf, adfar to the Government of, or a public body in
Grenada for taxes, duties, fines or charges ofkimt; and any transfer accompanied by a credit
card or debit card number or under EC $1,000 aeenpted from these requirements.

102. Section 41 of the AMLTF Guidelines requires therpant service provider of a payer to
ensure that every transfer of funds over EC $1,008$370) is accompanied by the full
originator information. Full originator informatias defined with respect to a payee to mean the
name and account number of the payer, together thittpayer’'s address, the payer’'s date and
place of birth or the customer identification numbenational identity number of the payer, or a
unique identifier (where the payer does not haveaegount). The above requirement is not
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applicable to cross-border batch file transfer flmigingle payer where the batch file contains the
complete information on the payer or the individtrahsfers in the batch file carry the account
number of the payer or a unique identifier.

103. Section 41(3) of the AMLTF Guidelines requires theyment service provider of the
payer, before transferring any funds, to verify fo# originator information on the basis of
documents, data or information obtained from aaldé and independent source. Section 41(4)
defines verification of full originator informatioto mean compliance with all the provisions of
the AMLTFR and the AMLTF Guidelines relating to ifimation of the identity of the payer in
connection with the opening of that account. Tlagnpent service provider of the payer is
required to keep records of full originator infortioa on the payer that accompanies the transfer
of funds for a period of at least five years. Ia ttase of domestic wire transfers, section 41(7) of
the AMLTF Guidelines requires that the transfer chemly be accompanied by the account
number of the payee or a unique identifier (whbeeggayer does not have an account) that allows
the transaction to be traced back to the payers rElquirement only applies where full originator
information is made available to the beneficianaficial institution within three working days of
receiving a request.

104. Section 43(2) of the AMLTF Guidelines requires altermediary payment service
providers located in Grenada to ensure that arynmdtion received on a payer that accompanies
a transfer of funds is kept with that transfer. iAtermediary payment service provider that uses
a system with technical limitations which preverite tinformation on the payer from
accompanying the transfer of funds must keep racofdll the information on the payer that it
has received for a period of at least five years.

105. Section 42(4) of the AMLTF Guidelines states thatsituations where a beneficiary
financial institution becomes aware that full onigior information is missing or incomplete on
incoming wire transfers, the beneficiary finandredtitution should reject the transfer, request ful
originator information or take such course of att@#s the FIU or the Commission directs, after it
has been notified of the deficiency in originataformation. Section 42(5) of the AMLTF
Guidelines states that missing or incomplete infiifam shall be a factor in the risk-based
assessment of a payment service provider of theepag to whether a transfer of funds or any
related transaction is to be reported to the Flld aaspicious transaction or activity with respect
to ML or TF.

106. The above measures address completely three ofiaheiencies listed above. While
there is still no requirement for beneficiary ficél institutions to adopt effective risk-based
procedures for identifying and handling wire tramsfthat are not accompanied by complete
originator information, specific measures are pibsd to deal with the situation. The above
provisions would significantly improve the level ebmpliance with this Recommendation
however; since the AMLTF Guidelines are not consdeother enforceable means the
examiners’ recommendations remain outstanding.

Special Recommendation VIII

107. As indicated in the last follow-up report the recoendation for the mandatory
registration of non-profit organizations (NPOs) e@ns outstanding. While sections 326-327 of
the CA allow for the incorporation of NPOs, it istrmandatory. Additionally, the approval of
the Attorney General is essential only to determifhether the company qualifies for the status
of a non-profit company.

108. Other recommendations include a review of the aaegwf laws governing NPOs,
outreach to the NPO sector, an effective NPO siiganw regime, record keeping and retention
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requirements and development of investigative diggein NPOs. In relation to a review of the
adequacy of the laws and outreach to the NPO sd¢b®mauthorities advise that under section 5
of the AMLTF Guidelines, provisions for the estahlinent of internal control systems, customer
due diligence measures, maintaining record keepeyuirements and providing employee
training are also applicable to charities and NPRgthermore, Schedule | of the AMLTF
Guidelines details best practices which charitied &POs are also required to implement.
Additionally, public awareness/education outreatl orkshops are planned for the latter half
of 2012. The imposition of AML/CFT requirements IRPOs would suggest some review of the
adequacy of the laws and therefore compliance thithexaminers’ recommendation. Details on
the planned public awareness/education outreactwankshops scheduled for the latter half of
2012 will have to be provided in future follow-upports to demonstrate implementation of this
recommendation.

109. With regard to the recommendations for an effechl2O supervisory regime, record
keeping and retention requirements, the authoritidicate that subsection 10 (2) of the AMLTF
Guidelines stipulates that the Commission as gaits gorudential inspection of an entity that it
regulates which includes entities that are notleggd by GARFIN including charities and NPOs
must assess the AML/CFT systems for compliance wpiplicable laws, regulations and
guidelines. While this provision designates thenGussion with the responsibility for checking
compliance with AML/CFT legal requirements, refarento the Commission’s prudential
inspections suggests that the Commission also tugkeptial responsibilities. However, there is
no provision in the POCA which establishes the Cégaion, granting such responsibilities to the
Commission. While the above measure establishega framework for a supervisory regime,
information has to be presented to demonstrateofieeation of an effective NPO supervisory
regime.

110. With regard to record keeping and retention reguéets, these are set out Part VI of the
AMLTF Guidelines. However, as noted before, the lANW Guidelines are not considered other
enforceable means and the requirements in ParbWiod comply with the FATF standards. The
recommendation for the development of investigaéxpertise in NPOs remains outstanding
since the last follow-up report. Given the aboxeept for compliance with the requirement for
review of the adequacy of laws governing NPOs, ¢kaminers’ recommendations remain
outstanding.

Special Recommendation I1X

As noted in the last follow-up report there hasrbsegbstantive implementation of the examiners’
recommendations. With regard to this follow-upaeghe authorities advise in relation to the
recommendation for customs official to be trainedhe use of passenger screening systems to
analyze behavior, appearance and communicatioa sfypotential currency carriers that during
2011 a cross-section of Customs officers continigeteceive training in AML/CFT including
two (2) officers in intelligence gathering in Jagwiand one (1) officer in early warning systems.
Additionally, training has been provided in frauetection and control. The authorities have also
indicated that there is a high level of co-operatietween the Customs, FIU, Immigrations, the
Drug Squad and the ODPP in ML/FT matters.

1I. Conclusion

111. Enactment of POCA, POCAMLTFR, FIUA, TA and the AMETGuidelines has
positively enhanced Grenada'’s level of compliand® & number of Recommendations. These
Recommendations include Rs. 1, 14, 17, 20, 25381SR Il, SR IV, and SR V. ltis noted that
the AMLTF Guidelines contain provisions which addre many of the examiners’
recommendations for Rs. 5, 6, 7, 8, 11, 12, 1518621, 22, 24, SR VII, and SR VIIl. However,
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the fact that the sanctions applicable for breadigahe AMLTF Guidelines are not dissuasive
effectively disqualifies the AMLTF Guidelines frobreing considered other enforceable means
and thereby allowing its measures to satisfy FATdhdards with regard to compliance. It is
recommended that the authorities amend the AMLTi@&imes as soon as possible to address
this deficiency and thereby substantially improveetiada’s level of compliance. Given the
above, Grenada should remain on expedited follovang be required to report to the next
Plenary in November 2012 on measures to implensmammendations in the MER.
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Matrix with Ratings and Follow Up Action Plan 3rd Round Mutual Evaluation

Grenada

Forty Rating Summary of factors Recommended Actions Undertaken Actions
Recommendations underlying rating
Legal systems
1. ML offence PC The list of psychotropic The authorities should consideAddressed under Part V, Section 34 &35 of POCA ®lof
substances in DAPCA is not in Pursuing ML as a stand-alone2012
accordance with the list under the Ooffence.

Vienna Convention

The list of predicate offences fq
ML does not cover five (5) of th
FATF's designated category

offences, particularly trafficking
in human beings and migra
smuggling, counterfeiting an
piracy of products, environment
crime and piracy or terrorig
financing offence of providing o
receiving money or othe
property in support of terrorig
acts.

The Ilow number of ML
convictions suggests ineffectiv
use of ML provisions given th
wide range of measures availak
under the legislation.

ar
e
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Nt
d
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e
e
Dle

Schedules | to Il of DAPCA shoul
be amended to include all narco
drugs and psychotropic substan
listed in Tables | and Il of th
Vienna Convention.

The authorities should extend t
range of predicate offences for M
to include all the FATF designate
categories of offences i.e. traffickin
in  human beings and migra
smuggling, counterfeiting and pirac
of products, environmental crim

and piracy and the terrorist financing

offence of providing or receivin
money or other property in suppd
of terrorist acts.

d Amendment to DAPCA 1992 made June 2011.

i®art Ill of Schedule | of DAPCA 1992 is repealedda
rgeplaced with DAPCA SRO 16 of 2011 — to incluthe
s entire list of substances under control as citethen Vienna
Convention (electronic copy of amendment provjded

LSchedule at p. 261 - Section 2 of POCA Act 6 o122
| provides for the entire range of predicate offences
d

g
Nt

y
e

J
rt

2. ML offence —
mental element and
corporate liability

LC

The low number of mone
laundering convictions sugge
ineffective use of ML provisions

The authorities should consid
consolidating the three pieces
legislation governing mone

er
offhe Consolidation of the Poca /ML bill is in theopess of
yfinalization by the Consultant. It is expectedaoe the end

laundering. Having the MLPA

| of September 2011.  The new FIU Bill is in itsal stages
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POCA 1992 and POCA 2003
force with differing penalties for ML
and definitions for certain key term
will give rise to confusion and hg
affected the ability of law
enforcement and  prosecutor
authorities to aggressively purs
ML offences.

nbefore the Houses of Parliament. It is expecteletgpassed
by the next sitting.

S

sConsolidation of POCA/ML bills has been complet
POCA Act 6 of 2012 is now in effect and the follog Acts

ahave subsequently been repealed:-

e

a) POCA No. 27 of 1992

b) POCA No. 3 of 2003

¢) Money Laundering (Prevention) Act, No. 18 of 1999

ML offences are now addressed under one act

LC [ Ineffective implementation of the Given the high rate of drug-related
forfeiture and freezing regime. offences occurring in GrenadpTo date 12 Production Orders have been servedsbituliions
authorities should place greateand 10 restraint orders on properties in invesogat
emphasis on the automaticonfiscation and forfeiture.
confiscation mechanism following
conviction available to the DPP [nPart Il , Section 6 of POCA 2012 empowers magistr &b
accordance with POCA 1992 andnake confiscation and forfeiture orders
2003
Part IX, Section 49 also addresses this arezootern
Preventive measures
5. Customer due NC L CDD measures are required whan Competent authorities may consigePOCA AML/TF Guidelines SR&O No 6 of 2012, Part #I

diligence

there is suspicion of money
laundering and only with one-off
transactions

carrying out a national ris
assessment to determine the risk
money laundering and terrori
financing to enable the application

k21 and 22, provides for effective CDD measures sfeps
oeéquired to an entity or a professional in dealimigh an
stapplicant for business or a customer in relatiom tousiness
ofelationship or one-off transaction in order toeftall and
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CDD measures for wire transfer:
are for occasional transactions

over US$10,000 rather than ove
the FATF US$1,000 limit.

CDD measures are not required
when there are doubts about the
veracity of previously obtained
due diligence

No provision to verify that any
person purporting to act on beha
of the customer is so authorized
and identify and verify the
identity of that person

No requirement in law or
regulation for the verification of
identification of customers

— e

D

alf

reduced or simplified anti-moneyprevent money laundering, terrorist financing antheo
terrorisfinancial crimes.

laundering and counter
financing measures.

authorities
the Guidelin

Competent
consider making

mandatory and enforceable witlcompliance. Section 4 stipulatébat “where a person fails
andto comply with or contravenes a provision of thedalines,

effective, proportionate
dissuasive sanctions.

Regulations or

suspicion of money laundering

terrorist financing and for occasiongal

transactions over US$1,000 that
wire transfers.

Regulations or

for financial institutions to b

where there are doubts about

veracity or adequacy of previous

obtained CDD.

Regulations or

for financial institutions to b

shou

legislativ
amendments should be introduced
require CDD measures when there

legislativ
amendments should be introduced

required to undertake CDD measuTes

legislative
amendments should be introduced

POCA No, 6, 2012, is the enabling Act which allofes the
provision of the Guidelines and Regulations. POZA2,
dPart V, Section 32, sub-sections (4-9), makesGhilelines
egnandatory and enforceable and outlines penaltiesném-

he commits an offence, and is liable on summaryictian,
to a fine not exceeding $25,000 or to a term ofrisgmment
not exceeding two years, or both.

Poca AML Guidelines Part Il addresses measuresidating
with suspicions of money laundering including wiransfers
irrespective of any exemption or threshold.

D

tbhe Guidelines sufficiently addresses all otheguimements
ignder this recommendations as listed below :
Dr

are

Guidelines at Part lll , 21 (4) (e) directly addres

D

he
y

Guidelines at Part Ill, 21 (3) (f) sufficiently adsses.

D

¢
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No provision to understand the
ownership and control structure
of customers that are legal
persons or legal arrangement

No provision to determine the
natural persons that ultimately
own or control the customer

No requirement for financial
institution to obtain information
on the purpose and intended
nature of the business
relationship

No legislative provision for
financial institutions to conduct
ongoing due diligence to include
scrutiny of transactions and
ensuring that CDD documents
and information are kept up-to-
date

No requirement for financial
institutions to perform enhanced
due diligence for higher risk

required to verify that any persan
purporting to act on behalf of the
customer is so authorized, anpd

identify and verify the identity of Guidelines at Part Il - Section 21 Sub-secti®nréfers
that person.

Financial institutions should b
legislatively required to verify th
identification of customers.

[¢)

D

Guidelines Part lll — 21(5) (d)

Financial institutions should be
required to understand the ownership
and control structure of customers

that are legal persons or legaBuidelines Partlll 21 (3) (a)
arrangements
Financial institutions should be

legislatively required to determine
the natural persons that ultimatel

y
own or control the customer Guidelines Part Ill - 21 (3) (b)

Financial institutions should be
required to obtain information on the
purpose and intended nature of fheuidelines Part Il - 21 (3) (e)
business relationship.

Legislative amendments should pe

introduced to require that financial

institutions and other relevant

persons apply ongoing due diligence

measures to their client base. This

should include scrutiny 0

transactions and ensuring that C

documents and information are k p(Ideelmes Part Il — 21 (4) (d)
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categories of customer

The exemptions for reduced or I

simplified CDD measures are ng
justified on the basis of low risk

No requirement for financial
institutions to limit simplified or
reduced CDD measures to non-
resident customers from countri
that the authorities are satisfied
are in compliance with FATF
Recommendations

No provisions prohibiting
simplified CDD measures
whenever there is suspicion of
money laundering or terrorist
financing

No requirement for financig
institutions to apply CDD
measures to existing custome
on the basis of materiality an
risk.

£S

¥rs

up-to-date.

Financial institutions should
required to perform enhanced due
diligence for higher risk categories
of customers. Guidelines Part Ill — 21 (6) (h) applies

Financial institutions should
required to limit the application
simplified or reduced CDD measures
to non-resident customers fro
countries that the authorities
Grenada are satisfied are
compliance with FAT
Recommendations.

n
ifsuidelines Section 22 (2) applies

Simplified CDD measures should be
prohibited whenever there |sGuidelines Section 25 (5)
suspicion of money laundering or
terrorist financing.

Financial institutions should Technical Assistance is required with regards émdeicting a
required to terminate a busines§Sk assessment for Grenada. This was stated if echnical
relationship if the verification of aASsistance and Training needs matrix submittedRATF in

customer cannot be completed. | 2011 and also in January 2012.

Financial institutions should

required to perform CDD measures i ) . _
on existing clients and to conducProceeds of Crime (Anti-Money Laundering) Guidedir

due  diligence on  existin addresses the issue of ‘ldentification procedur
relationships at appropriate tim gldentification and verification procedures are atarently
Financial institutions should also henforced by financial institutions. Presently afiicial
required to review and consid gnstitutions in Grenada require to two to threecpg of
closing existing accounts where d dentification; proof of address i.e..a utillity Ilqjd) \'/eri'fy same;
diligence is inadequate against thé reference letter from another financial instdntior a job

requirements of Recommendation letter; A questionnaire is required to be filledtday the

e

customer, with regard to proposed monthly or exguk
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activities on the account. Background checksifieation of
information is done through a swift Alliance progmae
which is a secure network for transmitting wire nsfer
messages between them. This method is quick éablee

Due diligence measures are undertaken by finan
institutions. Compliance Officers are mandateérnsure thal
all documents submitted by customers are accuraté

cial

a
complete, this information is verified and kept.

6. Politically exposed NC No requirement for financiat Financial institutions should bePart Il of the Proceeds of Crime (Anti-money laaridg and

persons institutions to have appropriate required to have appropriate risklerrorist Financing Guidelines 2012 address this

risk management systems |[tO
determine whether a potentigl
customer, a customer or the
beneficial owner is a PEP.

management systems to determjridecommendation
whether a potential

customer or the beneficial owner is &ection 24 (1) (a) stipulates that Financial lostins should

PEP.

customer,

a

ensure that the necessary provisions are in placethie
identification of PEPS.

considered as indicators in establishing whetheratr a
customer is a PEP. They are as follows :-

- Country of origin of the customer;
- The stability of the country of origin and whethiers
prone to corruption and other criminal activitiesls

as abduction and kidnapping for ransom;

- Whether the country of origin is cash based;

AML/CFT measures, including “know your
customer” requirements;

- Where large amounts are presented for establisthiag

The Explanatory notes gives a guide as to what rbest
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No requirement for financia
institutions to obtain seniq
management approval fq
establishing a busines

relationship with a PEP a

continuing one with a custome

who becomes a PEP.

No requirement for financig
institutions to take reasonab
measures to establish the sou
of wealth and the source of fun
of customers and benefici
owners identified as PEPs.

No requirement for financig
institutions to conduct enhance
ongoing monitoring orn
relationships with PEPs

= -

=

)

-

|
o
le
rce
s
Al

2d

Financial institutions should b
required to obtain senid
management approval f¢

establishing a business relations
with a PEP or continuing one with
customer who becomes a PEP.

Financial institutions should b
required to take reasonable measu
to establish the source of wealth a
the source of funds of customers 4
beneficial owners identified as PER

Financial institutions should b
required to conduct enhance
ongoing monitoring on relationship
with PEPs.

presented;

- Whether the country of origin is under any estldis
sanction, embargo or other restriction or whetmgr
such sanction, embargo or other restriction
specifically imposed on the customer, (entities
professionals are encouraged to conduct reg
checks of the Gazette to note any new lists ortkie
and EU sanctions and embargo regimes, inclu
modifications thereto).

Guidelines - Section 24 (1)(c)(f) provides for thégjuirement

e
r
r

glguidelines - Section 24 (1) (b) address requirement

EGuidelines - Section 24 (1) (d) addresses requineme
res

nd
nd

SFinancial Institutions have implemented additioaternal
guidelines and measures to strengthen their congaian this
sd@rea. For e.g. an account for a PEP will not benegainless it
Js approved at a Senior Managerial Level. Cleddglines
are set to determine the persons who fall withia tdategory
and the treatment given to them by the financistitation.

is
and
ular

ding
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Grenada should undertake steps
sign the 2003 United Nation
Convention against Corruption.

Grenada is a member of the OAS Convention agg
Corruption and also is presently Vice Chair of tBemmittee
of Experts of the MESICIC.

However, Grenada is contemplating the signing efltited
Nations Convention against Corruption in order tdlyf
comply with FATF’s requirements.

n

Ainst

7. Correspondent
banking

NC

No requirement for financig
institutions to gather sufficien
information about a responde
institution to understand th
nature of the respondent
business and to determine frq
publicly available information the
reputation of the institution an
the quality of supervision.

Q_\ugmma,-p-o-

No requirement for financiat
institutions to have writte
procedures to obtain and assess
the anti-money  launderin
procedures and CDD procedures
of a respondent institution.

No requirement for financiat
institutions to obtain approval
from senior management {o
establish new correspondent
relationships in all cases.

Financial institutions should be full
aware and document a respond
institution’s circumstances: - th
should include details of its busines
management, regulated status 2
other information that may b
publicly available or available upo
request for the purposes
establishing a relationship.

Financial institutions should b

yProceeds of Crime (Anti-money laundering and Tésnor
efinancing) Guidelines SRO 6 of 2012.

sGazetted on Friday 17 February, 2012 addresses
sgequirements of this recommendation.

and

e
n
of

Guidelines Section 37 (1) (b) sufficiently addresse
e
es

required to have written procedur|
to obtain and assess the anti-mo

ey

laundering procedures and CDD

Proceeds of Crime (anti-money laundering Guidelip@$2,

procedures of a respondent
institution.
Financial institutions should

Section 37 (1) d) requires that Banks ensure tleatios

required to obtain approval frommanagement approval is obtained before enterirgantew
senior management to establish ne@@rrespondent banking relationship

correspondent relationships in
cases.

all
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No requirement for financiat
institutions to document the
respective AML/CFT

responsibilities of each institution

in cross-border correspondent
relationships
No requirement for financiat

institutions to be satisfied that
respondent financial institutions
have performed all the normal
CDD obligations on customers
who have access to” payable-
through accounts” and cgn
provide relevant customer
identification data upon request

Financial institutions shoul
document the respective AML/CF
responsibilities of each institution i
cross-border
relationships

Financial
satisfied that respondent financ

institutions have performed all the
obligations  on

normal CDD
customers who have access
payable-through accounts” and c
provide relevant
identification data upon request.

correspondent

institutions should be

customer

Guidelines - Section 37 (f) applies to this requirement
]
o
n

Guidelines - Section 37 (g) applies to this requirement
al

(0]
an

8. New technologies &
non face-to-face
business

NC

No requirement for financiat
institutions to have policies in
place that mitigate the misuse [of
technological developments hy
money laundering and/or terrorist
financing schemes.

No requirement for financig¢ Financial institutions should bewith respect to non-face to face business relatipss
institutions to have writte required to have written procedurgs
procedures and a suitably rob:ﬂst and a suitably robust riskAdditionally Financial institutions also have theiwn internal

Financial institutions should b
required to have policies in pla
that mitigate the misuse ¢
technological developments K
money laundering and/or terrori
financing schemes.

eProceeds of Crime (anti-money laundering and Testr
d-inancing) Guidelines 2012 provides for non facsihess
frelationships

y

sSection 31 (4) states that where identity is fiesfi
electronically or copies of documents are reliadrorelation
to a non-face to face application for businessgeumtity or a
professional shall, in the absence of the apptoatif section
21(8) apply an additional verification check, irdilng the
enhanced customer due diligence measures, to mahag
potential risk of identity fraud.

Guidelines — Section 31 (2) & (3) and Section 21a(@lies
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risk management framework th
mitigates the
with non-face to
transactions. Measures f
mitigating risks should includ
specific and effective
procedures that apply to non-fa|
to face customers

CDL[

at

risks associated
face

pr

1Y%

ce

management framework th
mitigates the risks associated w
non-face to face
Measures for mitigating risks shou
include specific and effective CD
procedures that apply to non-face
face customers.

transactionsmust emanate from the holder of an account at gnekB A

aprocedure to govern this area. Documents relatingn face|
tho face business must be original and must be irethrand

detter signed by the customer can be faxed to ithen€ial

Dinstitution requesting a particular transactiorbéocarried out
tan officer at the financial institution must be ab identify
the customer. However the financial institutionsinteceive
the original letter within two weeks of the recegftthe faxed
letter.

In addition some financial institutions have estdi®d their
own ‘risk assessment department’ whose functiorrsure
that requirements of the Guidelines and the FATE plus
nine recommendations are adhered to. This depattise
headed by a Manager who is charged with the regyibtys
of ensuring the effective day to dayperations of the
department as it relates to AML/CFT.

9. Third parties and
introducers

NC

No requirement for financial
institutions relying upon a third
party to immediately obtain from
the third party the necessary
information concerning certain
elements of the CDD process
(criteria 5.3 t0 5.6)

No requirement for financial
institutions to take adequate ste
to satisfy themselves that copies
of identification data and other
relevant documentation relating
to CDD requirements will be
made available from the third
party upon request without delay

PS

Financial
introducers the
information  concerning  certai
elements of the CDD proce
(criteria 5.3 to 5.6).

Financial
required to test agreements w
third parties to ensure that CDD he
satisfies the provisions q

Recommendations 5 and 10. This

testing should also confirm wheth
information can be provided by th
third party without delay.

institutions should beProceeds of Crime (anti-money laundering and Tt
required to immediately obtain fromFinancing ) Guidelines 2012 and Proceeds of Criueti{
necessanMoney Laundering and Terrorist Financing)RegulatidBRO

institutions should be

n5 of 2012 addresses.
55
Guidelines - Section 33 sufficiently applies9.

Regulations — Regulation 7, sub-regulation (4) @)dapplies
to these recommendations - p.10

th
Id
f

er
e
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No requirement for financial .
institutions to satisfy themselveg
that the third party is regulated
and supervised (in accordance
with Recommendations 23, 24
and 29) and has measures in
place to comply with the CDD
requirements set out in R.5 and
R.10

Unable to assess whether
competent authorities in
determining the list of countries
that are recognized as having
AML regimes equivalent to
Grenada, used information as tg
whether these countries
adequately applied FATF
standards

No specific provision that

ultimate responsibility for
customer identification and
verification remain with the

D

financial institution relying on the
third party.

Financial institutions should b
required to satisfy themselves th
the third party is regulated ar
supervised in accordance wi
Recommendations 23, 24 and 29.

Competent authorities shou
consider the issuance of a list
jurisdictions that adequately app
the FATF Recommendations, f
third parties that may operate
foreign jurisdictions.

Amendment to
guidance

legislation @
to stipulate that th

verification and identification of & Guidelines - Section 33 -

client remains the responsibility

the financial institution, regardless
whether or otherwise it has relied

a third party to conduct th
verification and identification of th
client

eGuidelines - Section 33 (3) (b) applies - p.93
at

d
th

d
ofsuidelines applies - Schedule Il - Recogtize
lyurisdictions at p. 152

Dr

in

.
e

p.93
pf
of
DN
e

10. Record keeping

LC

No legislation to require financiad
institutions to maintain records of
account files and Dbusiness
correspondence for a period of |at
least five years after the
completion of a business
relationship.

Amend legislation to requir
financial institutions to maintai
records of account files and busine
correspondence for a period of
least five years after the completi
of a business relationship.

e Proceeds of Crime (anti-money laundering ) Guidsif012

n Part VI Section 47 Sub-section (1)

»ss  requires that the minimum retention periodexfords to be
afive year after the transaction has been completedeemed
prio have been completed. p. 117
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11. Unusual NC No requirement for financial Guidance and legislation should b&roceeds of Crime (anti-money laundering) Guidelip@12
transactions institutions to examine the amended to require financial Section 22, 23 and 47 (1) applies
background and purpose of large, institutions ~ to  examine  th _ _ _ .
complex and unusual transaction background and purpose of alProceeds of C}nme (Anti-money laundering) Regutai®,9
or  unusual patterns  of complex, unusual large transaction& 10 also applies
transactions that have no apparent OF unusual patterns of transactions
or visible economic or lawful that have no apparent or visible
purpose and to set forth thgir €conomic or lawful purpose and fo
findings in writing. set forth their findings in writing. _ _
Section 15 (2) (h) applies
' ~ ¢ Guidance and legislation should b&ection 15 (2) (i) applies
No requirement to maintain  amended to require financial
written records from the findings  institutions to retain written findings
of reviews of complex, unusually  from the review of complex,
large or unusual patterns of ynysually large or unusual pattems
transactions  for competent  of transactions for no less than fiye
authorities for at least five years years.
12. DNFBP - R.5, 6, NC Deficiencies identified for financial The Proceeds of Crime (Anti-money-laundering) Glinges

8-11

Dealers in precious metals afid
precious stones are not included
in the AML/CFT regime

Deficiencies identified for
financial institutions with regard
to Recs. 5, 6, 8 to 11 are also
applicable to DNFBPs.

institutions with regard to Recs. 5,
8 to 11 are also applicable
DNFBPs. Specific
recommendations in the releva
sections of this report will also app
to DNFBPs.

62012 refers to DNFBP's.

tdONFBP’s are construed in its definition as EntitieSThe
meaning of “Entity” as outlined in the Guidelinés a persor
nin a relevant business within the meaning of retguia 2(1)
yof the Anti-money Laundering and Terrorism Finagc
Regulations 2012. It includes a person that isleggd by the|
Commission by virtue of the Proceeds of Crime Auf any
other enactment; or a non-financial business dasighby the|
Commission.

Additionally, Section 4 of the Guidelines, under €it&ral
Application” seeks to address this recommendat]
Regulated and non regulated entities are clearfined
Further, the POCAempowers the Commission to design
other businesses which are considered vulneratéetiaities
of money laundering and terrorist financing andstffall

on.

ate

within the definition of entity.
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Lack of
requirements

resulting in

implementation
obligations

DNFBR
ineffective to
AML/CFT

educate
AML/CFT requirements

* Dealers in precious metals and

AML/CFT requirements in

& Authorities should consider specif
training and/or awareness progra
DNFBPs abo

precious stones should be subject

accordance with FATF standards

The Regulations captures the entire host of retdvasinesses
(as required by FATF Recommendations) under Raguldt
Sub-regulation (k) specifically lists the businegdealing in

transactions involves accepting a cash paymentiftgem
thousand dollars or more or the equivalent in atlyeio
currency.

The Authority is aware that specific training isjuéed to
plan and effectively administer education prograamsl as
such, Grenada has submitted its list of trainingdseto the|
CFATF for consideration. The list also includessistance
in carrying out risk assessment of DNFBP’s; andning
workshops for of DBFBP’s and Inspectors.

Legislative machinery is now in place through tregRations
and Guidelines which now includes Dealers in presimetals

requirements in accordance with FATF Standards.
c

ns

UProvision in the Regulations and Guidelines areo &
applicable to Recommendations 5,6,8-11

(0]

44
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13. Suspicious
transaction reporting

NC

The obligation to  submi
suspicious transaction repof
does not apply to the proceeds
all FATF predicate offences.

Requirement to report STR
relating to the financing o
terrorism is discretionary an
does not include funds used f
terrorism  or by terroris
organisations or those wh
finance terrorism

No requirement to report &
suspicious transactions includir
attempted transactions regardle
of the amount of the transaction

No requirement to repo
suspicious transactions regardle
of whether they are though
among other things to involve t3
matters.

The reporting of suspiciou
transactions is ineffective.

4
IS
of

o T wn

or

II
19
2SS

t
2SS
I,
X

M

The authorities should extend t
range of predicate offences for M
to include all the FATF designate
categories of
criminalising trafficking in humar
beings and migrant smugglin
counterfeiting and piracy o0
products, environmental crime ar
piracy and the terrorist financin
offence of providing or receivin
money or other property in suppd
of terrorist acts.

The TA should be amended to ma
the  reporting of  suspiciou
transactions relating to financing
terrorism mandatory and inclug
funds used for terrorism or b

terrorist organisation or those who

finance terrorism

transactiong
transactior

All suspicious
including attempted

should be legislatively required to be

reported regardless of the amount|
transaction

The requirement to report suspicio
transactions should apply regardl¢
of whether they are thought, amo
other things to involve tax matters.

offences by

ne
Section 38 of POCA No. 6 of 2012 addresses provides

dVandatory Reporting of Suspicious Transactions BQCA
SCHEDULE lists the Designated categories of offenc&éhe
list also includes Terrorism and Terrorism Finagci

The Terrorism Bill have been passed in the Lowarsks of
kearliament and is now awaiting passage in the Uppese.
slt anticipated that the Bill should be enacted befihe end of
othe ' Quarter 2012.

e

y

ns

of
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14. Protection & no PC Tipping off offence does noé The POCA, 2003 should be Section 39 of POCA No. 6 of 2012 sufficiently aelsies|
tipping-off include disclosure of the fact that amended to extend the tipping offipping-off
a STR concerning money offence to include disclosure of the
laundering is being reported ¢or fact that a STR concerning moneyY)OPCA also prohibits tipping-off
provided to the FIU laundering is being reported or
provided to the FIU
15. Internal controls, NC No requirement for financiab All financial institutions should be¢ The Regulations and Guidelines addresses inteorhol ,
compliance & audit institutions to establish and required to establish and maintdgimompliance and audit. The General requirementshef
maintain internal procedures, internal procedures, policies andRegulations 2012 provides for absolute compliance
policies and controls to prevent controls to prevent  moneyconducting relevant business by a relevant persasteded in
money laundering and financing laundering and financing gfRegulation 3.
of terrorism. terrorism.
No requirement for financial Regulation 13 speaks to the duty of the entitprofessional
institutions to developp The requirement for financialto appoint a Money Laundering Reporting Officer
appropriate compliance institutions to develop appropriaiecompliance officer of sufficient seniority to pemnfn the
management arrangements which compliance managementfunctions reposed on a Money Laundering Reportifiigc€r

include at a minimum the
designation of an AML/CFT
compliance officer a
management level is not

enforceable.

No requirement for AML/CFTjy
compliance officer and othe
appropriate staff to have timely

=

arrangements which include at

minimum the designation of a

AML/CFT compliance officer a
management level
enforceable.

The requirement for
compliance officer and

should be

AML/CFT
othergiven to him under the Guidelines and Regulatidi22

ainder the AML Guidelines and Regulations
n

In accordance with the Regulations, the Complia@¢iecer
shall have access to all relevant information aradenial of
the relevant person to enable him to perform thectfans

appropriate staff to have time

y
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access to customer identificatiq
data and other CDD informatio
etc is not enforceable.

No requirement for financia
institutions to maintain a
adequately resourced af

independent audit function to te
compliance with the procedure
policies and controls.

No requirement for financia
institutions to train all staff on a
ongoing and regular basis

ensure that employees are aw
of money laundering and terrori
financing mechanisms, as well
the requirements of anti-mone
laundering and counter-terrori
financing laws and thei
obligations under these laws.

N

=

b
n
to
are
st
as
34
st

¥

access to customer
data and other CDD information, €
should be enforceable.

Financial institutions should b
required to maintain an adequate
resourced and independent au
function to test compliance with th
procedures, policies and controls.

All financial institutions should b¢
required to train all staff on al
ongoing and regular basis to ens
that employees are aware of mor
laundering and terrorist financin

mechanisms, as well as t
requirements of anti-mone
laundering and counter-terrori

financing laws and their obligation
under these laws.

identification

tdPart Il — Section 12 (4) of the Guidelines applies.

Financial Institutions are required by law to eshb and
maintain internal procedures policies and conttolprevent
eML/TF. Further all licenced financial institutiorsre also
2lyequired by the ECCB and their individual head a&fé to
dinstitute their own policies and internal procedurand
eguidelines to govern and protect their institutioagainst
ML/TF.

Requirement to provide frequent training or at leasce a|
year, for all staff and directors or partners,tesdase may be
is addressed in Regulation 16 to ensure that treeyaware of
the provisions of the AML Regulations, ProceedsCoiime
Act, the Terrorism Act, the Guidelines and any ot
> enactment from time to time, relating to money Eenng
nand terrorism financing; and all other requiremexgstated in
iieegulation 16 . Failure to comply would resultdfiences
egnd penalties as stipulated by Regulation 17.
J
ndraining is provided for staff in this area whicbvers topics
ysuch as a basic introduction to money launderingmoney
staundering legislation — The Proceeds of Crime 2@®3; The
sProceeds of Crime (Anti-Money Laundering Regulatiaf03
and The Anti-Money Laundering Guidelines 2003e risks
associated with money launderirgic.....
Staff receives ongoing training through local amgjional
workshops and seminars.

Section 51 of The Guidelines addresses this remeing.

he
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The requirement for financi
institution to put in plac
screening procedures to ens

high standards when hiring When hiring employees should |

employees is not enforceable.

The requirement for financig
institution to put in place screenin
re Procedures to ensure high standa

enforceable.

1

g
rds
he

16. DNFBP — R.13-15
&21

NC

Dealers in precious metals a
precious stones are not includ
in the AML/CFT regime

Deficiencies identified fofe  Authorities should consider specifig

financial institutions with regar
to Recs. 13to 15 and 21 are a

1q Deficiencies identified for financig

bq institutions with regard to Recs. 1
to 15 and 21 are also applicable
DNFBPs. Specific recommendatio
in the relevant sections of this rep
will also apply to DNFBPs.

d  training and/or awareness program

| The Proceeds of Crime (Anti-money-laundering) Gliis
| 2012 also refers to DNFBP’s.
tONFBP’s are construed in its definition as EntitieSThe
ngneaning of “Entity” as outlined in the Guidelinés a person
brin a relevant business within the meaning of retguia 2(1)
of the Anti-money Laundering and Terrorism Finagc
Regulations and for the avoidance of doubt, itudeks a
person that is regulated by the Commission by eimf the
Proceeds of Crime Act and any other enactment; nora
financial business designated by the Commission.

The Regulations captures the entire host of retdvasinesses

(as required by FATF Recommendations) under Rdguldt,
and sub-regulation (k) specifically lists the besis of dealing
in jewelry, precious metals or precious stones.

With the enactment of POCA , Guidelines and Regrat
Awareness and Training has now become a highityrifmr
the Commission. A request for assistance withnimngi of
DNFBP’s and Inspectors have been made to CFATFe
Commission awaits a definite response. It is gdted that
this should be achieved before the end of tg@arter, 2012

Moreover, Compliance with POCA Regulations 3§
Guidelines is equally applicable to R. 13-15 & 21

So to educate DNFBPs about

48
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applicable to DNFBPs.

—he

Lack of
requirements by
resulting in
implementation of
obligations

awareness q

DNFBRF
ineffective
AML/CFT

AML/CFT requirements

Dealers in precious metals a

nd

precious stones should be subject to

AML/CFT
accordance with FATF standards

requirements in

17. sanctions

PC

Sanctions under the POCA apd
MLPA are inconsistent i
severity Additionally, the
application of sanctions has to go
through the courts and no broad
range of sanctions are available
for breaches of statute

Authorities should amended theSchedule IV (p. 164) of the Guidelines and Regoitetil?,

POCA and the MLPA to ensure th

ahddresses offences and penalties

sanctions are consistent and broad in

range

18. Shell banks

NC

De

No provision to prevent th
establishment of a shell bank.

No provision applicable tq
financial institutions to prevent
them from entering into or
continuing correspondent
relationships with shell banks.

No requirement for financial
institutions to satisfy themselves
that respondent financial
institutions in a foreign country
do not permit their accounts to be
used by shell banks.

Legislative amendments should

pb@rovision to prevent the establishment of ShelllB@nmade

effected to prohibit the establishmgntinder Section 36 (1)(a) of the Guidelines

and licensing of a shell bank. The

amendment should also require
entity licensed under the Offsho

Banking Act, 2003 to have its mind

and management within Grenada.

Amend legislative provisions t

prevent financial institutions from
continuing

entering into or

correspondent relationships  wi
shell banks.

Amend legislation to requir
financial institutions to satisf

an
re

Guidelines Section 37 (1) (a) applies
D

th

Guidelines Sections 37 applies

a)

themselves that respondent finangial

institutions in a foreign country d
not permit their accounts to be us
by shell banks.

o)
ed

19. Other forms of

NC

The authorites have not

Competent authorities shou

dGuidelines 2012 applies - Cabinet directed thatEIU be
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reporting

considered the feasibility a
utility of implementing a systen
where financial institutions repo
all transactions in currency abo
a fixed threshold to a nation
central agency.

consider the feasibility and utility @
implementing a system whe
financial institutions repor
transactions in currency above
prescribed threshold to a centralis
national authority.

fdesignated as the authority under which every Fiishh
dnstitutions report all transactions in currencyoad the
I threshold of EC$50,000.

a
edhe FIU will then be responsible for dealing witbtiy SARs
and LCTRs.

20. Other NFBP & PC Unable to assess whether
secure transaction consideration has been given |to Guidelines 2012 applies to all entities.
apply FATF recommendations o
non-financial businesses and Section 4 of the guidelines applies
professions other than DNFBPs
21. Special attention NC Requirement for financia¥¢ Mandatory requirements should bdhe Guidelines 2012, Section 22 (3), (4) proviaes f
for higher risk institutions to pay specidl imposed on financial institutions toadditional measures which should be adopted bytty er
countries attention, to business pay special attention, to busingsprofessional , with respect to higher risk busirretationships
relationships and transactions relationships and transactions witlor transactions as are necessary.

with persons from or in countrig
which do not or insufficiently
apply the FATF
Recommendations is n
enforceable.

No measures to ensure th
financial institutions are advise
of concerns about the weaknes
in the AML/CFT systems of othg
countries.

No requirement for financig
institutions to
transactions with no appare
economic or visible lawfu
purpose from countries which g@
not or insufficiently apply the
FATF Recommendations an

examine

(2]

rat
d
5es
r

nt

(0]

h

d

=2

make written findings of suc

persons from or in countries whig
do not or insufficiently apply the
FATF Recommendations.

Effective measures should be put

place to ensure that financi
institutions are advised of concer
about the weaknesses in t
AML/CFT systems of othef
countries.

Financial institutions should b

required to examine transactio
with no apparent economic or visib|
lawful purpose from countries whig
do not or insufficiently apply the
FATF Recommendations and ma

h
2 Part VIII of the Guidelines also applies

Section 54 (5) of the Guidelines applies
in
al
ns
he

eSection 47 (2) of POCA No. 3 of 2003 requires every

h&inancial Institution or persons engaged in busirsegivity to
|pay particular attention to all complex, unusual large
htransactions whether completed or not and to alisual
s patterns of transactions, and to insignificant Ipariodic
k@atterns of transactions, which have no apparesmaric or
olawful purpose.

written findings of such available t
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available to assist

authorities.

compete|

Authorities in Grenada are n
able to apply appropriate counte
measures where a
continues not to apply 9
insufficiently applies the FATH
Recommendations

nt

htAuthorities
rempowered to
countrgounter-measures where a coun

assist competent authorities.

in Grenada should &
apply appropria

rcontinues not to apply or insufficient
- applies the FATF Recommendations

Section 54(4) of the Guidelines applies
e
te
try
Yy

22. Foreign branches
& subsidiaries

NC

The requirement for financia

institutions to ensure that thei

foreign branches and subsidiari
observe anti-money launderir
and counter terrorist financin
measures consistent with Grend
is not enforceable.

No requirement for financia
institutions to pay particulg
attention to foreign branches a
subsidiaries in countries which d
not or insufficiently apply the
FATF Recommendation to ensu
they observe measures consist
with home country requiremen
and the FATF Recommendation

No requirement for branches a
subsidiaries of financia
institutions in host countries t
apply the higher standard whe
minimum AML/CFT
requirements of the home a
host countries differ.

:
nd
o}
h

re

ent
IS
S.

Ad
I
o]
re

nd

The requirement for financig
institutions to ensure that the
foreign branches and subsidiari
observe anti-money laundering al
counter terrorist financing measur
consistent with Grenada should
enforceable.

Financial institutions should b
required to pay particular attention
foreign branches and subsidiaries
countries which do not o
insufficiently apply the FATH
Recommendation to ensure th
observe measures consistent W
home country requirements and t
FATF Recommendations.

Branches and subsidiaries
financial  institutions in  hos

ISection 55 (1) of the Guidelines
irecommendation

es

nd

es

be

eSection 55 (2) applies
to
n

r
ey
ith
he

obection 55 (3) applies
t

countries should be required to ap

ly

the higher standard where minimym
AML/CFT requirements of the home

and host countries differ.

provides for

t

his
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No requirement for financig
institutions to inform their hom
supervisor when a foreign bran
or subsidiary is unable to obser
appropriate anti-mone
laundering and counter-terrori
financing measures because it

prohibited by the host country’
laws, regulations or othe
measures.

UV —"9

ch
ve
y
st

S

= O _.

institutions should
inform their hom

Financial
required to

Section 55(5) applies

supervisor of when a foreign branch
or subsidiary is unable to obserye

appropriate anti-money launderi
and  counter-terrorist  financin
measures because it is prohibited
the host country's laws, regulatio
or other measures.

g
¢
by
ns

23. Regulation,
supervision and
monitoring

PC

Limited number of inspections b
ECCB in the last four years
ineffective to ensure compliang
of its licensees.

No indication in law that fitnes
and probity checks on directon
shareholders, management
licensees, is a requirement for t
licensees of the ECSRC.

No requirement in law for fitnes|
and probity checks on directon
shareholders, management
licensees, is a requirement for t
licensees of GARFIN

n <

D

The ECCB should review it
inspection program to ensu
effective compliance of its license
with AML/CFT obligations

Legal provisions should be enact
for fitness and probity checks d
directors, shareholders, af
management of licensees of
ECSRC and GARFIN.

Money value transfer servig
operators should be subject
effective systems for monitoring arj
ensuring compliance with nation
AML/CFT requirements

s The ECCB’'s last Guidance Notes for Licensed Firgn
rdnstitutions was issued May 1995.
pS

Letter dated B February was sent from the Ministry

Finance (on behalf of the Minister for Finance), tte
eGovernor, ECCB, advising that the subject at recemfation
nl7, 23 and 29, would be placed on the agenda afgtheming
ndneeting of Attorneys General and Financial Sedegaand
héhe Monetary Council since they were of particdancern to
the ECCU region. The concern being that there wasently
no mechanism in place to ensure that ECCB adherdiset
AML/CFT legislation having regard to ECCB's levef

monitoring and inspection of banks

eAlready in place by GARFIN (s.5(2)(3) and the BartkiAct
tsection 26

dAlso in place is the Insurance Act No. 5 of 2016tiem 201
aland the Money Services Business Act Schedule inFgar

Money transfer operators are subject to the Moneywi€es
Business Act No. 10/2009 and therefore under tpersisory
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No supervisory regime and hy
extension, no reporting
obligations are in place fg
money service business.

=

authority of GARFIN.
licenced.

All operators have been gedy

There are three (3) Money Transfer Operators inn&ue.
GARFIN has conducted its first inspection of momseyvices
business during the"®quarter of 2011.  Other scheduled
visits will take place during the 3rd quarter 201the other

two  entities are scheduled between  September | and
November 2011.

Money Services Operators are monitored by GARFINenn
the Money Services Business Act No. 10, 2009.

Reporting is being established and training is dising
conducted by GARFIN.

GARFIN has conducted inspection on all but one &ion

Services Operators for 2011.

During the month of February 2012, GARFIN received
training provided by the World Bank in the regudatiof
Money Service Operators.

24. DNFBP - NC Dealers in precious metals afid The authorities should designate| ahe Guidelines 2012 addresses this requirement.
regulation, supervisior precious stones are not included competent authority  with  the
and monitoring in the AML/CFT regime responsibility for monitoring and
ensuring compliance of DNFBHsSupervision and monitoring of DNFBP’s would be ddne
with AML/CFT requirements. the FIU and Staff of the AML /CFT Commission forrye
known as the (Supervisory Authority) after the essary
There is no designated competént Dealers in precious metals andechnical assistance and training is sourceds iBhexpected
authority with responsibility fof  precious stones should be subject # the end of the 3rd Quarter of 2012.
monitoring and ensuring  AML/CFT requirements in
compliance of the DNFBPs with  accordance with FATF standards
the AML/CFT requirements.
25. Guidelines & PC The FIU has not provided The FIU should provide financialThe FIU holds meetings with Financial Institutiomgho
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Feedback

consistent feedback on suspicjousinstitutions and DNFBPs

transaction reports filed by
financial institutions.

Guidelines do not includ
instructions covering terroris
financing

114

—

consistent  feedback on
suspicious transaction reports.

The Guidelines should includ
specific instructions relating to th

requirements for combating
financing of terrorism

wit
file

th

nwould have reported SARS to the Unit on a montlagi$ to
dgive face to face feedback on the progress of
investigations.

Section 8 of Guidelines 2012 applies

eThe objectives of the Guidelines are to outline takevant
erequirements of the laws of Grenada with respecthi
gdetection and prevention of money laundering; tsuea that
every entity and professional puts in place appatg@isystemsg
and controls to detect and prevent money laundeand
terrorist financing;; to provide guidance to evemtity and
professional in interpreting, understanding andrayppately
applying the requirements of the Anti-money Lauidgand
Terrorist Financing Regulations and the Guidelirtesassist]
every entity and professional in developing neags
measures to ensure the adoption of adequate suge
procedures and processes with respect to employhes
appropriate training of employees and fitness
appropriateness of the professionals and of theagenent of|
an entity. The guidelines also assist in promotimg use of]
an appropriate and proportionate risk-based apprtadhe
detection and prevention of money laundering amtbtist
financing, especially in relation to ensuring adegucustome
due diligence,

That measures adopted to effectively deal with saathvities
are commensurate with the risk identified and finahat
more efficient and effective use of resources tmimize
burdens on customers.

Essentially the Guidelines supplements the promssiof the
DAPCA 1992, POCA 2012, the FIU Act 2012, the Temmor
Act 2012 and the Anti-money Laundering and Terto
Financing Regulations (AML/TFR) 2012
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Institutional and
other measures

26. The FIU

LC

Annual reports do not includ
analysis of typologies and trend

The increasing number ¢
ongoing investigations sugges
that the FIU is not performin
effectively

The authorities should act promptlySection 15 of draft FIU Bill

in appointing a FIU Director. Th
absence of a director significant
hampers the functioning of the Unit

There should be specified groun
for the removal of the director.

The annual report of the FIU shou
include an analysis of trends a
AML/CFT typologies.

The FIU along with the Superviso
Authority should conside
undertaking an education drive
order to inform reporting parties arn
the general public on variou
typologies and trends and oth
matters related to AML/CFT.

The FIU should consider reviewin
its work processes so that there
unambiguous roles between analy
and investigators and in doing
consideration should be given

sourcing  additional  specialize
training for financial intelligence
analysts.

2 Cabinet have since approved the appointment ofrec@r of
yFIU with effect from %' June, 2009. The Officer has sin
. been functioning in the capacity.

The FIU Bill have passed all stages in the Lowendes of
dParliament and is awaiting passage in the Uppesédollt is
proposed that the Bill will be enacted by March 201 The
Bill sufficiently applies to all requirements of ish
|decommendation.

nd

Section 16 of new drafted FIU Bill
y

r
Clause 18 of new drafted FIU Bill
d

SA slot is secured on Government Information SE\GIS)
Television and “Wee FM” Radio where live weekK
programming is aired; Section 6 of draft FIUIBIl
Regular weekly programming/interviews continuestéddy
different FIU Officers each week (2009-present)

gThe second Schedule of the FIU Report deals witltyais of
Ligends and Typologies

Sts :

so>ection 9 of draft FIU Bill.

tg°resently there is one analyst and one other passbeing
ggroomed.

This is ongoing. Programmes are aired every Weahns on
GIS TV.

ly
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Whenever the FIU observes certain new trends graldgies
the Institutions are informed by way of letters dandsome
cases during monthly meetings.

Training has been sought through the US and thehalJone
person involved in analytic work.

27. Law enforcement
authorities

LC

The decision to postpone ©Or
waive the arrest of suspected
persons and/or the seizure |of
money is taken on a case by case
basis and is not laid down in axy

law or procedure

Competent authorities shou
consider developing a standa
operating procedure, delineating t
parameters within which they shou
operate when the decision is made
postpone or waive the arrest
suspected persons and/or the seiz
of money or to use speci
investigative techniques.

Greater priority should be given
the investigation of ML / TF case
by the Police and the DPP’s Office

dFurther discussions were planned to determine fpe
raneasures in these areas

he

Id

to

of

ure

al

OAlready in place. There is one person specifjcaipointed
sat the DPP’s Office to deal with ML/TF cases. Shke
presently being trained by a UK expert in that didtom
UKSAT (United Kingdom Security Advisory Team)

Officers attached to the FIU have received spedifining
by UKSAT in this area and have also worked closeith
them on related investigations. During 2009- 2@fficers
also received training in financial investigatidrttee Regional
Police Training Centre in Jamaica. Other workshafgsnded
were :
=  Sub-regional workshop fo
Caribbean on Counter Terroris
Financing, - June 2010 — Bahams

= Combating Counterfeit products
Trinidad — Sept. 2010.

Between February and March 2011, two officers vatteive
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training in Financial Investigation and suspecgiiew.

During 2011 one Officer was seconded on a 2-mopths
attachment programme (October-December) to St. efihc
FIU. Area of concentration was techniques and gutaces in
financial investigation

28. Powers of LC |  Unable to assess whether the The Police Act Cap. 244 of the 1990 laws of Grenauhal
competent authorities RGPF has specific legislativie Section 22 (3) and _Judges Rules of 198%s the RGPH
power to take witness statements. general powers to investigate crime including tlosver to
take witness statements.
Copy of Royal Grenada Police Force — Judges’ Rule |a
Other Administrative Directions (Grenada) 1989ttaehed
29. Supervisors LC b GARFIN’s powers ofe The GARFIN Act should be The GARFIN Act only creates or establishes the GARF
enforcement and sanctions are amended to provide for ladder pfAuthority. It's enforcement powers comes fronthep
inadequate since there are ho enforcement powers individual piece of legislation for which it is q@snsible. The
ladder of enforcement powers enforcement powers in each piece of legislation |are
satisfactory.
30. Resources, PC L The RGPF does not have Grenadian authorities  shouldThe Vision of the RGPF is to maintain a professidoece,
integrity and training adequate technical, financial and consider  providing  additiongl emphasizing modernization through training and tigpreent
human resources financial and technical resources |tof personnel by making use of science and techyohdgle
law enforcement agencies. working with the community and regional and inteimaal

organizations, to meet the needs of a changingsoci The
Government of Grenada endorses this vision and is
endeavoring to provide adequate support both tealypiand
financially to facilitate successful operationgivé RGPF.

It is important to note that there are always nemmd more|
modern technology evolving. Through its own resesr that
of Financial and Technical Assistance from donountoes
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Members of the RGPF and Offige
of the DPP involved in AML and

CFT are not adequately trained.

Integrity of RGPF is of concer
officer
involved in breaches of disciplin

due to number of

and criminal activity

Authorities should

D 9% o

ensuring that persons of

officers professionalism,
and lifestyle.

conside
reviewing the measures in place f{

integrity and good moral charact
are recruited into the RGPF and thahe Police Act which measures the conduct ofofisers. If
there is continuous monitoring
integrit]

hig

(FATF), US Embassy and counterpart funding,
with the technological advancement in its effortdombat

ML/TF.

Units of the RGPF directly involved in combating MIE i.e.
Drug Squad Unit, Special Branch,
Immigration Unit and the FIU, all receive ongoitrgining

the
Government of Grenada and RGPF endeavors to keepstb

the Coast Guard,

and attend local, regional and international trajniin
AML/CFT organized by SAUTT based in Trinidad &
Tobago, REDTRAC based in Jamaica and UKSAT,

USDOJ, OAS, UNDOC, just to name a few.
Opportunities for regional attachment programmes aso
utilized by the RGPF.

The ODPP recently received training in  ML/TF by
UKSAT.

Recruitment Selection of the RGPF is done at teaels.
Vetting is done along with an interview, therealso careful
screening of criminal records and community intews, to
raccess moral standing before selection processripleted.
or
h
eilhe officers of the RGPF is guided by a Code ohdwt and

pfan officer is found to be in breach, a formal ditioary
y procedure is administered. Because of the sizkeotountry,
it is relatively easy to investigate any criminatieity of an
officer.

Additionally, there is a Community Relation Depagmh
which is operational; one of its purpose is rece\V
complaints on Police Officers. If necessary theplaints are
investigated and appropriate action taken. Witbpeet to
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Senior Officers of the RGPF, i.e Inspectors upwatiasy are
governed both under the Police Act and the PubdicviBe
Commission Rules and Regulations. Any disciplinaction
is taken by the Public Service Commission through same
process administered for all Public Servants.

There is also the constant monitoring of actions.

Moreover the integrity of the RGPF is not one ofwg
concern since there is zero tolerance for breashdsscipline
and criminal activity. Because of the size of fhiee there is
not much room for breaches of discipline to go uiueal.

The specialized units such as the Drug squad, 8pBanch
and Coast Guard undergo polygraph tests once &vgears,
they are chosen because they are more susceptible t
corruption given that they assist in undercoverestigation
in ML/TF.

The ODPP continues to receive Technical Assistdnmes
UKSAT during 2011.

Grenada has submitted its list of training needhi¢oCFATF
for consideration. The list included CFT trainifog financial
and law enforcement authorities. We await infororatirom
CFATF as regards to the general Technical Assistaard
Training Martix which should have been considergdtie
»  Authorities should considgrDonor’'s Forum, on any assistance offered to member
reviewing the training needs of thecountries in these specific area.

ODPP as well as RGPF. The CID

which is primarily responsible for The RGPF Drug Squad division receives ongoing.reate
investigating financial crime s training in this area.

inadequately trained in that area.

The Attorney General’s Office now has its fullcalation of
staff . Current staffing as follows :
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Attorney General’'s office g

understaffed and under-resourc

ad

The authorities should consid
providing additional staff an

resources to the Attorney Genera

office.

- Attorney General

- Solicitor General

- 1 Senior Crown Counsel

- 1 Senior Legal Counsel

4 Crown Counsels

- 2 Legal Drafters

oF 1 Chief Parliamentary Counsel
)

support staff, the total Staffing at the Departnisra2.

I'dpart from Legal Staff there is adequate administea]

31. National co- PC ¢ There are no effective  The Supervisory Authority should hePOCA 2012 Act pursuant to Section 33 , providestie
operation mechanisms in place to allojv given the legal authority to bringestablishing of a Committee called the Joint Antiney
policy makers to cooperate with together the various authorities or] haundering and Terrorist Financing Advisory Contgast
each other regular basis to develop andvhich shall have not less than seven persons ahdnoce
implement policies and strategies [tthan fourteen who shall have the responsibility fieaking
tackle ML and TF. The provision gfrecommendations to the Anti-Money Laundering and
public education on issues of MLCombating Terrorism Financing Commission (Formerly
and TF should be added to theiknown as the Supervisory Authority in the previ@ags now
responsibilities. repealed) , on initiatives for the prevention arededtion of
ML/TF activities .
The Commission is established under Section 63 @QER
2012 and its members remain unchanged howeverribus
entrusted with additional responsibilities. PurguanSection
64. The Commission is now the regulator for cartaisinesg
entities and professionals.
32. Statistics PC | No established mechanism for tme The Supervisory Authority may wishProvision is made in the Guidelines 2012 for theivac

review of the effectiveness ¢
Grenada’s AML/CFT systems

f

to consider setting up a secretariat tmonitoring and implementation of Grenada's AML/C
implementation dfRegime by the Anti-money Laundering and Terro

monitor the

T
rist
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No information
spontaneous referrals made
the FIU to foreign authorities

about

Grenada’s AML/CFT Regime.

py Statistics on spontaneous
made by the FIU to
authorities

e The authorities should mainta
refer|
foreig

h

Financing Commission and its staff.

This recommendation has been met. An administraiffieer
has been assigned to the Secretariat. The Aughisrihow
seeking the approval for the appointment of an Htee
Director for the Secretariat (terms of referenaeiarmplace).

Cabinet approved the appointment of an Executiredir
for the Supervisory Authority Secretariat on 4 Jubpi1l.

nFinal arrangements are now being made for the gmm@at
raif the Executive Director.

The Executive Director would take up employmentobefthe
end of the first quarter, 2012.

Comprehensive stats. are maintained on spontametarsals
made by the FIU to foreign authorities.

Regional request
2010 - 21 request made :-

( 15 received, 6 pending)

2011 — 4 request made
(3 completed 1 pending)

International Request
2010 -6 request made :-
(2 received, 4 pending)

2011 - 2 request made
(1 received, 1 pending)
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Statistics on the total number
cross-border disclosures or t
amount of currency involve
were not available.

Statistics submitted do ng
contain sufficient information o
mutual legal assistance request

of
he
)|

bt

O—a

Comprehensive statistics should
maintained on all aspects of Custo
and Excise operations includin

records of seizures; these statistiogithin customs.

should be readily available for u
by Customs and other LEAs.

It is recommended that addition
technical resources be dedicated
the compilation of statistical data
provide more comprehensive a
timely presentation of statistics

The authorities should maintal
comprehensive statistics on ML
and extradition request receive
made and granted.

The FIU continues to document all requests

Mechanisms are already in place as it relates te
compilation of statistical records on seizures.ibgithe year
b2009 there was one Seizure and in 2010 there weegzdres
mearried out by customs. The Enforcement Unit hae
gesponsibility of information gathering from theriaus units
Additionally, mechanism are ai&ing put
sén place to capture information relative to fatkeclarations
regarding currency operations
commence February 2011.

A comprehensive data base is available at the RIMDA
and extradition request received made and granted.
The following stats. are available :-
al
tJLAT — 2010 — 6 requests received ( all completed)
oSpain- 1
WK -4
USA -1

MLAT — 2011 - 5 request received (all completed)

Egmont - 2009 - 8 received (all completed )

Egmont -2010 — 9 received (all completed)
Crotia -1

nBahrain -1

aSlovakia -2

dUK -1
Cyprus -1

and this is schedolé

Venezuela -1
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Cayman Islands -1

Egmont — 2011 - 17 received (15 completed, 2 pay)di

Extradition — 2011 — 1 request from UK - mattebéfore the
Court

33. Legal persons —
beneficial owners

NC

No measures in place to ensy
that bearer shares issued un
the International Companies A
are not misused for moneg
laundering

No legislative requirement for th
disclosure of beneficig
ownership of companies

ol

tre Appropriate measures should

Her taken to ensure that bearer sha
o
y misused for money laundering.

issued under the ICA are n

There should be statuto
requirements for the provision
information on the beneficig
ownership of companies.

p&urther discussions were planned to determine fpe
r@seasures in these areas.

pt

The Corporate Affairs and Intellectual Property A, 19 of
2009 has been established to deal specifically intdilectual
property which has the meaning assigned to it urtber
Convention establishing the World Intellectual Rndp
Organization signed in 1967. The office is staff@ith
various personnel trained in this field and is leshdy a
newly appointed Registrar of Companies who has
functions of the Registrar under the Companies.Attnder
the Companies Act (s.149-156) addresses the isdu
‘financial disclosure’

Section 27 of the Guidelines 2012 applies
yThe Companies Regulations No. 2 of 1995 providesaf
pfnotice of change of address of directors, regidteféce etc.
| any change in particulars must be filed at the C@ffice.

Section 195 to 200 speaks to the time frame witichvigou
should give before effecting transfer of shares @slgentureg
in relation to company changes, section 213 — Pplies.

Section 27 (2) of the Guidelines 2012 applies
The office of the Registrar of Companies and lettlial
Property is adequately staffed with ten officers.
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Insufficient resources delegated
to the functions of the Registrar
of Companies.

No mechanism to ensure the
timely filing of annual returns.

No access to current informatiorn
on companies’ beneficial
ownership to competent
authorities due to the failure of

Adequate resources should

delegated to the functions of theCompanies and Business Names, facilitate workshap
andntellectual Property.

Registrar of Companies
Intellectual Property.

A mechanism should be develop
to ensure the timely filing of annu
returns as well as the timely acce
by competent authorities and oth
relevant parties to the curre
information on companies
beneficial ownership.

&he Office deals with Trademark , Patent, Registnabof

Amendment was made to the Company Regulations ghr
SRO 36 of 2011

The following enactments with regard to companias wade
during 2011.

- Patent Act 16 of 2011
- Copyright Act 21 of 2011
- Trademark No. 1 of 2012

Presently the process of automation or Companigesare
in process. Automation caters for information 8igaf
between NIS, IRD and CAIPO.

The office is adequately equipped to carry oulutections.

As a first step to ensuring compliance Letters wszat to
Law Firms from the Registrar of Companies (datetR2/1)
pointing out the inefficiencies as regards to tfieng of

annual returns on behalf of companies which theyezent
and the risk of being struck of the register punsua SRO 5
of 2009.

edhe second step will be in the form of a noticecCmmpany
alDirectors on “Notice of Non-compliance with regaaddfiling

s3f annual returns” . This is expected to be dopéhle end of]
ethe first quarter of 2012. After which the Regastrof
ntCompanies will act in accordance with the provision

Amendment to the Companies Act will subsequentigrasis
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companies to file annual returns,

No legislation requires the filin
or notification of changes to th
particulars, including beneficial
ownership, of companies.

D =

Legislative amendments should
introduced to require the time
notification of any changes in th
beneficial ownership of companie
along with changes to
particulars.

othe

this requirement by™ Quarter of 2012.

34. Legal
arrangements —
beneficial owners

NC

No system of central registratigh
or national registry where records
of local trust are kept

No requirement  for  the
filing/keeping of adequate and
accurate information on the
beneficial ownership and control
of local trusts

The requirement for trust servige
providers to obtain, verify and
retain records of the details of
trusts or other similar legal
arrangements in the Guidelines|is
not enforceable.

Authorities should put in plac
measures for the registration a
monitoring of local trusts in
accordance with FATH
requirements.

Authorities should conside
including adequate and accura
information on the beneficig
ownership and control of trusts
part of the registration process f
local trusts

eThere is National Registry and a Registrar of Caomgm
nappointed under the Companies Act.

- Section 17 of the International Trust Act No. 40 1§96

provides for registration and monitoring of localdts,
however no trust companies exist in Grenada.

rAlthough no trusts exist in Grenada, Section 30 tlodé

teuidelines 2012 provides for the verification 4
| identification of trust.

AS

or
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International Co-
operation

35. Conventions

PC

All  designated
offences are not
addressed in the
predicate offences

range

Not all relevant articles of th
Conventions have been ful
implemented

categories  ¢f
adequategly

of

<

The authorities should extend t
range of predicate offences for M
to accord with the FATF Designate
Categories of Offences.

The authorities should amer
relevant legislation to cover all th
activities required to be criminalise
in accordance with the Convention

nd®OCA 2012 Schedule addresses sufficiently- p. 261
L
2d

38. MLA on
confiscation and
freezing

LC

There
MLACMA for the tracing and
restraining of instrumentalitie
intended for wuse in th
commission of an offence.

The authorities should establi
arrangements for
seizure and confiscation actio
with other jurisdictions.

There are no asset-shari
arrangements in place betwe
Grenada and other countries.

is no provision under

coordinating

1]

Sh

NS

g
en

Grenadian authorities shou
consider putting in plac
mechanisms for the determining
the best venue for the prosecution
defendants when
jurisdictional conflict arise.

The MLACMA should be amende
to include provisions for the tracin
and restraining of instrumentaliti¢
intended for use in the commissi
of an offence.

The authorities should establi
arrangements  for  co-ordinatin
seizure and confiscation actions w
other jurisdictions.

:jSection 14 & 15 of MLACMA deals with this area

of
of

issues of dual

dMLACMA Act 14 of 2001, Section 27 refers to Assista to
9countries in the tracing property derived from aigtc.

S

PNrticle 1, 12 & 16 of the MLACM(GOG and US)

Address this recommendation.

Memorandum of Understanding has been signed with th
5|Tollowing countries between 2009 and 2010

g
th . Netherlands Antilles (Curacao) Aud®,2005

- Canada - (FINTRAC) Financial Transactions and
Reports Analyst Center of Canada —April 21, 201(

- St. Vincent - July 28 2010
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The authorities should consid
making arrangements with oth
countries for the sharing of fung
forfeited and seized.

- St. Maarten - May 2011

Regional legislation is on its way for the estditient of such
by jurisdictions from a CARICOM level, this is sphaaded
by UKSAT (United Kingdom Security Advisory Team) .

er

~The Commission is considering developing an As$etriSg
gProtocol between countries requiring assistanc€riminal
matters

40. Other forms of LC The EIA and the FIUA do ngt Consideration should be given toNew FIU Bill clause 29 (1) deals with Disclosurefooeign
coHoperation address whether requests are making amendments to FIUA andrinancial Intelligence Units

refused on the sole ground that it the EIA to state specifically that

is considered to involve fiscal requests should not be refused on fthe

matters. sole ground that the request pertajins

to fiscal matters

Nine Special Summary of factors
Recommendations underlying rating
SR.I ImplementUN| PC No requirement to freeze terrorist The authorities should implemeniMeasures to address UN Security Council Resolutielating
instruments funds or other assets of person|in the United Nations Security Coungilto suppression of terrorist financing to be impleted by the

accordance with UN Resolution
(S/RES/1267(1999) an
(S/RES/1373(2001).

Resolutions relating to th
prevention and suppression
terrorist financing
(S/RES/1267(1999) an
S/RES/1373(2001).

e3“ quarter of 2012
of

d
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SR. Il Criminalise NC Criminalisation ~ of  terroriste  Schedule 2 of the TA should beThe Terrorism Bill 2012 has passed all stagethénlower
terrorist financing financing does not include all amended to include the treaties jphlouse and is awaiting passage in the Senate bgrideof
offences in the Annex to the the Convention on the PhysicaFebruary-March 2012.
Terrorist Financing Convention. Protection of Nuclear Material and
the International Convention for the
The terrorist financing offences Suppression of Terrorist Bombing.
do not cover the Clause 18-24 respectively defines terrorist propéotr the
provision/collection of funds fop The TA should be amended durpose of the Bill, the criminalization of the isghtion and
an individual terrorist. include the terrorist financingreceipt of terrorist property, use and possessibnsuzh
offences of the provision/collectionproperty, arranging for property to be used forraest
The terrorist financing offence gf  of funds for an individual terrorist. | purposes, along with money laundering and Discasur
fund-raising is not subject to any
sanctions and therefore is notea The TA should be amended o
predicate offence for money provide sanctions for the terrorist
laundering. financing offence of providing of
receiving money or other property jn
The terrorist financing offence of  support of terrorist acts.
fund-raising does not apply
regardless of whether the persen The TA should be amended tfo
alleged to have committed the provide for the terrorist financing
offence is in the same country pr offence of fund-raising to apply
a different country from the one regardless of whether the person
in which the terrorist/terrorist alleged to have committed the
organization is or the terrorist act offence is in the same country or| a
occurred/will occur. different country from the one in
which the terrorist/terrorist
. . organization is or the terrorist act
Eﬁectl_veness_ Qf terronst ceurred/or will occur
financing regime is difficult tq
assess in light of the absence |of
investigations, prosecutions and
convictions for FT
SRu.III Freez_e and NC No provision in TA for thef" The TA shoqld be amengled to allow _ _ _ _
confiscate for the freezing of terrorist funds ¢rRegulations to satisfy this recommendation have lmextn

terrorist assets

D

freezing of property other tha

>

other assets of persons designateq

bydress due to an oversight. This will be underiadfter the
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restraint orders

No provision for freezing o
terrorist funds or other assets |pf
designated persons in accordance
with  S/RES/1267(1999) and
S/RES/1373(2001).

No provision in TA to provide fo
the confiscation of property uset
in connection with the
commission of the terroris
financing offence of fund-raisin
under section 8 of TA.

Y —~

No mechanism available whefe
victims of offences committed
under the TA are compensated
consistent with Article 8 of the
Terrorist Financing Convention.

No clear guidance issued to
financial institutions concerning
their obligations in taking action
for freezing accounts in relation
to the circulated lists of terrorists
and/or terrorist organisations. |

No publicly-known procedure fo
the de-listing of names of
proscribed organisations and
terrorists listed in the Schedule 1o
the TA

the United Nations Al-Quaida andpassage of the Terrorism Bill, or by the end ofiIR2012.
Taliban Sanctions Committee |n
accordance with S/IRES/1267(1999).

The TA should be amended to
provide for the freezing of terroris
funds or other assets of perspn
designated in the context of
S/RES/1373(2001).

—

The Taliban should be added ag a
proscribed organisation under the
TA.

The authorities should issue clegar
guidance to financial institution
concerning their obligations i
taking action for freezing accounts in
relation to the circulated lists ¢
terrorists.

=)

=

The TA should contain procedures
for the de-listing of names of
proscribed organisations and
terrorists listed in the Schedule to the
TA.

The TA should be amended to

provide for the authorising of access

to funds or other assets that were
frozen via restraint orders, necessary
for basic expenses and the payment
of certain types of fees in accordance
with S/IRES/1452(2002).

The TA should be amended to

69




Grenada™5 Follow-up_Report

No procedures for authorisin
access to funds or other ass
that were frozen via restraif

orders, necessary for bag
expenses and the payment
certain types of fees i
accordance with
S/RES/1452(2002).

Difficult to assess effectivenes
of mechanism for ensurin
compliance with TA due to lac
of statistics

ets

ic
of

bS

A Q

provide for the confiscation

f

property used in connection with the

commission of the terrorist financing
offence of fund-raising under section

8 of TA.

The TA should be amended
provide a mechanism where victin
of offences committed under the T
are compensated consistent w
Article 8 of the Terrorist Financin
Convention.

fo
NS
A
ith
y

SR.IV Suspicious

NC

kghe Terrorism Bill 2012 has passed all stagethéenlower

- ; Requirement to report STRs The TA should be amended to ma ! < i

transaction reporting relating to the financing of the reporting  of suspiciousHouse and is awaiting passage in the Senate byrideof
terrorism is discretionary and transactions relating to financing pfébruary-March 2012.
does not include funds used fpr terrorism mandatory and include
terrorism  or by terroris funds used for terrorism or hQy
organisations or those who terrorist organization or those who
finance terrorism finance terrorism.
No requirement to report af All suspicious transactions,Part lll Clause 23,24,25 of the Terrorism Bill 20dpplies
suspicious transactions including including attempted transactions
attempted transactions regardless should be legislatively required to be
of the amount of the transaction reported regardless of the amount| of

transaction

No requirement to report
suspicious transactions regardless The requirement to report suspicious
of whether they are thought, transactions should apply regardlgss
among other things to involve tax of whether they are thought, amopg
matters. other things to involve tax matters

SR.V International PC Not all FT offences are covered The provision/collection of funds fgrThe Terrorism Bill 2012 has passed all stagethénlower

co-operation

by mutual assistang

mechanisms

legal

an individual terrorist should b

eHouse and is awaiting passage in the Senate bgnteof

criminalized under the TA.

February-March 2012.
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=

The terrorist financing offence @
fund-raising is not an extraditable
offence

The provision/collection of funds
for an individual terrorist is not
an offence and is not extraditable.

The TA should be amended
include penalties that

a §3art Il Clause 27 and Part V of the Terrorism Bjiplies

proportionate and dissuasive for the

terrorist financing offence of fund
raising.

The provision/collection of funds fg
an individual
criminalized under TA.

terrorist should b

]

SRVI AML
requirements for
money/valueTransfer
services

NC

—

No systems in place fg
monitoring MVT service
operators and ensuring that they
comply  with  the FATF
Recommendations °

Deficiencies noted with regard to
Recs. 4-11, 13-15 and 21-23 gre
also applicable to MVT service
operators

No requirement for licensed or
registered MVT operators tp
maintain a current list of their
agents to be made available to the
designated competent authority

Sanctions applicable with regard
to GARFIN's supervisory
function are not proportionate ¢
dissuasive.

=

Legislation for money service
providers that meets the FAT]
requirements should be enacted.

Introduce systems for monitorin

sMoney Services Business Act No. 10 of 2009 (elentraopy
Fprovided

A System of off-site and on-site supervision haserb
geffectively implemented. GARFIN has conducted itsstf

MVT service operators and ensurindgnspection of money services business during tHeg@arter
that they comply with the FATE of 2011. Other scheduled visits will take placeing the 3rd

Recommendations.

Licensed MVT service operato
should be required to maintain

quarter 2011. The other two entities are schedhktdveen
September and November 2011.

MVT operators fall under the Money Services Busin@st
gN0.10/2009. GARFIN has introduced quarterly répag
Submission of audited financial statement and isg@ection

current list of their agents to be madas a means of monitoring MVT service operators.

available to the designate

competent authority.

GARFIN’s supervisory sanction

d
Pursuant to Money Service Business Act

GARFIN carried out inspections to the following ety
sServices Operators:-

should be made proportionate and

dissuasive

Money Gram - May 30-82011

Western Union - September 12-13, 2011

Joint workshop (on MSBA and ML/CFT) to be conducbsd
GARFIN and FIU is scheduled foP%qjuarter of 2012.
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Already in place.

Supervisory sanctions are considered proportionaitel
dissuasive - refer section 46 Money Services Bagsin&ct
which lists penalties as $50,000 or two years isqor or both.

SR VII
rules

Wire transfer

NC

No requirement for
financial institutions to obtai
and maintain full originato
information for all wire transfer

of US$1,000 and above

No requirement for
full originator information along
with cross-border and domest
wire transfers

No requirement for intermedian
and beneficiary financia
institutions in the payment cha
to ensure that all originatg
information that accompanies
wire transfer is transmitted wit
the wire transfer

No requirement for beneficiar
financial institutions to adop
effective risk-based procedur

for identifying and handling wire

orderingy
mn

ordering
financial institutions to include

o

ic

= 5 - <

a

transfers that are ng

The authorities should
enforceable measures in accordal
with all the requirements of SRV
and establish a regime to effective
monitor the compliance of th
financial institutions with said
enforceable measures.

institute

néroceeds of Crime (Anti-money Laundering) Guidddi
12012, Part V sufficiently addresses the requirenienthis
lyecommendation.

e

Guidelines - Part V - Section 41 (1) applies

Guidelines — Part V Section 43 (2)applies

ne
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accompanied by complete
originator information.
SR.VIII Non-profit NC Registering of NPOs is ngt The authorities should make the

organisations

mandatory.

No review has been undertak

of the adequacy of domestic lay
in  relation to  non-profit
organisations (NPOs) t

determine whether they are
susceptible to being used I
terrorist organisations or (il
particularly vulnerable to terrorig
activities.

No outreach to NPOs to prote|
the sector from terrorist financin
abuse.

No effective supervisory regim
to monitor non-compliance an
sanction violations of oversigh
measures.

No record keeping and retentiq
requirements for NPOs.

No investigative expertise wit

registering of NPOs mandatory.

The authorities should undertake
review of the adequacy of domes
laws in relation to non-profi
organisations (NPOs) to determi
whether they are (i) susceptible
being used by terrorig
organisations or (i) particularl
vulnerable to terrorist activities.

The authorities should underta
outreach to the NPO sector with
view to protecting the sector fro
terrorist financing abuse.

An effective supervisory
should be established to monit
non-compliance and sanctiq
violations of oversight measures.

Record keeping and retentig
requirements should extend
NPOs.

Authorities should develo

regime

Non profits companies must be registered in Grenatier
the Companies Act No. 35 of 1994 (section 326-3&fich
deals specifically with non-profit companies. Apptions for
ithe setting up of non-profit organizations are stmtthe
t Attorney General’'s Office for approval in accordaneith the
h@bove act. All documents relating to Non profif
t®rganizations are filed at the Corporate and lattlal
t Property Office

T~

Section 326 of the Companies Act Addresses comgd
without share capital additionally
Section 4 & 5 of the Proceeds of Crime (Anti-mor
daundering) Guidelines 2012 applies to Charitesother
massociation not for profit, the relevant provisiosisall be
applied with such modifications as are necessargrsure
compliance with the requirements of the Provisions.

oSchedule | provides best practices for Charitied ather
rssociations not for profit who shall govern itdivties in
accordance with those best practices in additiocotaplying
with the other requirements of the Guidelines.

prhe anti-money Laundering and Financing Terro

tg-inancing Commission is the regulatory authority RiPO’s
pursuant to Section 10(2) of the Guidelines

to

n

anie

ey

rist

investigative expertise with regard
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regard to examining NPQOs examining NPOs suspected of eithdPublic awareness/ education outreach and worksthapsd
suspected of either being being exploited by or activelyaddress the issue during the latter part of 2012.
exploited by or actively supporting terrorist activity.
supporting terrorist activity.
During the year 2008 one such investigation wasezhput
SR.IX Cross Border NC Penalty for falsee Customs should consider

Declaration &
Disclosure

disclosure/declaration is not
dissuasive

Domestic cooperation between

customs and other agencies
insufficient

Information-sharing among
Customs  and other  layw
enforcement authorities is
inadequate.

Customs’ participation in

AML/CFT is not sufficient

S

implementing a declaration system
to be used in conjunction with the
disclosure system for incoming and

outgoing passengers. The thresh
should not be higher
EUR/US15,000.00

Consideration should be given to t
increased use of specific technig
expertise such as canine units (t
can sniff for concealed currency),

rays and scanners. These activit
should be well funded.

Customs should explore th
involvement of airline and vess
senior management in curren
interdiction operations.

Customs officials should be train
in the use passenger screen
systems to analyse behavio

appearance and communication stylglease note that the relevant sections of Custoepsiment

of potential currency carriers. In

doing baseline questions should [pfe Customs Act since implementing the recommer)

than

old

hé high level of co-operation exist between the 6o, FIU,
dmmigration Department, the Drug Squad and the ODP
WML/TF matters.

)(_

ies

dPlans are already in place for Customs to engagaittines
hlin a series of meeting to put policy in place. STisi expecteqd
cyo be effected by the end of the first quarter 2011

dcustoms  officials are trained as part of their d&ad
erating procedure in this areadApproximately 30 Custom
r,gl:ficers received training in passenger profilingidg 2010.

dow have the responsibility to record in detailtaktaches o

2

ded
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Unable to assess whether syste
cross-borde
transactions are subject to str

for reporting

safeguards.

Unable to assess effective

disclosure  system
insufficient statistics

due

1

ms

identified to identify red flags.

Authorities should review legislatio
concerning the making of falg
disclosures/declarations
that these are strict liability offence

Penalties under the Custor
Ordinance should be amended w
the aim of making them dissuasive

Consideration should be given f
the provision of training in
counterfeit currency identification t
Customs Personnel, especially thg
working the ports.

Customs should consider fosteri

to ensure

measures.

During 2011 a cross-section of Customs officersticoe to
receive training in AML/CFT.

2 officers - Intelligence Gathering — Jamaica

1 officer - Early Warning Systems
Wide Cross-section of staff — Institutional Strdregting -
Fraud Detection and Control - Price WaterHousepeo®

disclosures, strict liability offences may be unstitational
and therefore the customs department is not pugsthat
hrecommendation at this time.

e

5. This recommendation has been adopted and implechémt
the draft Customs Bill 2010 which is submitted toe
Attorney General’'s Office and should be passedinduthe

n&irst quarter of 2011.

th

Training has been provided to customs officialthis area by

the Royal Grenada Police Force, and additionahitrgi will

soon be provided by the FIU during the first quantfe2011 in
hiCounterfeit Currency Identification.

0
sEhese organizations have a close working relatipnahd do

meet from time to time. Two Customs Officers aresently
assigned to the FIU. The customs are also prgsentlved
in joint investigations with the FIU.

closer relationships with the FIU, th

We have been advised that making false declaration/

D

h
e%Tustoms officials receive ongoing training in thiga.
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RGPF and ODPP

There is a need for increasedesponsibility for record keeping and reporting acase by
participation by the Customscase basis.
Department in combating money

laundering and terrorist financing.

Customs Authorities should also
give consideration to reporting all
incidences of currency interdictions

where untrue

disclosures/declarations are made to

the FIU, whether or not
administrative or crimina
proceedings are being considered.

The Enforcement Unit of the Customs Department hHhaeg

It must be noted that in 2010 the Customs has besuded
as a member of the National Security Committee.
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