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BELIZE — SIXTH FOLLOW-UP REPORT
l. Introduction

1. This report presents an analysis of Belize's reporthe Caribbean Financial Action
Task Force (CFATF) Plenary regarding progress nbaa®errect the deficiencies identified in its
third round Mutual Evaluation Report (MER). Theardhround Mutual Evaluation Report of
Belize was adopted by the CFATF Council of Ministeér May 2011 in Honduras. Belize was
placed on expedited follow-up and required to repuery Plenary. Belize submitted follow-up
reports in November 2011, May and November 2012y &fad November 2013. In May 2013,
the Plenary placed Belize on a list of jurisdicionwith strategic anti-money
laundering/combating the financing of terrorism (BM@FT) deficiencies that have not made
sufficient progress in addressing the deficien@rd required Belize to take specific steps to
address these deficiencies by November 2013. Asuatrof the assessment of measures in the
Fifth Follow-Up Report, Plenary in November 2018reed that Belize be identified in a formal
CFATF statement as not taking sufficient stepsddress its AML/CFT deficiencies and that
CFATF Members be called upon to consider implenmgnttounter measures to protect their
financial systems from the ongoing money laundeang terrorist financing risks emanating
from Belize. .Belize has submitted information fwe &attached matrix on measures taken since the
adoption of the third round Mutual Evaluation Reapdo comply with the examiners’
recommendations. Belize was rated partially coamplior non-compliant on 14 Core and Key
Recommendations and 27 other Recommendations. Cohe and Key Recommendations are
indicated in italics in the table below.

Table 1; Ratings of Core and Key Recommendations

1 3 4 5 10 13] 23 26 3% 36 40 | Il v v

Rating | PC | LC |[PC [NC | PC| PC| PC| PC| PC| LC| PC| PC| PCl PG PG NC

2. With regard to the remaining Recommendations, Belas rated partially compliant
or non-compliant on twenty-four (24) as indicatediolv:

Table 2: Non Core and Key Recommendations rated Paally Compliant and Non-
Compliant

Partially Compliant (PC) Non-Complaint (NC)

R. 12 (DNFBP - R.5,6,8-11) R. 8 (New technolodieson face-to-face
business)

R. 15 (Internal controls, compliance & audit RThird parties and introducers)

R. 16(DNFBP — R.13-15 & 21) R. 17 (Sanctions)

R. 18 (Shell banks) R. 19 (Other forms of repoiting

R. 21 (Special attention for higher risk R.22 (Foreign branches & subsidiaries)

countries)

R. 27 (Law Enforcement authorities) R. 24 (DNFBregulation, supervision and
monitoring)

R. 29 (Supervisors) R. 25 (Guidelines & Feedback)

R. 39 (Extradition) R. 30 (Resources, integrity &@ghing)
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SR. VI (AML requirements for money value| R. 31 (National co-operation)
transfer services)
SR. IX (Cross-border Declaration & R. 32 (Statistics)
Disclosure)

R. 33 (Legal persons — beneficial owners)
R. 34 (Legal arrangements — beneficial owners)
SR. VII (Wire transfer rules)

SR. VIII (Non-profit organizations)

3. The following table gives some idea of the levelrisk in the financial sector by
indicating the size and integration of the seatdBelize.

Table 3: Size and integration of Belize’s financiasector
As at December 31, 2013

Domestic Int'l )
Othgr Qred|t Securities Insurance TOTAL
Institutions
Banks Banks
$000 $'000 $'000 $'000
$'000 $'000
Number of Total # 6 6 9 14 34
institutions
Assets Us$ $1,414,907 $727, 920 $362,096 $113,249 $2,616,59
Total: US$ $1,152,294 $569,899 $291,824 $2,014,017
Deposits % Non- 2.65% of 100% of 0.29% of
resident deposits deposits deposits
% Foreign- 86.86% of 71.90% of 0% of assets % of 62.41% of % of
International owned: assets assets assets assets assets
Links #Subsidiaries N/A N/A N/A N/A N/A
abroad
Il. Summary of progress made by Belize
4, New Anti-Money Laundering and Combating the Finagcof Terrorism Guidelines

(AML/CFT Guidelines) were issued by the Central Band took effect in June 2010. These are
applicable to banks, financial institutions, creditions and money transfer services providers
that fall under the Central Bank’s regulatory pasyemnd replace the previously issued Guidance
of 1998.

5. As noted in the MER, the AML/CFT Guidelines issumdthe Central Bank were not
considered “other enforceable means” (OEM) sineeethwere no penalties for breaching any of
the measures outlined except for those which djreuirrored requirements in legislation with
penalties. However, it was indicated that the ARIET Guidelines were considered OEM for
licensees under the International Financial Sesvicemmission (IFSC) due to regulations 3 and
33 of the International Financial Services Pramtigrs (Code of Conduct) Regulations
(IFSPCCR) which empowers the IFSC to impose peasali its licensees for breaches of the
AML/CFT Guidelines issued by the Central Bank.dtrnioted that due to the enactment of the
Money Laundering and Terrorism (Prevention) (Ameedth Act 2013 (MLTPAA 2013) in
February 2013, section 18 of the MLTPAA 2013 resisection 83 of the MLTPA providing for
the imposition of a penalty for failure to complhithva guideline issued by a supervisory
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authority which include the Central Bank, the IFSBg Supervisor of Insurance (SOI), the

Financial intelligence Unit (FIU) and the Ministof Finance. The penalty consists on summary
conviction to a fine not exceeding twenty-five tsand dollars or to imprisonment for a term not
exceeding three years. Given the above, the AML/Giildelines of the Central Bank are now

OEM.

6. The MLTPAA was enacted in February 2013 and indugheovisions covering
customer due diligence (CDD) record-keeping andntin, reporting and internal AML/CFT
control systems, wire transfers, introduced custemforeign branches and subsidiaries and
sanctions. In October 2013 legislation was enaatetibecame enforceable as follows:

. Financial Intelligence Unit (Amendment) Act, 2013

. International Financial Services Commission (AmeadthAct, 2013
. Customs Regulations (Amendment) Act, 2013

. Gaming Control (Amendment) Act, 2013

. Firearms (Amendment) Act, 2013

. Interception of Communications (Amendment) Act, 201

. Non-Governmental Organization (Amendment) Act, 2013
. International Foundations (Amendment) Act, 2013

. Trusts (Amendment) Act, 2013

. Companies (Amendment) Act, 2013.

. Misuse of Drugs (Amendment of Schedule) Order, 2013

7. Since the follow-up report of November 2013, legfisin was enacted and became
enforceable in February 2014 as follows:

. Companies (Amendment) Act 2014

. Domestic Banks and Financial Institutions (Amendtpéct 2014

. Financial Intelligence Unit (Amendment) Act, 2014

. Money Laundering and Terrorism (Prevention) (AmeadthAct 2014
. Mutual Legal Assistance and International Co-openafct 2014

. Insurance (Amendment) Act 2014

. Money Laundering and Terrorism (Prevention) (Naiodnti-Money Laundering
Committee) Regulations 2014

. Money Laundering and Terrorism (Prevention) (Deaigd Non-Financial Businesses
and Professions) Regulations 2014

. International Financial Services Commission (Lidegs (Amendment) Regulations,
2014

8. As reported in the previous report the enactmenth@fvarious pieces of legislation in
October 2013 resulted in improvement in the levelcompliance of Belize with several
Recommendations (Rec, 1, 8, 13, 19, 25, 26, 29,320,33, 34, and SR. lll, SR. VIII).
Additionally Belize is fully compliant with Rec. RRec. 10, SR. Il and Rec. 4. The Plenary in
November 2013 decided that all members in thevielip process will be required to complete
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their reform measures by the November 2014 Plemargccordance with present procedures the
following is a report on measures taken by Belizeces November 2013 to deal with the
recommended actions in those Financial Action Teskce (FATF) Recommendations rated
partially compliant (PC) or non-compliant (NC). Awerall conclusion and a recommendation
on the status of the follow-up process are presgeamtéhe end of the report.

Core Recommendations

Recommendation 1

9. The last report noted that two examiners’ recomragods were outstanding. The
range of narcotic drugs and psychotropic substaseesut in table | and Il of the Annex of the
Vienna Convention have been included in an amentioeSchedule 2 of the Misuse of Drugs
Act under the Misuse of Drugs (Amendment of Sec8cotedule) Order, 2013 which became
enforceable in November 2013. This fully compligtgh examiners’ recommendation.

10. The recommendation for the promulgating of legishatto introduce the criminal
offences of illicit arms trafficking, extortion, qaicy and insider trading in the laws of Belizeds t
be included in amendments to the Firearms Act dral €riminal Code. The Firearms
(Amendment) Act 2013 which became enforceable itofr 2013 provides for the insertion in
the principal Act of Section 31A which criminalizése offence of illicit trafficking in arms. This
complies with the recommendation for the introduetof the criminal offence of illicit arms
trafficking. The Criminal Code (Amendment) ActIZ(CCAA) has been enacted and became
enforceable in December 2013. Sections 4, 6(c)7apidthe CCAA create the offences of insider
trading, extortion and piracy respectively andyfabmply with the examiners’ recommendations
with regard to these offences. Based on the ab®atize is fully compliant with this
Recommendation.

Recommendation 5

11. As reported in the last report, seven of the examsirecommendations were partially
met and one was fully outstanding. The recommeodafdr regulation 4 of the MLPR and
section 15(1) of the MLTPA to be amended to corihe inconsistency in the transaction
threshold has been included in section 7 of the FIAA 2014 which amends subsection (2) (b)
(i) of section 15 of the MLTPA by deleting the wertfifteen thousand dollars” with the words
“twenty thousand dollars”. This corrects the inastency between the requirements to identify
and verify customers in regulation 4 of the MLPRI @ection 15 of the MLTPA. This provision
fully complies with the examiners’ recommendations.

12. The recommendation for financial institutions torbquired to ensure that documents,
data or information collected under the customex diligence (CDD) process is kept up-to-date
and relevant by undertaking reviews of existingords, particularly for higher risk categories of
customers or business relationships, was evaluasefieing partially met. While the cited
provision of section 3(b) of the MLTPAA incorporatéhe examiners’ recommendation it limits
its application only to higher risk categories otomers or business relationships rather than
requiring that the documents, data or informatib&DD process is kept up-to-date and relevant
for all customers or business relationships. Sutwseé(d) of the MLTPAA 2014 amends section
15 of the MLTPA by inserting subsection (3C)(b) alhirequires a reporting entity in carrying
out ongoing monitoring of a business relationshipkeep documents, data or information
obtained for the purpose of applying due diligenoeasures up-to-date and relevant by
undertaking reviews of existing records. This smn fully complies with the examiners’
recommendation.
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13. The recommendations for financial institutions &rbquired to perform enhanced due
diligence for higher risk categories of customarsibess relationship or transaction has been
incorporated in subsection 7(e) of the MLTPAA 2Q¢Hich amends section 15 of the MLTPA
by inserting subsection (4A) requiring reportingtities to apply enhanced due diligence
measures and ongoing monitoring on a risk-sendithgis to a list of specific high risk scenarios
and in general to any situation which presentsghdri risk of money laundering or terrorist
financing. This provision fully complies with th&aminers’ recommendation.

14, The recommendation for simplified CDD measures @oplbohibited when there is a
suspicion of money laundering or terrorist finagcor specific higher risk scenarios have been
included subsection 7(f) of the MLTPAA 2014 whicmends section 15 of the MLTPA by
inserting subsection (5A) which prohibits simplfi€DD measures as outlined in subsection 5 of
the MLTPA when there is a suspicion of money laummgdgor terrorist financing or a higher risk
of money laundering or terrorist financing has belemtified. This measure fully complies with
the examiners’ recommendation.

15. The recommendations that financial institutions wtiobe required to adopt risk
management procedures concerning the conditionsrwritich a customer may utilize a business
relationship prior to verification, and consider kimg a suspicious transaction report when
terminating an application for a business relatijm®r a one-off transaction due to inability to
identify and verify the identity of the applicanave been included in section 3(d) of the
MLTPAA 2013.

16. The recommendation requiring financial institutiombich have doubts about the
veracity or adequacy of previously obtained custoitkentification to terminate the relationship
and consider making a suspicious transaction repofailure to renew customer identification
has also been incorporated in section 3(d) of th& RAA 2013.

17. While the above provisions fully comply with thdté of the recommendation it is
noted that the requirements are imposed on finhmu#ditutions, while other provisions are
imposed on reporting entities. The MLTPA defineparéing entities to include all financial
institutions and DNFBPs while financial institut®only include domestic and offshore banks or
financial institutions as defined in the Banks &mkncial Institutions Act (BFIA) and brokerage
firms and insurance companies. Financial instingi@s defined in the Domestic Bank and
Financial Institutions Act (the Act which replactid former BFIA) do not include credit unions,
building societies or money service business opesat Consequently the requirement for
financial institutions is not applicable to creditions, building societies, money service business
operators or DNFBPs. It should be noted that ¢ggirements of the Recommendation 5 have to
be also imposed on DNFBPs as required by Recomrtiendi2. In order for the provision to be
consistent, the above requirements will have tagaicable to all reporting entities. Subsection
6(h) of the MLTPAA 2014 amends subsection (6A) ¢ tMLTPA by replacing the words
“financial institution’ in the chapeau with the vdsr “reporting entity” thereby making the above
requirements applicable to all reporting entitigSonsequently the four recommendations have
been met. Given the above, Recommendation 5 is lcamhp

Recommendation 13

18. As noted in the section of this report dealing wiibc. 1 the examiners’ recommended
action for the criminalization of offences of iliarms trafficking, extortion, piracy and insider
trading in the laws of Belize, were included in ahaents to the Firearms Act and the Criminal
Code. The Firearms (Amendment) Act 2013 which aratizes the offence of illicit trafficking in

arms was enacted in October 2013 and complies tvéhexaminers’ recommendation. The
Criminal Code (Amendment) Act 2013 (CCAA) was epdctand became enforceable in
December 2013. Sections 4, 6(c) and 7 of the CCAdates the offences of insider trading,
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extortion and piracy respectively and fully complth the examiners’ recommendations with
regard to these offences. Consequently this recrdation is met.

19. With regard to specific guidance being providedriporting entities as to how to treat
suspicious transactions involving tax matters scifime 9(b) of the MLTPAA 2014 amends

section 17 of the MLTPA by inserting subsection Y4#hich stipulates that the obligation to

report any knowledge or suspicion of money laumdg@pplies even though the offence that
results in proceeds of crime may be a tax offemamay involve or relate to tax. This obligation

is imposed on all reporting entities. It was indéch in the last report that the AML/CFT

Guidelines issued by Central Bank, at paragraph @it8/ide guidance to financial institutions

and money services businesses on how to treatcsmspitransactions involving tax matters.
Likewise, paragraph 237 of the AML/CFT Guidelines fnsurers and Insurance Intermediaries
provides guidance specific to tax matters. Thevabeasures fully comply with the examiners’
recommendation. Given the above, Belize is fulljnpbant with this Recommendation.

Special Recommendation 1V

20. As noted in the last report while the examiners enad recommendation for SR. IV,
the specific rating factor was the low number ofRSTsubmitted by financial institutions
suggesting that STR reporting was ineffective. @hthorities submitted information regarding
reporting of STRs by financial institutions as éolis:

Table 4: Comparative Table of STRs for 2010 to Apfi2014

Type of reporting entity Apr. | 2013 | 2012 | 2011 | 2010 | Total
2014

Casino 0 2 0 0 0 2
Corporate Service Providers 0 6 3 2 1 12
Credit Unions 1 1 1 0 0 3
Domestic Banks 14 42 52 40 37 185
Offshore Banks 10 83 39 43 20 195
Lawyers/Notary/Accountant 0 1 1 0 1 3
Local Regulatory 2 0 0 0 1 3
Money Services Business 0 0 2 0 1 3
Other 2 3 1 0 0 6
Total 29 138 | 99 85 61 412
21. While the number of STRs had been increasing fr@h02to 2013, domestic and

offshore banks continue to account for a significaajority (93%) of STRs for the whole period.
Only 20 STRs were submitted by non-bank reportintifies for the review period. The number
is extremely low when compared with the number oh-bank reporting entities which as
indicated at the time of the MER included 146 Imees under the International Financial
Services Commission (IFSC), 13 insurance compadig@s;redit unions, 3 non-bank financial
institutions and DNFBPs. The above figure suggésss STR reporting remains ineffective
among the non-bank reporting entities. The autiesritreport that the FIU is currently
undertaking a programme of implementation and awtre including training specifically to

address suspicious transactions and the requiretoarport. This training includes DNFBPs
and non-bank financial institutions. In additiaghe FUI has published guidelines for DNFBPs
including sector specific guidance on suspicioasgaction “red flag” indicators.
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Key Recommendations
Recommendation 23

22. The recommendations for changes in management aretstlding of insurance
companies to be approved by the SOI on the basi fiif and proper assessment has been
included in sections 4 and 5 of the Insurance (Adn@amt) Act 2014 (IAA 2014). Section 4 of
the IAA 2014 amends section 38 of the IA by insgytsubsection (1A) giving the SOI the power
to object to the appointment of a director, chig¢aitive officer or managing director or any
executive officer of an insurance company on thesbaf not being satisfied that the person is fit
and proper. Section 5 of the IAA 2014 amends #by inserting section (38A) giving the SOI
the power to object to the holding or transfer gignificant interest in an insurance company to
any person the SOI is not satisfied is fit and progsignificant interest has been defined as
controlling ten percent or more of voting rightshel above provisions comply with the
examiners’ recommendation.

23. The authorities have advised that the recommendéioapplications for licences for
associations of underwriters and insurance interaned to be subject to fit and proper
assessment has been addressed in sections 6 &ilde7lAA 2014. Section 6 of the IAA 2014
amends section 73 of the 1A by inserting paragi@al) after paragraph (1)(b) requiring the SOI
to be satisfied that each member of the committegpeerning body of an applicant association
of underwriters is fit and proper. Section 7 oé #AA 2014 amends section 75 of the IA by
inserting paragraph (ca) after paragraph (1)(cdngithe SOI the power to cancel the licence of a
licensed association of underwriters on the bdsi bne or more of the members of the
committee or governing body of the associationddanger fit and proper. Section 83(1)(c) of
the 1A requires the SOI to be satisfied that arlia@pt for a licence as an insurance intermediary
is a person of good character and is otherwiseaml proper person to be a broker, agent or sub-
agent as the case may be. Subsection (2) furfremifes that if any condition referred to in
subsection (1) is not met, refusal of the applarais mandatory. Consequently, this examiners’
recommendation has been met.

24, With regard to shareholders or owners of IFS ptiagtrs being subject to fit and
proper assessment, the authorities have citedogegtiof the IFSCLAR, 2014 which amends
regulation 7 of the IFSCLR by inserting subsect{@h which stipulates that the IFSC cannot
grant a licence unless it is satisfied that thdieapt is fit and proper. IFSCLR 4(b) requires an
applicant to submit biographical data on each timeshareholder and officer. The specific data
required is set out in Schedule 2 to those Reguiatand is sufficient to make a fit and proper
assessment for each director, shareholder andcnffithe authorities advise that if any one of an
applicant’s directors, shareholders or officersn@ fit and proper, then the applicant is not
considered fit and proper. Overall, both recomna¢iods have been met.

Recommendation 26

25. As indicated in the last report with regard to fieeommendation for the FIU to
consider making its Annual Report public and inelwtatistics, typologies and trends as well as
information regarding its activities the FIU hadbfished its Annual Report on November 14,
2013. The contents of the Annual Report included tequirements of the examiners’
recommended action. Consequently this recommerrdatas met.

26. With regard to the recommendation for the provis@nfeedback to the financial
institutions the authorities had advised in a prasifollow-up report that a database system had
been created for easy generation of feedback. nEbon regarding the categorization of the
STRs to be used in generating feedback was sulbimi@ia June 26 and June 27, 2013 the FIU
held meetings with all financial institutions prding general feedback based on reports
generated from the database on the quality andniafiion submitted in the STRs. Feedback on
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statistics and typologies was also given. The almeasures resulted in Belize being compliant
with this recommendation at the last report. A Bmimeeting was held by the FIU for all
financial institutions on 4 December 2014. Gené&rablback on STRs, statistics and typologies
was again given. As such, this recommendationnsidered met for this report.

27. With regard to the recommendation for measures goctnsidered to ensure the
operational independence of the FIU, the authariidvised in a previous report that the FIU
operates independently and that the Minister ig tagislatively required to approve employment
of staff which does not affect the independencthefFIU. It is noted that the concern about the
operational independence of the FIU is based amded in paragraph 205 of Belize’s MER on
an instance “where, as a result of Governmentvatdgion, a case against a particular financial
institution was dropped.” Section 8 of the FIUAAmeves the requirement to report to the
Minister on the work of the Unit, thereby ensurihgt the confidentiality requirements found in
section 12 of the FIUA will apply without this exmten. The authorities have advised that
specific recommendations made by the IMF to improperational independence have been
included in the FIUAA 2014. Section 3 of the FIUAgnends section 3 of the FIUA to specify
that the FIU is a statutory body with operatiomalépendence. Section 4 of the FIUAA amends
section 4 to specify that the Director is respdesifor the day-to-day management and
administration of the Unit and for the performamddts functions and to provide for the same
level of security of tenure as that afforded the”D#®y prescribing the reasons for which, and the
procedure by which, a Director can be removed. ti@ecs of the FIUAA removes the
requirement for ministerial involvement in the appment of staff. Consequently the
examiners’ recommendation has been met. Basedeoalibve, all three recommendations have
been met.

Recommendation 35

28. The recommendation requires the authorities to idengpromulgating legislation to
fully implement Articles 8,11,15,17, and 19 of teenna Convention, Articles 20,24,25,30 and
31 of the Palermo Convention and Articles 6,1334dhd 16 of the Terrorist Financing
Convention. Article 8 of the Vienna Convention regs parties to the convention to give
consideration to the possibility of transferringotwe another proceedings for criminal prosecution
of offences established in article 3 paragrapHliti{idrug manufacture and trafficking), in cases
where such transfer is considered to be in thedats of a proper administration of justice. The
authorities have advised, where proceedings comzpan offender in Belize relate to the same
or similar proceedings elsewhere, Belize engagesarmangements relating to transfer of
proceedings on an informal basis. Belize wouldvigl® the evidence gathered to the foreign
authority that has a better chance of securingraicton/higher sentence. When a person has
committed an offence in another jurisdiction andagprehended for being in Belize illegally,
arrangements are made to return that person ttisdiction in which they are wanted for the
offence. Recently, such arrangements were caoigdwith Honduras. The above measures
comply with article 8.

29. Article 11 of the Vienna Convention requires thaasures to allow for appropriate use
of controlled delivery at the international level the basis of mutually consented agreements or
arrangements. The authorities have advised tletibeet of the MLTPAA 22014 amends section
3 of the MLTPA, which addresses the offence of N, inserting subsections (1B) to (1D)
which provides that a person is not guilty of afente if—

 he makes an authorised disclosure and, if theadigot is made before he does the
act specified in subsection (1), he has the apja@pconsent or
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» the act he does is done in carrying out a fundti@ias relating to the enforcement of
any provision of this Act or of any other law rétaf to serious crime or the proceeds of
crime.

30. Under section 3(1B), “appropriate consent” spealfic includes, where a person
makes a disclosure to the FIU, the consent of theté do the prohibited act. These provisions,
when read together, enable law enforcement to engagundercover operations and utilise
controlled delivery by non-law enforcement persdnn&ection 8(1) of the MLAICA 2014
provides that a request for assistance will be @eekin accordance with the procedures specified
in the request, unless such execution would bea&gnto the fundamental principles of the laws
of Belize. Given that undercover operations andtrotied delivery are specifically allowed
under the laws of Belize, they would be availablean international level as required by article
11. Consequently this article is met.

31. Article 15 of the Vienna Convention requires apiate measures to ensure that
means of transport operated by commercial carasFsnot used in the commission of offences
established under article 3 paragraph 1 and thatn@mycial carriers and the appropriate
authorities cooperate to prevent unauthorized adoemeans of transport and cargo. Sections 28
to 88 of the Customs Regulation Act empowers office® conduct searches of goods and
persons, whether at a port or elsewhere. Sealrdgks are carried out at ports of entry to ensure
that carriers are not used for unlawful drug attiviThere is a rigorous inspection regime geared
toward detecting smuggling, of both goods and casld drug related offences. The above
provisions complies with article 15.

32. Article 17 of the Vienna Convention requires coig#rto co-operate to the fullest
extent possible to suppress illicit trade by sd® article specifies situation where a country can
request information or assistance from anotheramymg out certain measures to suppress the
use of vessels engaged in illicit traffic. Secsi®8 to 35 of the Mutual Legal Assistance and
International Cooperation Act 2014 (MLAICA 2014)xinde all requirements of Article 17 with
regard to requesting information and assistancen femother country in above mentioned
situations. Consequently this article is met.

33. Article 19 of the Vienna Convention requires coig#rnto adopt measures to suppress
the use of the mails for illicit traffic and to operate with one another to that end. Measures
include co-ordinated action for the prevention agplession of the use of mails for illicit traffic
and use of investigative and control techniquesgdes to detect illicit consignments of drugs.
Section 46 of the Post Office Act specifically emjgos the Postmaster to open and inspect any
packet, parcel or other postal matter where heré@sonable ground to suspect that the article
contains any controlled drug or any dangerous go@&kxtion 46 goes on to create offences for
posting, sending or delivering illicit substanchsotigh the mail. Section 31 of the Post Office
Act empowers customs officers to search vesselm#&l that may be unlawful and to seize such
mail. Section 5 of the Interception of Communicasio Act, permits interception of
communications, by law enforcement upon ex parf@iegtion to a Supreme Court Judge in
chambers. Section 2 of this Act defines “commumicétto include “anything encrypted or
unencrypted transmitted by means of a postal ssiviecluding “an envelope, packet, package,
or wrapper containing a communication, documenanticle.” The above provisions comply
with article 19 of the Vienna Convention.

34. Article 20 of the Palermo Convention requires caestto take the necessary measures
to allow for the appropriate use of controlled dety and other special investigative techniques
such as surveillance and undercover operationsuni@es are encouraged to conclude bilateral
and multilateral agreements for the use of spdaowstigative techniques in the context of

international co-operation. As noted with regarditicle 11 of the Vienna Convention, section 3

of the MLTPA enables law enforcement to engagenieicover operations and utilise controlled

delivery by non-law enforcement personnel.
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35. Additionally Section 34 of the MLTPA specificallyqvides that a police officer or an
authorized office of the Financial Intelligence Umhay apply,ex parte, to a Judge of the
Supreme Court, for an interception of communicatiorder. Any information contained in an
intercepted communication, whether intercepted iwitBelize or another jurisdiction, is
admissible in legal proceedings. Further sectioof The Interception of Communications Act
permits interception of communications, includingpnenunications made by post or
electronically, by law enforcement upon ex partgligption to a Supreme Court Judge in
chambers. In practice, the FIU has used teleconuations analysis in the analysis of potential
ML offences. The above provisions comply with tleguirement of the article for measures to
allow for use of controlled delivery and speciavestigative techniques. While there are no
bilateral or multilateral agreements for the useahafse techniques in international co-operation,
this requirement is discretionary. Moreover, set8af the MLAICA 2014 requires that requests
for assistance be executed in accordance with ftoeedures specified in the request.
Consequently, the above measures are compliantawtitiie 20.

36. Article 24 of the Palermo Convention requires appieie measures to provide

effective protection form potential retaliation ontimidation for witnesses in criminal

proceedings. Measures include physical protecti@pcation, non-disclosure or limited

disclosure of information on identity and wherealsouThe Justice Protection Act 2005
implements the CARICOM Agreement Establishing tlegiBnal Justice Protection Programme,
in which Belize has been an active participant.e Tdw provides for a comprehensive witness
protection programme which incorporates the measafearticle 24. Consequently Belize is
compliant with article 24.

37. Article 25 of the Palermo Convention requires appeie measures to provide
assistance and protection to victims of offencegemd by the Convention and procedures to
provide access to compensation and restitutiorviictims. Section 65 of the MLTPA makes
provision for restoring property to victims of umtal conduct and othdpona fide third parties.
Section 79(2)(b) of the MLTPA provides that victiwéio suffered losses as a result of serious
crimes, terrorism or other unlawful activity may cmmpensated from the Belize Confiscated and
Forfeited Assets Fund. A comprehensive victimsigace programme has not been implemented
domestically. However, other forms of assistanaghsas counselling, and protection are
available in the jurisdiction as needed. Whentiis are also withesses, the Justice Protection
Act 2005 applies. As such, this article has begplémented.

38. Article 30 of the Palermo Convention requires coestto enhance their cooperation at
various levels with developing countries with awi® strengthening the capacity of the latter to
prevent and combat transnational organized crirhe. duthorities have advised that Belize is a
member of INTERPOL and has arrangements for coabjoer with foreign bodies such as the
FBI, and the assistance of foreign bodies, sucth@dJK SOCA, is often sought. The annual
meetings of the Caribbean Commissioners of Poliwble a system of regular dialogue and
exchange of information and techniques regardirgy eéffective combating of transnational
organised crime in the region. The Caribbean gict®ons also assist each other upon request
with expertise on an as needed basis. The aboasures comply with article 30.

39. Article 31 of the Palermo Convention requires caestto establish and promote best
practices and policies aimed at the preventiorrarisnational organized crime. These include
trying to reduce existing or future opportunities brganized criminal groups to participate in
lawful markets with proceeds of crime through l&gige, administrative or other measures. The
authorities advise that provisions of the Finanamlligence Unit Act and the MLTPA create
avenues by which cooperation between law enforceagencies and relevant private entities is
achieved. Those Acts, along with the InternatioRaancial Services Commission Act,
Domestic Banks and Financial Institutions Act, teemechanisms aimed at safeguarding the
integrity of the financial services and relatedusulies, including accountants and attorneys, and
preventing the misuse of legal persons. The attig®advise that Belize's Financial Order and

11



Pre-Plenary-Final

Stores Order contains safeguards with regard toupement and stores. The above measures
comply with article 31.

40. Article 6 of the International Convention for theigpression of the Financing of
Terrorism (Terrorist Financing Convention) requistgtes to ensure that criminal acts within the
scope of the Convention are under no circumstajusti§iable by considerations of a political,
philosophical, ideological, racial, ethnic, relig® or other similar nature. “Terrorism” and
“terrorist act” are defined in section 2 of the MRA to include the use or threat of action made
for the purpose of advancing a political, religiausideological cause. The authorities advise
that there is no provision in the Criminal Codet favides a defence based on considerations of
a political, philosophical, ideological, racialhatc, religious or other similar nature. The above
provisions comply with article 6.

41. Article 13 of the TFC prohibits countries from rsiing a request for extradition or
mutual legal assistance on the sole ground thaincerns a fiscal offence the authorities advise
that there is no provision in Belize law that paea requests made for mutual legal assistance to
be refused on the sole ground that the offencensidered to involve fiscal matters. Further no
request for MLA was ever refused on the sole graiadl the offence was considered to involve
fiscal matters. Additionally, section 10 of the MIGA 2014 prescribes the grounds on which a
request for assistance may be refused. The lesthaustive and does not include consideration
of whether a request concerns fiscal matters. ugh,sarticle 13 is implemented.

42. Article 14 of the TFC prohibits countries from rsiing a request for extradition or
mutual legal assistance on an offence set outiciea (terrorist and terrorist financing offenges
on the sole ground that it concerns a politicakée. While the authorities have advised that
there is no provision in Belize law that provides fefusing to assist in the case of a political
offence, it is noted that in paragraph 757 of théual evaluation report of Belize that one of the
grounds for the refusal of a request for mutualllegssistance stated in the provision of
Belize/lUSA Treaty Act and the Caribbean Treaty Acthat the offence relates to a political
offence. However, Article 17 of the Belize/lUSA &tg provides that the assistance and
procedures provided for in the treaty do not préessistance being granted pursuant to national
law. As discussed above, section 10 of the MLAI@#scribes grounds on which refusal to
provide assistance might be based and does net florefusal of a request on the ground that
the request concerns a political offence. Whed tegether, these provisions prevent refusal of
requests concerning terrorism and terrorist finag@n the grounds of that they are considered
political offences. Consequently this article iplemented.

43. Article 15 of the TFC stipulates that there is fidigation to extradite or afford mutual
legal assistance if there are substantial grouadsdlieving that the request has been made for
the purpose of prosecuting or punishing on thesbafsiace, religion, nationality, ethnic origin, or
political opinion. The authorities have advisedttti there are substantial grounds for believing
that the request for mutual legal assistance isenfiadthe purpose of prosecuting or punishing a
person on account of that person’s race, relignatipnality, ethnic origin or political opinion or
that compliance with the request would cause pregutb that person’s position, the request
would be denied. It should be noted that anothsiddfor the refusal of a request for mutual legal
assistance stated in the provisions of Belize/lUS@ally Act and the Caribbean Treaty Act is
substantial grounds for believing that compliancild facilitate the prosecution or punishment
of a person affected by the request on accounhalf person’s race, religion, nationality or
political opinion or that compliance with the reque/ould cause prejudice to that person. Given
the above, this article has been implemented.

44, Article 16 of the TFC details conditions for tharisfer of prisoners from one state to
another state for purpose of identification, testi;m or otherwise providing assistance in
obtaining evidence for the investigation or proseris of the offences in article 2 of the TFC.
Sections 16 and 17 of the MLAICA 2014 provide foe transfer of Belizean prisoners to other
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countries and foreign prisoners to Belize. The pet®nt authority (Attorney General) may issue
a warrant for the voluntary transfer a person istady in Belize to a foreign state, or in a foreign
state to Belize, for the purposes of giving evigeimccriminal proceedings, being identified in, or
otherwise assisting, such proceedings or the igat&in of an offence. In cases where
availability is not voluntary, the Supreme CourtB#lize has held that the UK 1870 Extradition
Act and subsequent amendments apply in Belize wergoextradition proceedings. The Colonial
Prisoners Removal Act, 1884 also permits the teansf prisoners between Belize and the UK,
Commonwealth countries and British Overseas Teieto

45, Consequently, article 16 is implemented. Ovelll,of the necessary articles have
been implemented.

Recommendation 40

46. With regard to the recommendation for legislatian empower the Office of the
Attorney General and the Ministry of Foreign Affaito undertake international co-operation
inquiries for and on behalf of foreign countridse tauthorities have advised that the MLAICA
2014 empowers the Attorney General's Ministry todemake international co-operation
enquiries. Although, the MLAICA 2014 deals primgnith mutual legal assistance with regard
to mutual service of process, provision of evideand enforcement of foreign court orders, it
empowers the Attorney General to more generallyertalle international co-operation. Section
4(1) of the Act establishes the Attorney Generalttes central authority. Section 4(2)(a)
empowers the central authority to make and recedgeiests and to execute, or arrange for the
execution of, requests and 4(2)(f) empowers théraleauthority to carry out such other functions
as may be necessary for effective assistance fwdweded or received. Section 5 provides for
spontaneous transmission of information to a ceatthority or other agency or authority that
performs similar functions in a foreign State. Auddhally, the newly added sections 75C and
75D of the MLTPA specifically empower all supervigauthorities in Belize to expeditiously
co-operate with foreign regulatory authorities &wlize law enforcement authorities. Moreover,
the Ministry of Foreign Affairs advises that it eft engages in international co-operation,
primarily by forwarding the request to the appraf®ilaw enforcement or supervisory authority.
As such, this recommendation is met.

47. The authorities indicated in the last report thavjsions to empower the police, the
customs authorities and other law enforcement agero undertake international co-operation
inquiries for and on behalf of foreign countriesr&v@inder consideration for inclusion in the
legislation referred to above. Upon consideratarthorities determined that specific legislative
provisions would not be required. There are alreadylace a wide variety of means by which
customs information can be shared or internaticnabperation inquiries can be undertaken on
behalf of other customs authorities, including naagbms for information sharing through the
Caribbean Customs Law Enforcement Council, the &tedi Clearance System, the World
Customs Organization and participation in numerautilateral agreements relating to trade and
environment. Likewise, the police are empowereda@perate via their unrestricted access to,
and involvement with, INTERPOL, membership in thariBbean Commissioner of Police and
participation in the Central American Integratioryst&m (SICA). Consequently this
Recommendation has been met.

Special Recommendation |

48. As noted in the section of this report dealing viscommendation 35, the examiners’
recommendation was for the full implementation rickes 6, 13, 14, 15, and 16 of the TFC. As
reported in the section under Recommendation 33izéeBdvad complied with all articles.
Consequently, this Recommendation has been met.
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Special Recommendation Il

49. Six examiners’ recommended actions are outstandifigne first recommendation
requires the authorities to consider amending @edté of the MLTPA to provide that assistance
rendered to a superior court or competent authafit@another jurisdiction must be facilitated
expeditiously by the Belizean counterparts. Thihauities did consider amending section 76 of
the MLTPA; however, they considered replacing thevision in its entirety to be a preferable
course of action. Section 25 of the MLTPAA 2014eants the MLTPA by inserting Part IVA
comprising sections 75A to 75G after section 7%tiSe 75C requires a supervisory authority to
co-operate expeditiously with foreign regulatorythemities and law enforcement agencies in
Belize. Section 75B and the Sixth Schedule ofMhE PA address provision of assistance to a
foreign court by enforcement of requests for fregzassets and execution of foreign judgments.
As noted in relation to R.40, international co-giem by law enforcement authorities is
governed by the principles of the various global aggional bodies through which co-operative
measures are undertaken. Therefore this recomriiendsamet.

50. The second recommendation requires the authoritiesconsider promulgating
legislation that would enable the authorities tdlmly delist persons or entities in a timely
manner. Section 24 of the MLTPAA 2014 amends sec68 of the MLTPA by inserting
subsections (5) to (12) immediately after subsedf#). These sections allow for the Minister of
Foreign Affairs to list suspected terrorists in jublirections. Written notice has to be sent by th
Minister to the listed person. This listing candi&llenged by the listed person or any person
affected by the listing with the Supreme Court Whian set aside such directions. Once set
aside, the Minister is required to publicize theigi®en. The above measures comply with the
recommendation.

51. The third recommendation requires the authoritiesansider promulgating legislation
that requires competent authorities to communit@atée financial sector actions taken under the
freezing mechanisms in essential criteria I11.11k03. The referenced essential criteria deal with
the implementation of Security Council Resolutidi267 (1999) and 1373 (2001) requiring the
freezing of the assets of designated entities a@rdops without delay or prior notice of the
designated persons and entities. Additionally thera requirement for laws and procedures to
examine and give effect to actions initiated undlee freezing mechanisms of another
jurisdiction. The authorities have cited sectioh & the MLTPAA 2014 which amends the
MLTPA by inserting 76A after section 76. SectioBA7empowers the FIU to issue notices
without delay on the basis of adoption of Secutibuncil Resolution. These notices will require
reporting entities to immediately, and without netio the relevant party, take such action to give
effect to a resolution including freezing of furated other financial assets or economic resources.
Although stated generally, section 11(1)(j) empawvtire FIU to examine and give effect to
actions initiated under the freezing mechanismaraither jurisdiction. Section 75B and the
Sixth Schedule of the MLTPA enable the Attorney &ahto give effect to freezing orders made
in another jurisdiction. Consequently, this reccenighation is met.

52. The next recommendation requires that the defimitid terrorist property in the
MLTPA should extend to property jointly owned omtwlled directly or indirectly by terrorists,
those who finance terrorism or terrorist organaasior property derived or generated from funds
or other assets owned or controlled directly oirgwtly by terrorists, those who finance terrorism
or terrorist organizations. Section 2 of the MLT®R2014 amends the definition of terrorist
property in the MLTPA to extend to include the regments of the examiners’ recommendation.
As such, this recommendation is met.

53. With regard to the recommendation that designatgersisory authorities should be
required to monitor compliance with the provisioosncerning SR.III, section 14 of the
MLTPAA 2014 amends section 21 of the MLTPA to regquithe supervisory authority
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responsible for supervising each reporting entdystipervise compliance with the entity’s
AML/CFT obligations. This requirement will includerovisions implementing SR.III in the
MLTPA.

54. With respect to the recommendation that the auibserishould consider amending
section 67(1) of the MLTPA to enable an affectedypto apply to the court for relief against an
order seizing and detaining terrorist cash, subme&3(a)(ii) of the MLTPAA 2014 allows for a
judge to discontinue detention of cash upon thdiegijon by or on behalf of the person from
whom the cash was seized after considering thesvidhe Director of the Financial Intelligence
Unit. This provision complies with the recommenaliat Overall, all recommendations have
been met.

Special Recommendation V

55. There are two outstanding examiners’ recommendstiofhe first recommendation
advised that the legislative and other deficienoi@d in the areas of the financing of terrorism,
terrorism and terrorist organizations should beeadied to facilitate for improved international
cooperation. In order for this recommendatiobéanet the deficiencies identified in SR. 1l and
SR. lll will have to be addressed. As noted irrevipus report SR. Il has been met. SR. Il as
noted in this report has been met. As such, tltismeendation has been met.

56. The second recommendation requires that notedieledies concerning extradition

should be remedied to facilitate improved intemai co-operation consistent with SR. V.
Compliance with this recommendation will requiraliley with all examiners’ recommendations
for R. 39 which as of this report has two examineesommendations outstanding. Given the
above, one recommendation has been met and ormamentdation remains partially met.

Other Recommendations
Recommendation 8

57. The first recommendation requires financial insius to have policies in place or
take measures to prevent the misuse of technolodmeelopments in money laundering or
terrorism schemes. The authorities have cited @ecli(b) (iii) of the MLTPAA 2014 as
addressing this recommendation. This citation cawtlbe found. However, subsection (b) (iv)
of section 10 of the MLTPAA 2014 amends sectiorofiéhe MLTPA by inserting subparagraph
(x) thereby requiring a reporting entity to establiand maintain internal policies, procedures,
controls and systems to guard against the usebhtdogical developments in money laundering
or terrorist financing. This provision complies wihe examiners’ recommendation.

58. The second recommendation requires financial in&iits to have in place policies and
procedures to address specific risks associateu mah-face to face business relationships or
transactions, particularly when establishing cugtorelationships and when conducting ongoing
due diligence. Subsection 7(e)(f) of the MLTPAA 20dmends section 15 of the MLTPA by
inserting subsection (4B) requiring reporting eéesitto not only apply due diligence measures or
ongoing monitoring to individuals who are not plogdly present but to also have policies and
procedures to address specific risks associateu mah-face to face business relationships or
transactions. This provision complies with the exsars’ recommendations. Given the above all
the examiners’ recommendations have been met.

Recommendation 9

59. With regard to the recommendation that financigtitntions relying on a third party
should be required to immediately obtain from tierdt party the necessary information
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concerning the elements of the CDD process inr@it& 3 to 5.6, the authorities advised in the
last report that subsection 3(e)(ii) of the MLTPA&vises subsection 15(7) of the MLTPA by
inserting a paragraph requiring a reporting entityimmediately obtain from the third party,
copies of identification data and other documealating to the obligations of the customer due
diligence process. Paragraph 15(7)(c) of the MLTRA amended in 2013 and 2014, now
requires that the reporting entity immediately abfaom the intermediary or third party, copies
of identification data and other documents thermtdiary or third party, copies of identification
data and other documents relating to the obligatbrthe customer due diligence process.
Information on ownership, in particular benefiota/nership, control structure and purpose and
intended nature of the business relationship i$ plicustomer due diligence as specified in
paragraph 15(7)(a). Therefore, the rules of stagunterpretation require that “other documents
relating to the obligation of the [CDD] process” becessarily interpreted to include all of the
information referred to in paragraph 15(7)(a). Ashs this recommendation is met.

60. The other recommendation requires competent atifgrito take into account
information available on countries which adequatepply FATF recommendations in
determining which countries third parties can bgela The authorities cite subsection 5(b) of the
MLTPAA 2014 which amends section 11(1) of the MLTBWR inserting paragraph (dd) to allow
the FIU in consultation with the Anti-Money Laundger Committee and having regard to
objective information available on countries that bt or do not adequately apply the FATF
Recommendations, to determine the countries inlwhicintermediary, introducer or third party
can be based. This provision complies with theneémars’ recommendation. Given the above,
both examiners’ recommendations have been impladent

Recommendation 12

61. The examiners’ recommendation stipulates that recemded measures made in
relation to Recs. 5, 6 and 8-11 are also applicedI®NFBPs since they are subject to the
requirements of the MLTPA. As such the analysithwegard to Recs. 5, 6 and 8-11 in this
report is also applicable to the DNFBPs. The F#d issued guidelines for DNFBPs. As already
noted section 18 of the MLTPAA revises section 88he MLTPA providing for the imposition
of a penalty for failure to comply with a guidelimgsued by a supervisory authority which
includes the Central Bank, the IFSC, the SOI, thé &d the Ministry of Finance. The penalty
consists on summary conviction to a fine not exmepdwenty-five thousand dollars or to
imprisonment for a term not exceeding three ye@&isen the above, the Designated Non-
Financial Businesses and Professions; Guide tosRatjon and Overview of Responsibilities
and Obligations (DNFBP Guide) issued by the Fluiasv OEM and acceptable for compliance
with FATF requirements in this report. Additiongllthe Money Laundering and Terrorism
(Prevention) (Designated Non-Financial Businessesl d&rofessions) Regulations, 2014
(MLTPDNFBPR 2014) became enforceable in Februadd20These regulations, among other
things, provide for the imposition of a wide rangiesanctions and administrative penalties. The
other recommendation requiring that the transadhoeshold level for casinos be amended in the
MLTPA to comply with the requirements of Rec.5 aRéc.10. Subsection 8(d)(ii) amends
subsection (6) of section 16 of the MLTPA to requiasinos or licensed gaming premises to
apply the obligations in subsections (1),(3) andw#ien engaging in a transaction equal to or
above six thousand Belizean dollars which is edentato US3,000. Subsections (1), (3) and (4)
detail record keeping requirements, which would gesg that these obligations are only
applicable to transactions equal to or above BZD®8, However, record keeping requirements
in accordance with Rec. 10 should be applicabllttransactions. Additionally, it is noted that
the requirement for Rec.5 which obliges customax diligence for all transactions equal to or
above US$3,000 is not addressed. Consequentlyrettisnmendation is outstanding. Overall this
Recommendation remains partially outstanding.
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Recommendation 15

62. The examiners’ recommended action requires findneiatitutions to maintain
adequately resourced, independent internal audittion which includes sample testing for
compliance. Section 6(b) of the MLTPAA 2013 regismibsection 18(1)(c) of the MLTPA to
require reporting entities to establish an indepahcudit function to test compliance (including
sample testing) of its anti-money laundering anchlzating the financing of terrorism procedures
and systems. The above provision complies withréiemmendations except for the absence of
adequately resourced. Subsection 10(c) of the MAA'R014 amends section 18 of the MLTPA
by revising paragraph (1)(c) to require reportingjtees to establish an adequately resourced and
independent audit function to test compliance abnedl above. Consequently, this examiners’
recommendation has been met.

Recommendation 16

63. The examiners’ recommendation stipulates that mecended measures made in
relation to Recs. 13 to 15 and 21 are also appéceb DNFBPs since they are subject to the
requirements of the MLTPA. As such the analysithwegard to Recs. 13 to 15 and 21 in this
report is also applicable to the DNFBPs. As alreadied under Recommendation 12 in this
report guidelines for DNFBPs have been issued byRlu and are considered enforceable and
acceptable for compliance with FATF requirementsthis report. Additionally, the Fifth
Schedule of the MLTPA and the MLTPDNFBPR 2014 whjrbvide for the imposition of a
wide range of sanctions and administrative persmaliecame enforceable in February 2014.
Consequently, this examiners’ recommendation has beet.

Recommendation 18

64. The examiners’ recommendation requires the autbsrito enact measures that
obligate financial institutions to satisfy themsedvthat a respondent financial institution in a
foreign country does not permit the accounts taded by shell banks. Subsection 3(c)(iii) of the
MLTPAA 2013 inserts a new paragraph (d) to subsacti5(6) of the MLTPA requiring banks or
financial institutions to satisfy themselves thag¢ respondent bank or financial institution in a
foreign country shall not permit its accounts toused by shell banks unless that shell bank is
subject to effective consolidated supervision bgompetent authority in that foreign country.
This provision initially complies with the requiremt of the recommendation, however the
gualification for the shell bank to be subject fteetive consolidated supervision is not part of
the examiners’ recommendations which mandates gledenprohibition on accounts being used
by shell banks. Subsection 7(g)(b) of the MLTPAAL2Gequires a bank or financial institution
in a correspondent banking relationship to taker@mmte measures to ensure that it does not
enter into, or continue a correspondent relatignshith a bank that is known to permit its
accounts to be used by a shell bank. It is noted ttiis provision replaces paragraph (d) as
mentioned above. This measure complies with theneyexs’ recommendation.

Recommendation 21

65. With regard to the examiners’ recommendation foasoees to be put in place to
ensure that financial institutions are advised oficerns about weaknesses in the AML/CFT
systems of other countries, subsection 6(a)(iithef MLTPAA inserts subparagraph (vii) in
subsection 18(1)(b) of the MLTPA requiring repogtientities to disseminate warning notices and
other information received from the competent arithoelating to a weakness in the anti-money
laundering and combating the financing of terrorisystems of other countries. This provision
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has reporting entities disseminating notices alooucerns about weaknesses in the AML/CFT
systems of other countries rather than being adaseut these concerns. Subsection 14(c) of the
MLTPAA 2014 amends section 21 of the MLTPA by irsey in paragraph (2)(b) wording
requiring all supervisory authorities of reportiegtities to issue warnings, notices or other
information on concerns about weaknesses in thensey laundering and combating of
financing of terrorism systems of other countri€kis provision complies with the examiners’
recommendation.

66. With regard to the recommendation for a mechanisnbd put in place to apply
appropriate counter measures to countries thatre@nnot to apply or insufficiently applies the
FATF Recommendations, the authorities have refetoedubsection 6(a)(ii) of the MLTPAA
which as noted above does not deal with the apjiteof appropriate counter measures to
countries that do not apply or insufficiently appie FATF Recommendations. Subsection 14(g)
of the MLTPAA 2014 amends section 21 of the MLTPW ibserting subsection (2A) which
outlines measures a supervisory authority may tlise@porting entity to take with any person
carrying on business, resident, incorporated, @oestl or formed in a country which the FATF
has recommended that counter-measures be appledarntry which continues not to apply or
insufficiently applies the FATF RecommendationsisTimeasure complies with the examiners’
recommendation.

Recommendation 22

67. As noted in the last report one examiners’ recontagaon was partially outstanding.
This recommendation requires financial institutibomgay particular attention that their branches
and subsidiaries in countries which do not or ifcigintly apply FATF Recommendations
observe AML/CFT measures consistent with home aguméquirements and the FATF
Recommendations. The last paragraph of subsectm)i)8of the MLTPAA requires financial
institutions to pay particular attention that thieianches and subsidiaries in countries which do
not or insufficiently apply FATF Recommendationbserve measures consistent with Belize's
requirement to combat money laundering and thenfiimgy of terrorism and the FATF
Recommendations. While this provision fully compligith the letter of the recommendation it is
noted that the requirement is imposed on finanastitutions, while the other provisions are
imposed on reporting entities. The MLTPA defineparting entities to include all financial
institutions and DNFBPs while financial institut®only include domestic and offshore banks or
financial institutions as defined in the Banks &mthncial Institutions Act (BFIA) and brokerage
firms and insurance companies. Financial instingi@s defined in the Domestic Bank and
Financial Institutions Act (the Act which replactid former BFIA) do not include credit unions,
building societies or money service operators. degnently the provision for financial
institutions is not applicable to credit unionsjlihng societies or money service operators as
required by the recommendation. In order for thevision to be consistent, the above
requirement will have to be applicable to all rejpay entities. Subsection 14(e) of the MLTPAA
2014 amends subparagraph (2) (d)(i) of section 2the MLTPA by replacing the words
“financial institutions” with the words “reportingntities” thereby making the provision fully
compliant with the examiners’ recommendation.

Recommendation 24

68. The last report indicated that two examiners’ rec@mndations were outstanding and
two had been partially met. The two examiners’ mag@ndations which were partially met
require that casinos and other DNFBPs except @t ®ind company service providers be subject
to a comprehensive regulatory and supervisory regiimat ensures they are effectively
implementing the AML/CFT measures required under BATF Recommendations. The FIU is
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the designated supervisory authority for casinas@her DNFBPs except for trust and company
service providers and an amendment to section 8bBhe@ MLTPA requires all DNFBPs
supervised by the FIU to register with the FIU. RML/CFT Guidelines for DNFBPs issued by
the FIU are OEM and are acceptable for complianddh \WATF requirements. The FIU
commenced on-site inspections of casinos complaéng10) inspections of 5 casinos in 2012
and as of July 31, 2013 inspected 2 casinos. Thedémmenced the registration of certain
sectors of DNFBPs that it supervises. As of 16 N84, 423 DNFBPs were registered and
included as follows:

»  Vehicle Dealers: 40

»  Dealing in real estate: 79

» NGO/NPO: 135

»  Dealing in precious metals & stones: 19

»  Business operating in a free zone area: 134
»  Casinos: 7

>

Attorneys/Notaries/Accountants: 9

69. The FIU issued surveys to persons dealing in esahte and non-governmental
organizations to assess risk and was due to conem@nsite inspections of DNFBPs apart from
casinos after the initial survey based assessmeddlitionally, the MLTPDNFBPR 2014 which
provide for the imposition of a wide range of s@mt$s and administrative penalties became
enforceable in February 2014. The FIU reports ithalians to focus on registration and outreach
for the next six months, familiarizing DNFBPs new the system with the requirements and
obligations. At the completion of this implemeitatand outreach period, the FIU will reassess,
based on the number of DNFBPs registered, its giexjeschedule of 20 on-site visits per month
and consider the adequacy of its compliance staffiptement which currently stands at 3
compliance officers. The authorities have advibed all casinos have been subjected to at least
one on-site inspection and a new cycle of examinatihas begun. Additionally, casinos are
required to submit regular reports to allow the Edumonitor AML/CFT compliance. Prior to the
enactment of the MLTPDNFBPR 2014, a total of 2%etions were conducted on casinos and
real estate agents. Identified deficiencies inetudailure to have systems, policies and
procedures in place; failure to perform internalinof systems, policies and procedures; failure
to provide periodic training; under-reporting STRad record keeping deficiencies. As
administrative penalties were not available at tinge, all DNFBPs inspected were issued
directives, specifying what actions were required aetting a deadline. Based on follow-up
inspections and compliance reports submitted by itispected entities, all have been fully
compliant with the directives issued. The abovesoees would suggest that casinos are being
subject to a comprehensive regulatory and supewvigegime in accordance with the
recommendation. With regard to the other DNFBIesRiU’s focus on registration and outreach
for the next six months suggest the system is tila start-up mode. Information on the
continued implementation of the above measuresl@hmusubmitted in future reports Given the
above, the examiners’ recommendation with regarchginos is met while the other concerning
DNFBPs except for trust and company service prasitias been partially met.

70. The first of the two outstanding recommendatiompiire the obtaining of information

on natural persons behind the corporate sharetsotifeaipplicants for licences for the provision
of gaming facilities by hotels for their guests.heTGaming Control (Amendment) Act, 2013
became enforceable in October 2013. While ther@gtires that every applicant for a gaming
licence disclose the full particulars of all diret, chief executive officer, managing director,
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executive officer and shareholders, there is ncifiperequirement that information on the
natural persons behind the corporate sharehol@eobtained. The authorities have advised that a
Gaming Control (Amendment) Act 2014 with a prowseddressing this matter has been drafted
and is scheduled to be considered by the Natiosakmbly when it next meets. As such, this
recommendation remains outstanding.

71. The last recommendation required adequate measuredation to the granting of
licences for gaming premises and the use of gamiaghines to prevent criminals or their
associates from holding or being beneficial ownkracsignificant or controlling interest or
holding a management function in or being an openatder these licences. The obligation under
the Gaming Control (Amendment) Act as noted abowmbyy @rovides for the obtaining of
information about the control and management adigwlicant for a gaming licence and does not
provide measures for the use of fit and properedtfor assessing an applicant to prevent
criminals or their associates from holding or bdiegeficial owner of a significant or controlling
interest or holding a management function in omgein operator under these licences. The
authorities have advised that a Gaming Control (Adneent) Act 2014 with provisions
addressing this matter has been drafted and isdslgte to be considered by the National
Assembly when it next meets. As such, this recontagon remains outstanding. Given the
above, one recommendation has been met, one iallyariet and two are outstanding.

Recommendation 25

72. With regard to the examiners’ recommendations fog FIU to provide general
feedback to financial institutions, as indicatedttie previous follow-up report the authorities
advised that a database for the recording and reamagt of information pertaining to STRs and
requests for information had been created by thgvdl& Administrator for the easy generation
of feedback and has been in operation since Jub2. ZIn June 26 and June 27, 2013 the FIU
held meetings with all financial institutions prding general feedback based on reports
generated from the database on the quality andnnafiion submitted in the STRs. Feedback on
statistics and typologies was also given. A simiteeting was held by the FIU for all financial
institutions on 4 December 2014. General feedloacBTRs, statistics and typologies was again
given. Additional training for non-banking finaatiinstitutions is scheduled for 28 June and
targeting the domestic and international bankirayasefor12 July 2014.

73. As noted in the last report with regard to the reawndation for guidelines to be
issued for licensees of the SOI and IFSC, the S€lad AML/CFT guidelines to the insurance
sector in 2011. Regulation 3 of the IFSPCCR rexguihe licensees of the IFSC to comply with
the guidelines and direction issued by the CerBealk of Belize. Additionally, the FIU has
published on its website and through the IFSC nmhddFS sector aware of, FATF and FSRB
Best Practice Papers, Guidance and typologiestep@iven the above, both recommendations
have been met.

Recommendation 27

74. With regard to the examiners’ recommendation foliZBéeto consider taking measures
to allow competent authorities investigating ML easto postpone or waive the arrest of
suspected persons and/or seizure of money for whgope of identifying persons involved in
such activities or for evidence gathering, the adties have advised that the time of arrest is a
tactical consideration taken into account by theegtigating police after consultation with the
legal officer of the FIU that works with the inviggttive unit and the approach depends upon the
circumstances of the case. While this practiceulshallow for the measures outlined in the
recommendation, there is need to provide some dewtation supporting this practice. As
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discussed in relation to R. 35, section 4 of theTMAA 2014, which amends section 3 of the
MLTPA, addresses the recommendation. As suchrdlesmmendation is met.

Recommendation 29

75. As indicated in the last report two examiners’ racgendations remained outstanding.
With regard to the recommendation that the IFSCukhdmplement AML/CFT on-site
inspections of its reporting entities the IFSC deped an on-site inspection schedule and
inspections commenced off Alovember 2013. It was noted in the last repaat three entities
had been inspected and the IFSC was in the prafgaeparing reports on its findings. Since
that time, the compliance officer has left her peghout preparing the necessary reports. The
IFSC has appointed the SOI to conduct compliansiégsvior the IFS sector. Inspections of all
entities in the domestic and international insueasector have been completed as of April 2014.
Inspection reports are being prepared and genedalfimdings will be published in the SOI
annual assessment report. Onsite inspectionseatethainder of the IFS sector are scheduled to
begin in June 2014. They will be undertaken blgrag person team and two inspections will be
undertaken monthly. After the initial inspecticare® complete, the SOI will assess and reconsider
both the inspection schedule and whether additiom@lpliance officers will be required.

76. In relation to the recommendations that the IFS@Qukhhave the power to carry out
on-site inspections the authorities in the lasbrepited section 21(2) (a) of the MLTPA which
provides for the supervisory authority responsfblethe relevant reporting entity to examine and
supervise those entities and regulate and over$ietiee compliance with AML/CFT
obligations of the MLTPA or any other preventati®dL/CFT measures through on-site
examinations or other means. The IFSC is an AML/@ESignated supervisory authority under
section 2(1) of the MLTPA as set out in the Thich&dule of the MLTPA. Given the above the
IFSC does have the power to carry on AML/CFT om-Sitspections. It is noted that the
International Financial Services Commission (Ameadth Act which became enforceable in
October 2013 incorporates a requirement to cartyoatsite inspections. Based on the above,
both recommendations have been met.

Recommendation 30

77. The examiners’ recommendations include increagiagdchnical and human resources
of the FIU, the Customs Department, the Major Csrdait (MCU) the Anti-Drugs Unit (ADU)
and the Ministry of Foreign Affairs along with tipeovision of training in AML/CFT to these
agencies and the judiciary.

78. As noted in the last report with regard to two led recommendations concerning the
FIU for relocation to a larger office and considina of increasing staff, the FIU ‘s relocation to
an independent and more spacious office wheregttwritsy measures of IT and other information
are totally controlled by the Unit was completebfiSeptember 13, 2012. With regard to staff,
the FIU hired 2 legal officers and 2 financial aysé$ in June 2013 and a legislative drafter with
experience in AML/CFT issues in October 2013. Hhd currently employs 2 legal officers, 1
legislative drafter, 3 financial analysts, 2 coraptie examiners, 1 compliance officer, 1 senior
investigator, 4 police investigators and a netwdrldystems administrator. The investigative
department of the FIU has a legal officer dedicatedworking in consultation with the
department. As noted previously, the FIU intendsetassess the sufficiency of its compliance
staff once the registration and outreach procesesoisplete. The staff received technical
assistance from the IMF to strengthen operations.

79. With respect to the recommendation for the FIU tmsider providing examiner
specific training to FIU staff to facilitate them tarry out their function as Supervisory Authority
the authorities advised that the compliance off@mpleted the Association of Certified Anti-
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Money Laundering Specialists (ACAMS) certificatiamd in January 2013 participated in the
Egmont Group AML/CFT Supervisory Pilot Course. Thempliance Officer also completed and
received the Certified Fraud Examiner (CFE) cexdifion in August 2013. The Director also
attended the 2013 Caribbean and Americas Forumnamé&ial Crime Prevention. The training as
completed by the compliance officer should fadiitin the FIU carrying out its function as a
Supervisory Authority. The Senior Compliance Officattended training on investigative
techniques and transnational organized crime speddoy SICA from 3 to 19 December 2013
and the annual AML and financial crime workshopthdsby ACAMS from March 16 to 19,
2014. An FIU analyst attended a course on idangifand investigating ML schemes presented
by the US Embassy November 7 — 8, 2013 and the EgBtoategic Analysis Training held in
Miami from 3 to 7 March 2014. An FIU investigatattended a ML seminar hosted by
Intelligence Services and sponsored by El Centrdngtestigacion y Seguridad Nacional de
Mexico (CISEN) from 28 October to 1 November 20The Director and Legal Officer attended
the National Risk Assessment Workshop held in Bdobaon March 26-27, 2014. The FIU
Director and FIU prosecutor attended a confereac@ifoceeds of crime practitioners conducted
by Caribbean Criminal Asset Recovery Program (CCA&PI" & 10" April 2014 in Dominica.
Training on proceeds of crime and asset recovepnsped by the UK’s Department for
International Development (DFID) and conducted IARP was provided for FIU Staff during
the week of May 19th, 2014. The above compliek #ie recommendation.

80. With regard to the recommendations for the Cust®mpartment requiring more in-
depth background check on officers applying to,jtiie augmenting of current staff, provision of
additional technical resources and the provisio®BIL/CFT training, as indicated in the last
report, the Customs Regulation (Amendment) Act 20®ides for investigations and inquiries
to ascertain whether a person is fit and propdret@ppointed to the Customs Department. This
amendment became enforceable in October 2013. alitherities advise that customs received
technical assistance from IMF regarding its opereti capacity. Augmentation of the staff was
considered. However, implementation of the Aut@deBystem for Customs Data (ASYCUDA)
system has greatly increased the efficiency ofarnstadministration and more officers were
made available for re-deployment to border secuaiyl inspection stations. Accordingly,
authorities concluded that further augmentation ukhobe deferred until efficiency and
effectiveness of the re-deployment exercise is ssesk Since July 2013, the Customs
Department has become a part of the National Cduitie The Customs Canine Unit comprises
three officers who have been trained as dog-hamdiéth three dogs and is supervised by a
senior customs officer. Additionally the vehicledt used for patrol and covert operations have
been increased by four. An extensive training paogne has been undertaken since July 2013
whereby nine officers were trained in property tighwo were trained in enforcement procedures
relating to precursor chemicals, two were trainedational security and anti-terrorism, 13 were
trained on issues related to trafficking in persomse was trained in detection of chemical
weapons and one was trained in anti-corruptionainiimg on cash seizures, sponsored by DFID
and conducted by CCARP, was provided to Customsesff on 20 May 2014. As such, four
recommendations have been met.

81. With regard to the recommendations for the Polioec& and in particular the Major
Crimes Unit (MCU) and the Anti-Drugs Unit (ADU) f&kML/CFT training, provision of more
technical, capital and human resources, the agig®report that two investigators attended
training on financial investigative techniques imafdh 2013. Since April 2013, systematic
training has been undertaken, in which 55 polide@afs have been trained through 11 seminars
conducted by various agencies including INTERPOEnt@al American Integration System
(SICA), the International Law Enforcement Acadenayd the Center of Investigation and
National Security (CISEN) and CCARP. Topics inédddbasic criminal intelligence analysis,
advanced criminal intelligence analysis, money tBuimg investigation from intelligence
services, investigation, prosecution and punishmeht money laundering, international
cooperation in the fight against drugs and orgahizgime, intelligence on countering
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transnational organized crime, cash seizure anfkifiore. Regarding technical, capital and
human resources, 130 officers have been recruitéket police force since 1 May 2014. Upon
completion of training, authorities that these adfis will be distributed among all departments of
the police, including the MCU and ADU. Additionglltechnical resources, including 30
vehicles, cameras, tape recorders and bullet prests, were provided by the US Embassy and
the Central American Security Network, many of whare earmarked for the ADU and MDU.
As such four of the six recommendations dealindpwhie MDU and the ADU are met.

82. As indicated in the last report with regard to taeommendation for the provision of
training for judges and courts concerning AML/CFifeaces and the seizure, freezing and
confiscation of property that is the proceeds aieror is to be used to finance terrorism the
judiciary, including both judges and magistratedamvent a week long training in October 2013,
sponsored by SICA, on adjudication of money laumdeicases, including confiscation and
ancillary matters. Since February 2013, the jadichas been engaged in ongoing training and
consultation, sponsored by DFID, relating to criatijustice reform with a focus on proceedings
related to AML and asset recovery. As a resulttto$ training, draft Rules of Court for
proceedings involving cash forfeiture are currebiyng prepared. All Magistrates are scheduled
to participate in training regarding asset recoveonducted by CCARP, on 21 May 2014. All
judiciary, including Supreme Court justices, arbestuled to participate in training addressing
investigatory powers, confiscation, pecuniary pgesland production orders on 20 May 2014.
As such this recommendation is met.

83. As noted in the follow-up report of May 2012 tleeommendations for the human and
other resources of the Ministry of Foreign AffaDffice of the Attorney General to be
strengthened to properly manage requests for itiermal cooperation with foreign countries was
addressed by making the Attorney General's Minisegponsible for handling mutual legal
assistance requests. The AG Ministry was restradtand expanded to efficiently facilitate the
process. The Ministry created an office for the diiaig of International Legal Affairs and
instituted a new position of Deputy Solicitor Geadeto head the new office which deals with
mutual legal assistance matters, including undertgikternational co-operation inquiries for and
on behalf of foreign countries as requested inl#s¢ report. The authorities advise that the
MLAICA which was enacted in February 2014 formadizee administrative structures that have
been put in place and specify procedures and stmdar executing international co-operation
requests. Given the above, eleven recommendatiaves been met and four recommendations
remain outstanding.

Recommendation 31

84. The examiners’ recommended that Belize considefaimation of a special task force
or group comprising various representatives of kmforcement authorities focused on the
development and implementation of policies andviis that would foster greater cooperation
and coordination among law enforcement entitiesnaiters of ML and FT. The authorities
advised in the follow-up report of May 2012 thafask Force Committee was established and is
chaired by the FIU and has senior representaties f/arious government institutions such as
Customs, Central Bank, Police, IFSC, ImmigrationysiBess Tax, and Income Tax. The
authorities advised in the last report that thekTagrce Committee meets on the last Friday of
every quarter.

85. Subsequent to the above, section 28 of the MLTPAA42inserted sections 77A and
77B in the MLTPA. Section 77B of the MLTPA estabies the National Anti-Money
Laundering Committee for the purpose of —

» Advising the Minister of Finance on the detectior gorevention of money laundering,
terrorist financing and the financing of prolifécat and the development of a national
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plan of action to include recommendations on eiffectmechanisms to enable
coordination among supervisory and law enforcenmrthorities in developing and
implementing policies and activities to combat moteindering, terrorist financing and
financing of proliferation.

» Advising the Minister on the participation of Bediin the international effort against
money laundering, terrorist financing and the fitiag of proliferation

* Advising the Minister in the development of pol&€i¢o combat money laundering,
terrorist financing and the financing of prolifacat.

86. Members of the National Anti-Money Laundering Corttge as detailed in subsection
77B (2) include the Director of the FIU who will ke Chairman, the Solicitor General, the
Financial Secretary, the Chief Executive Officertloé Ministry responsible for the police, the
Commissioner of Police, the Governor of the CerBaaik of Belize, the DPP, the Comptroller of
Customs, the Director of Immigration, the SOI anbdeo persons appointed by the Minister of
Finance. The Money Laundering and Terrorism (Preeeh (National Anti-Money Laundering
Committee) Regulations 2014 enacted in Februaryl 2ts out membership and procedural
requirements. Since the last report, the Commitgese met twice. In its initial meeting on 19
March 2014, all agencies reaffirmed their committrtenco-operation and co-ordination. In its
next meeting, conducted by round robin, the Conmamitipproved amendments to the DNFBP
Regulations. As such, this Recommendation has ivetn

Recommendations 32

87. The examiners’ recommendations included the maamesm of statistics on the
following:

» formal requests for assistance made or receivatebi1U, including whether the request
was granted or refused,

» spontaneous referrals made by the FIU to foreighaaities

» formal requests for assistance made or receiveslupgrvisors relating to or including
AML/CFT including whether the request was grantedefused.

88. As noted in a previous report a database systentreated to comply with the above
recommendation. The authorities have advised ttiatFIU and the ILAD met to coordinate
requirements for statistics on mutual legal asstg#aand international co-operation and to
establish protocols. The FIU provided the follogvistatistics regarding the requests for
assistance it has received to date:

Underlying Offence 2009| 2010 2011 | 2012 | 2013 ggﬂ
Bribery 0 0 0 0 1 0
Drug Trafficking 1 5 2 3 0 1
Due Diligence 3 1 9 23 8 1
Embezzlement 1 7 6 0 3 1
Fraud 48 47 99 38 19 2
Human Trafficking 0 2 1 0
lllegal Trade 0 1 1 0
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Money Laundering 33 30 46 39 32 6
Organized Crime 0 0 0
Ponzi Scheme 0
STR 67 37 |31 47 | 47 6
Tax evasion 2 6 10 4 0
Terrorist Financing 0 2 1 0
Theft 6 9 10 0
Other 6 24 | 26 10 2
Total 170 | 172 | 249 | 177 | 117 |19

The FIU reports that none of these requests haae tedused.

89. The recommendation for the authorities to developn@chanism to review the

effectiveness of their systems for combating motendering and terrorist financing on a
regular basis remains outstanding. The Chairmathe@fAML/CFT Committee reports that he
will meet with the Statistics Institute of Belize discuss development of such a mechanism. As
result of the above, one of the recommendationgarsially met and one recommendation is
outstanding.

Recommendation 33

90. As at the last report, three recommendations wetdstanding. The first
recommendation required the authorities to consialementing measures to ensure that the
company register maintains adequate, reliable iamelyt information on the beneficial ownership
of registered companies. The Companies (Amendnfent2014, which was enacted in February
2014, amends sections 26 and 27 of the Companie® Aequire companies to maintain an up to
date register of beneficial ownership informatiom do file annual returns, including beneficial
ownership information, with the Registrar of Comjgan As such, this recommendation is met.

91. As noted in the last report with the regard torbeommendation for registered agents
to be subject to measures to ensure that the l@&iefiwnership information on international
business companies (IBCs) that they maintain isj@ate, reliable and timely section 2 of the
International Financial Services Commission (Ameadth Act, 2013 empowers the IFSC to
carry out on-site inspections of any entity cargyion international financial services which
includes registered agents. This measure showu dtir the IFSC to ensure that the beneficial
ownership information on international business panes (IBCs) maintained by registered
agents is adequate, reliable and timely. The IF&E€ developed an on-site inspection schedule
inspections which began off' November 2013 and three service providers had bepected

for AML/CFT compliance at the date of the last r¢poAs noted in relation to R.29, the IFSC
compliance officer has left her post without prépgrthe necessary reports. The IFSC has
appointed the SOI to conduct compliance visitstlfi@ IFS sector. Inspections of all entities in
the international insurance sector have been cdeatpkes of April 2014. Inspection reports are
being prepared and generalized findings will belipbbd in the SOI annual assessment report.
Onsite inspections of the remainder of the IFSmemte scheduled to begin in June 2014. The
last recommendation required that registered adamtsubject to on-site inspections to ensure
that the measures for the immobilization of beahares of IBCs are adequate and reliable. The
authorities advise that, instead, a prohibitionimgjebearer shares was enacted in the Companies
(Amendment) Act 2013, which came into force on J®#il2013. This Act provided a six-month

25



Pre-Plenary-Final

period in which bearer shares must be convertedhercompany’s registration would be
cancelled. The authorities report that the onepsom known to have issued bearer shares has
converted them in accordance with the prohibit@aonsequently, one recommendation remains
partially met and one is met.

Recommendation 34

92. As indicated in the last report two examiners’ raotendations were outstanding.

With regard to the recommendation that the registeinternational trusts should include

information on beneficiaries of trusts the authesithave referred to the Trusts (Amendment)
Act, 2013 as containing provisions addressingrtmaster. However, the Trusts (Amendment) Act
deals with domestic trusts rather than internatianasts. To address this issue, the Trusts
(Amendment) Act 2014 has been approved by Cabimisascheduled for consideration by the
National Assembly when it next meets. Consequetitlg recommendation remains outstanding.

93. With regard to the recommendation to implement messto ensure the scope and
reliability of information on domestic and interimatal trusts maintained by relevant DNFBPs
and trust agents respectively, in the last repuet duthorities referred to the FIU’s efforts to
register DNFBPs it is responsible to supervise AL/CFT compliance and the plans to
commence on-site inspections after a survey tosagssk of certain DNFBPs sectors. Measures
to implement the DNFBP regime taken by the FIU sitie last report are outlined in relation to
R.24. As noted, outreach and education as to AMI/@bligations are ongoing and onsite
inspections will resume at the expiry of the outfeprogramme. With regard to trust agents, as
noted in relation to R.33, the IFSC has appointedd $OI as compliance inspector and onsite
compliance visits will begin in June 2014. Theseasuges partially meet the recommendation.
Given the above, one recommendation has beenlpantiet and one remains outstanding.

Recommendation 39

94. The first recommendations called for the authasitie consider enactment of a single
Extradition Act that seeks to simplify and expedite procedures for extradition applications in
Belize whilst safeguarding the rights of the defemtd The Attorney General has advised that a
Committee comprising of counsels from departmehth@Attorney General's Ministry has been
convened to revise and amend the Extradition A@ceordance with the recommendation. It is
anticipated that the Committee will make policynfiewvork recommendations for consideration
by Cabinet within the next three to six months. smmuently, this recommendation is
outstanding.

95. The second recommendation requires authoritiesotsider concluding extradition
treaties with a broader range of countries. TheorAty General has advised that Belize is
agreeable to concluding extradition treaties witheo countries. At present in addition to the
extradition treaties concluded with Guatemala dedUnited States, Belize has also concluded a
treaty with Mexico. The Belize — Mexico Extraditiomeaty will be brought into law by
amendment to the Extradition Act. It should be doteat the extradition treaties mentioned
above existed at the time of the mutual evaluatiofhe authorities have advised that two
additional extradition treaties, one with Russial ame with the Slovak Republic have been
proposed. These proposed treaties are under aetnav and analysis for consistency with the
national laws of Belize to determine whether thap e concluded in their current form. . As
such, this recommendation remains outstanding.

96. The last recommendation requires the authoritietsider equipping the competent
authority with the appropriate tools to efficienttyanage requests for extraditions. The Attorney
General has advised that the resources of theiltaary of the Attorney General’'s Ministry has
been recently updated with regard to extradition. laThe Crown Counsel responsible for
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extradition has access to updated research matertae area of extradition and mutual legal
assistance. The above measures should help inowngr the management of extradition
requests. Given the limitation of a desk-basederethe recommendation is met. Overall, two
recommendations are still outstanding.

Special Recommendation VII

97. As indicated in the last report, one recommendatiemained partially met. The
recommendation stipulated that a receiving inteiargdinancial institution should be required
to keep records for five years of all informati@ceived from an ordering financial institution in
the case where technical limitations would prewvet full originator information that should
accompany a cross border wire transfer from beiagsmitted with a related domestic wire
transfer. This recommendation was included in eacdi(b) of the MLTPAA. However, it was
noted that the provision while requiring financiaktitutions to implement the examiners’
recommendation, the term “financial institutionss defined by the MLTPA does not include
credit unions, building societies and money senditesiness operators whereas the term
reporting entity as defined in the MLTPA covers &hancial institutions and DNFBPs.
Consequently this recommendation only partially pbed with the examiners’ recommendation.
Subsection 8(b) of the MLTPAA 2014 amends subseq) of section 16 of the MLTPA by
deleting the words “financial institution” and raping them with the words “reporting entity”
thereby fully complying with the recommendation.

Special Recommendation VIII

98. The first examiners’ recommendation is for the atitles to consider undertaking a
review of the adequacy of Belize's laws relatinghtm-profit organizations (NPOs) with a view
to determine the sector’'s susceptibility to beirsgdi by terrorist organizations or for terrorist
activities. While no documented review has bedmstied subsection 32(b) of the MLTPAA
2014 amends the First Schedule of the MLTPA touidelnon-profit organizations making them
subject to the AML/CFT requirements of the MLTPAe€Tdefinition of a non-profit organization
as set out in section 2 of the MLTPAA 2014 is ic@dance with the FATF definition of a non-
profit organization as a legal entity or organiaatthat primarily engages in raising or disbursing
funds for purposes such as charitable, religioukuial, educational, social or fraternal purposes
or for the carrying out of other types of “good k&t The above measures aim to address
inadequacies in Belize’s laws in relation to NP@sshbbjecting them to AML/CFT obligations,
thereby satisfying the intent of the recommendatid@onsequently, this recommendation has
been met.

99. With regard to the recommendation for the authesitio consider implementing an
outreach program to the NPO sector in Belize thihaaities have advised that the FIU has
engaged in a direct mailing program to advise NR@d non-governmental organizations
(NGOs) of the need to register. An informationaddrure targeting NPOs and NGOs has been
published by the FIU and submitted for this reportis measure complies with the
recommendation.

100. With respect to the recommendation to implementsmess to monitor or supervise
NPOs and churches incorporated under the CompActess mentioned above, subsection 32(b)
of the MLTPAA 2014 amends the First Schedule of Me&TPA to include non-profit
organizations making them subject to the AML/CFTquieements of the MLTPA. FIU
compliance officers researched the Companies Redastcompile a list of all NPOs (including
churches) to assess the members of the sector egith Implementation of the DNFBP
supervisory regime in relation to NPOs. As notedélation to R.24, onsite inspections are

27



Pre-Plenary-Final

scheduled to begin when the implementation andeaalr period is concluded. Consequently
this recommendation is partially met.

101. As noted in the last report the recommendatiortiferauthorities to enact legislation
that authorizes public access to non-governmentatmation duly maintained by the register
was met. With regard to the recommendation forathidorities to consider enacting legislation
that imposes other criminal, civil or administratisanctions for violations of oversight measures
or rules relating to NGOs further to those presilbinder section 18 of the Non-Governmental
Organizations Act (NGOA), section 4 of the NGOAApstates additional sanctions. It is noted
that section 20 of the MLTPAA 2013 amends the F8shedule to make NGOs subject to
AML/CFT obligations. Consequently, the administratpenalty regime imposed under the Fifth
Schedule of the MLTPA and the MLTPADNFBPR 2014 reypplies to NGOs for breach of any
AML/CFT obligation. As such, this recommendatismiet.

102. The last report indicated that the recommendatmmréquiring NGOs to maintain
records of their domestic and international tratisas for a minimum period of five years is
included in section 3 of the NGOAA was met. Sulisectl5(3) of the MLTPA as amended
imposes a duty for supervisory authorities andveelé regulatory authorities, such as the
Registrar of Non-Governmental Organizations, tooperate and co-ordinate with the FIU
without delay should it discover facts that createsuspicion of ML/FT. Consequently this
recommendation is met. Given the above, all s@fethe examiners’ recommendations have
been met.

Special Recommendation 1X

103. As indicated in the last report, two examiners’'oremendations are outstanding. The
first recommendation required that penalties fokimg a false declaration or failure to make a
declaration should be extended to directors antbsemanagement of legal persons. Section 19
(c) of the MLTPAA 2014 amends section 37 of the NAAT by inserting after subsection 37(1)

subsections (2) to (4). Subsection 37(3) extertsipies for making a false declaration or failure
to make a declaration to directors and senior mamagt of legal persons. This complies with
the examiners’ recommendation.

104. The last recommendation required that the finelégal persons who make a false

declaration or fails to make a declaration shoutd nhade dissuasive. Sub-paragraph (b) of
subsection 37(2) of the MLTPA specifies the fing o legal person who makes a false
declaration or fails to make a declaration as mgpdrom BZD$50,000 (USD$24,800) to not

more than BZD$100,000 (USD$49,600). This compliéh the examiners’ recommendation.

Consequently, Belize is fully compliant with this€mmendation/.

1"l. Conclusion

105. The enactment of the various pieces of legislattioRebruary 2014 has improved the
level of compliance of Belize with several Recomntegions (Recs. 1, 5, 8, 9, 12, 13, 15, 16, 18,
21, 22, 23, 24, 25, 26, 27, 29, 30, 31, 35, 40,IS8R. lll, SR. V, SR. VII, SR. VIl and SR. IX).
Among the just mentioned Recommendations Belifelig compliant with Rec. 1, 5, 8, 9, 13,
15, 16, 18, 21, 22, 23, 25, 26, 27, 35, 40, SFER, Ill, SR. VIl and SR. IX. Belize is now
compliant in twelve of the fourteen Key and Core®&®amendations originally rated PC and NC.
The areas of strategic AML/CFT deficiencies ideetfin the public statement of November
2014 included customer due diligence requiremeirtglementation of CFT framework,
extension of AML/CFT framework to DNFBPs operatibnadependence of the FIU and
prohibiting dealing with shell banks. The improviedel of compliance reported in the above
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recommendations should substantially remedy thasapé customer due diligence requirements,
implementation of CFT framework, prohibiting dealirwith shell banks and operational
independence of the FIU. Given the above, it iDmoended that Belize remains in enhanced
follow-up and be required to report to the nextnly in November 2014.

29



Pre-Plenary-Final

Matrix with Ratings and Follow Up Action Plan 3rd Round Mutual Evaluation

Belize
Forty Recommendations Rating Summary of factors underlying rating Recommended Actions Undertaken Actions
Legal systems
1.ML offence PC The range of substances set out in Table | anfitheo
Schedule 1l of the MDA does not include the cAnnex to the Vienna Convention is included in the

range of narcotics drugs and psychotro
substances set out in tables | and Il of the An
to the Vienna Convention.

The following criminal offences are not a part
Belize’s criminal laws (1) illicit arms trafficking

(2) extortion (3) piracy and (40) insider trading.

The offence of theft in the second schedule
the MLTPA, contains a minimum propert
value of BZ$10,000.($5,000.00 USD).

The low number of ML convictiong
demonstrates ineffective implementation whi
may be due to insufficient training of the Ia
enforcement agencies and judiciary

pic
nex

of

The authorities should consider amending Schedu
of the MDA to include the range of narcotics dry
and psychotropic substances set out in tables lllal
of the Annex to the Vienna Convention.

The authorities should consider promulgati
legislation to introduce the following criming
offences into the laws of Belize (1) illicit arm
trafficking (2) extortion (3) piracy and (4) insidg
trading.

The authorities should consider amending the seq
schedule of the MLTPA, to remove the pres
minimum property value of BZ$10,000.($5,000.
USD) that attaches to the offence of theft.

The authorities should consider making legislat]
amendments that would remove the poss
constitutional concerns over the DPP and FI

\
b
K
n

offences in Belize.

gginal Draft of the Misuse of Drugs (Amendment
¢Schedule) Order 2013. There is a timeline
September 2013 for this Order to be signed by
Minister and to enter into force. See the Or
attached.

The Misuse of Drugs (Amendment) Order was ena
2 November 2013. See attached.

The Firearms (Amendment) Bill, 2013 and

NCriminal Code (Amendment) Bill, 2013 was prepar:

IThe Bill was introduced at the House

SRepresentatives on August, 2013 and was discussed

at the House Committee meeting on August, 7913
and has been recommended for a second reading i
House. There is a timeline of September 2013 fer
Bills to be enacted. See the Bills attached.

Criminal Code (Amendment) Act, 2013 creat
offences for (1) illicit arms trafficking (2) extibon (3)

of
of
the

ler

tec

he
2d.
pf

n tl
th

ed

piracy and (4) insider trading and was enacted 2

December 2013. See attached.

org

The Money Laundering Committee has documentg
aintain the status quo as there has been no prsb

ttached)

ecision stating that as a jurisdiction, Belize | wi

ction 21(a) of Act 4 of 2013 removes the property
>r]\{alue for theft. (Act 4 of 2013 is attached)

DO

D© =9
~

A for are there any foreseen. (Executed document i
parallel jurisdiction to prosecute money launder !
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2.ML offence — mental element ang

corporate liability

LC

The low number of ML
demonstrates ineffective implementation whij
may be due to insufficient training of the Ia
enforcement agencies and judiciary.

convictions

ch

Training sponsored by GOVRISK in collaborati
with American Bar Association was held from Janu
9 - 17, 2012.
Prosecutors, Investigators, and Regulators. GOVR
is expected to do more trainings in the future.

n
ary

This training targeted Judiciary,

SK

presentation was made to the Magistrates durinig the

Magistrate’s Retreat on February 9, 2013 regarding

appropriate evidence for Money Laundering Charge

Training sponsored by the Central Americ
Integration System (SICA) was held in October, 20
This training targeted judges and judicial officarsd
was focused on Money Laundering.

There have been three convictions between Jan
2012 to December 2012, involving 5 natural pers
and 1 corporate entity, this includes two failume
declare conviction, and one money launder
conviction. There have been three failure to dec
convictions as of July 312013.

Between August %, 2013 to January 312014 there
have been three failure to declare convictions.

ual
PDNS
t
ng
ar

3.  Confiscation and

measures

LC

Section 67 of the MLTPA does not facilitate tl
making of ex parte applications for the seizy
and detention of terrorist cash.

.Ineffective implementation of seizure, restra|
and confiscation regime

The authorities should consider amending sectior]
of the MLTPA to facilitate the making of ex par
applications for the seizure and detention of t&stq
cash.

6%ection 15 of Act 4 of 2013
e

Preventive measures

4.  Secrecy laws consistent
with the Recommendations

PC

No provision allowing the designate
supervisory authorities the CBB, SOI, IFSC &
Ministry of Finance to share information amo
themselves.

The IFSC can only access information from
supervised entities when necessary for crimi
investigations, prosecutions or proceedings

ng

its
nal

The designated supervisory authorities, the Ce
Bank, SOI, IFSC and Ministry of Finance should hg
the power to share information among themselves.

The IFSC should be able to access information f
its supervised entities as necessary for carrymgo
functions

tr'§‘1action 8 (a) (ii) of Act 4 of 2013
ve

0@ection 8 (b) of Act 4 of 2013

5.Customer due diligence

NC

No requirement for financial institutions f

0 e

Regulation 4 of the MLPR and section 15(1) of

h&urther instructions have been given to amend

the
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obtain proof of incorporation or similar eviden
to verify legal status of corporate entities.

No requirement for financial institutions t
verify legal status of legal arrangements such
trusts.

No requirement for financial institutions to ta
reasonable measures to understand
ownership and control structures of led
arrangements or determine who are the nat|
persons that ultimately own or control led
arrangements .

No requirement in legislation or regulations fi
financial institutions to conduct ongoing du
diligence on business relationships

No requirement for financial institutions t
ensure that documents, data or informat|
collected under the CDD process is kept up
date and relevant by undertaking reviews
existing records, particularly for higher rig
categories of customers or business relations|

No requirement for financial institutions t
perform enhanced due diligence for higher r

ce

as

e
the
al
ural
al

to-

of
k
hips
0
sk

categories of customer, business relationship or

transaction.

No requirement prohibiting simplified CDI
measures where there is a suspicion of mo
laundering or terrorist financing or specif
higher risk scenarios

No requirement for financial institutions whe
completing the verification of the identity of th
customer and beneficial owner following tk
establishment of the business relationship for
money laundering risks to be effectivel
managed.

No requirement for a financial institution {
adopt risk management procedures concer
the conditions under which a customer m
utilise a business relationship prior

D
ney

O

o ® >

the
ly

ng

[o

MLTPA should be amended to correct
inconsistency in the transaction threshold.

t

heMLTPA to correct the inconsistencies. There ig
timeline of October 2013 for the amendments to
enacted.
MLTPAA, section 6(a) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

Financial institutions should be required to obtai®ection 3(a) (iii) of Act 4 of 2013.

proof of incorporation or similar evidence to veri
legal status of corporate entities.

Financial institutions should be required to ver|
legal status of legal arrangements such as trusts.

Financial institutions should be required to tg
reasonable measures to understand the ownershi
control structures of legal arrangements or detes

who are the natural persons that ultimately own
control legal arrangements .

Financial institutions should be required either
legislation or regulations to conduct ongoing d
diligence on business relationships

Financial institutions should be required to enshes
documents, data or information collected under
CDD process is kept up-to-date and relevant
undertaking reviews of existing records, partidyla
for higher risk categories of customers or busin
relationships

Financial institutions should be required to perfol
enhanced due diligence for higher risk categorfe
customer, business relationship or transaction.

f MLTPAA, section 6(b) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

fyBection 3(a) (iii) of Act 4 of 2013
MLTPAA, section 6(b) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

k&ection 3(a) (iii) of Act 4 of 2013

MdrPAA, section 6(b) makes recommended
jamendment; enacted and in force 7 Feb 2014. See
@ttached.

jpection 3(a) (iv) of Act 4 of 2013

uMLTPAA, section 6(c) — (d) makes recommend
amendment; enacted and in force 7 Feb 2014.
attached.

Section 3(b) of Act 4 of 2013
rj@structions have been given to amend section (1
H’ﬂppose an obligation to conduct ongoing reviews {}
, Will apply to all customers and particularly to héy
edisk category of customers or business relatiorssh
There is a timeline of October 2013 for t
amendments to be enacted.
MLTPAA, section 6(c) — (d) makes recommend
amendment; enacted and in force 7 Feb 2014.
attached

Further instructions to amend the MLTPA to deahw
is issue. There is a timeline of October 2013ttie

amendments to be enacted.

MLTPAA, section 6(e) makes recommend

amendment; enacted and in force 7 Feb 2014.

attached.

be

ed

D —

ip
he

led
Se

it

ed
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verification.

No requirement for financial institutions
consider making a suspicious transaction ref
when terminating an application for a busing
relationship or a one-off transaction due
inability to identify and verify the identity of ¢&h
applicant.

No requirement for financial institutions
consider making a suspicious transaction ref
when terminating an existing account due
inability to identify and verify the identity of &
applicant

Financial institution which have doubts abqg
the veracity or adequacy of previously obtair
customer identification are not required
terminate the relationship and consideri
making a suspicious transaction report on fail
to renew customer identification.

Unable to assess effectiveness of applicatio

0
ort

£SS
to

ut
ed
to
ng
lre

of

CDD measures to existing customers. terminating an application for a business relatigmg 2 timeline of October 2013 for the amendments tq be

or a one-off transaction due to inability to idéntind | enacted. )

verify the identity of the applicant. MLTPAA, section 6(h) makes recommended
amendment; enacted and in force 7 Feb 2014. |Se
attached.

«  Financial institutions should be required to coasifl S€ction 3(d) of Act 4 of 2013 _

making a suspicious transaction report whelfistructions have been given to amend section &(d)

terminating an existing account due to inability [t®/2ce this requirement on all reporting entitielser® is

identify and verify the identity of the applicant a timeline of October 2013 for the amendments tg be
enacted.
MLTPAA, section 6(h) makes recommended
amendment; enacted and in force 7 Feb 2014. |Se
attached.

¢ Financial institution which have doubts about théect@on 3(2 OffACt4°ff2013

veracity or adequacy of previously obtained custoeection 3( )r? ACtb4 of 2013 d secti

identification should be required to terminate thdStructions have been given to amend section @(q)

relationship and considering making a suspici L ace this requirement on all reporting entitielser® is

transaction report on failure to renew custorne? timeline of October 2013 for the amendments tqg be

identification. enacted. .
MLTPAA, section 6(h) makes recommended
amendment; enacted and in force 7 Feb 2014. |Se

Simplified CDD measures should be prohibited wl

there is a suspicion of money laundering or testo

financing or specific higher risk scenarios

Financial institutions should be required wh

completing the verification of the identity of th
th

customer and beneficial owner following
establishment of the business relationship to en
that the money laundering risks are effectiv
managed.

Financial institutions should be required to addgk
management procedures concerning the condit
under which a customer may utilise a busin
relationship prior to verification.

Financial institutions should be required to coasi
making a suspicious transaction report wh

eRurther instructions for an amendment to the MLT
ito prohibit simplified CDD where there is a suspiti
of MUTF or specific higher risk scenarios. Thésea
timeline of October 2013 for the amendments to
enacted.

PA

be

Se

MLTPAA, section 6(f) makes recommended
amendment; enacted and in force 7 Feb 2014.
attached.

en

eSection 3(a) (iv) (d) of Act 4 of 2013

e

sur

ely

ofé€ction 3(d) of Act 4 of 2013

bdLTPAA, section 6(h) makes recommended
amendment; enacted and in force 7 Feb 2014.

Se
attached.

4 Instructions have been given to amend section t&(g
eBlace this requirement on all reporting entitielser® is

~
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attached.
6.Politically exposed persons Lc No requirement for the senior management df & Financial institutions should be required to obtairr€ction 3(a) (iv) of Act 4 of 2013
reporting entity to approve continuing the senior management approval to continue a business
relationship with an existing customer who relationship with an existing customer or benefigia
subsequently becomes or is found to be a PEP  owner who subsequently becomes or is found to e a
PEP
Some institutions did not have systems |t® Authorities should ensure that all financial ingiibns
determine whether a potential customer,| a in Belize have in place systems to determine witethgection 3(a)(iv) of Act 4 of 2013
customer or beneficial owner is a politically a potential customer, a customer or the beneficial
exposed person owner is a politically exposed person.
7.Correspondent banking LC No requirement for financial institutions tos Financial institutions should be required to asder{ Section 3(c) of Act 4 of 2013
ascertain whether a respondent institution phas whether a respondent institution has been subjeat|t MLTPAA, section 6(g) makes recommended
been subject to a money laundering or terrorist money laundering or terrorist financing investigati{ amendment; enacted and in force 7 Feb 2014. |Se
financing investigation or regulatory action or regulatory action. attached.
8.New technologies & non face-to- NC No requirement for financial institutions to haye  Financial institutions should be required to hgvEurther instructions to amend the MLTPA to requjre
face business policies in place or take such measures|to policies in place or to take measures to preveet|tifinancial institutions to have policies in place take
prevent the misuse of technological misuse of technological developments in monemeasures to prevent the misuse of technologica
developments in money laundering or terrofist laundering or terrorism financing schemes. developments in ML/TF schemes. There is a timeine
financing schemes. of October 2013 for the amendments to be enacted|
MLTPAA, section 9(b)(iii) makes recommended
No requirement for financial institutions to haye amendment; enacted and in force 7 Feb 2014. |Se
in place policies and procedures to address attached.
specific risks associated with non-face to face
business  relationships ~ or  transactions, Financial institutions should be required to hawe| iFurther instructions to amend the MLTPA to requjre
particularly when establishing customer place policies and procedures to address speisfs { financial institutions to have in place policiesdan
relationships and when conducting ongoing due associated with non-face to face businegdrocedures in place to address specific risks &eoc
diligence. relationships or transactions, particularly whetvith non-face to face business. Timeline for thiticm
establishing customer relationships and wheid June 2013. There is a timeline of October 2[0t3
conducting ongoing due diligence the amendments to be enacted.
MLTPAA, section 6(e) makes recommended
amendment; enacted and in force 7 Feb 2014. |Se
attached.
9.Third parties and introducers NC Financial institutions relying on a third party are  Financial institutions relying on a third party sifth Section 3(e) (").Of Act 4 of 2013 L
not required to immediately obtain from the be required to immediately obtain from the thirdtpg FU'ther instructions to amend the MLTPA to requjre
third party the necessary information concernjng  the necessary information concerning the elemehts '§P0rting entities to obtain from the third partgpies |
the elements of the CDD process in criteria 5.3 the CDD process in criteria 5.3 to 5.6 of |(_jent|f|cat|on .d"f“ta’ |nformat_|on on ownershim |
t0 5.6 particular beneficial ownership, control structure,
) ) ) purpose and intended nature of business relatipnshi
The requirement for third parties or There is a timeline of October 2013 for the
intermediaries to be regulated and supervised amendments to be enacted.
does not specify this in accordance with the

MLTPAA, section 6(i) makes recommended
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FATF Recs. 23, 24 and 29.
Competent authorities do not take into acco,

unt

information available on countries whidgh,

adequately apply FATF Recs in determini
which countries third parties can be based.

ng

Current legislation does not address the FATF

requirement for the ultimate responsibility f

customer identification and verification fo

remain with the financial institution relying o
the third party

pr

n

amendment; enacted and in force 7 Feb 2014. See
attached.
Section 3(e)(i) of Act 4 of 2013

Third parties or intermediaries should be regulateg

and supervised in accordance with the requirenadn
FATF Recs. 23, 24 and 29.

Competent authorities should take into acco
information available on countries which adequat
apply FATF Recs in determining which countri
third parties can be based.

The ultimate responsibility for customer identifica
and verification should remain with the financial
institution relying on the third party

fOALTPAA, section 6(i) makes recommended
Samendment; enacted and in force 7 Feb 2014. See
attached.

L ection 3(e)(ii) of Act 4 of 2013

e§‘urther instructions to amend the MLTPA to requ

Ldne competent authority to take
information available on countries which adequat
apply FATF Recommendations in determining wh
countries third parties can be based. There i
timeline of October 2013 for the amendments to
enacted.
MLTPAA, section 4(b) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

Section 3(e)(ii) of Act 4 of 2013

ire

into accoulint

ely
ch
5

be

10.Record keeping PC No explicit legal provision requiring financigl + Financial institutions under the supervision of th&ection 4(b) of Act 4 of 2013
institutions under the supervision of the CBB, Central Bank, SOI. the FIU and the IFSC should|be
SOl and the FIU to ensure that all customer and required to ensure that all customer and transagtio
transaction records and information gre records and information are available on a timgly
available on a timely basis to domestic basis to all domestic competent authorities upon
competent  authorites upon  approprigte appropriate authority.
authority.
Licensees of the IFSC are required to ensure [that
all documentation is accessible within |a
reasonable time to only court orders or court
directives
12.DNFBP - R.5, 6, 8-11 PC Deficiencies identified in Recs.5, 6 and 8-11irl Defi(_:iencies identified in Recs.5_, 6 and 8-11 irGuideIin(_es for DNFBE are nqwin effect.
relation to the above recommendations wolld elation to the above recommendations would alsg lsee actions tak_en in relation to R5 6 gnd_ 8411
also be applicable to the DNFBPs since they [are appli_cable to the DNFBPs since they are_subjetheto Updated guide, including sector specific gwdanne_
subject to the requirements of the MLTPA. requirements of the MLTPAImplementation of the effect. See attached and FIU website:
) ) specific recommendations in the relevant sectidns bttps://www.fiubelize.org/images/DNFBPs Guide |[to
The transaction threshold level for casinos|to  this Report will also apply to listed DNFBPs Registration and Overview of Obligations with Fofm
comply with the requirements of Rec. 5 ahd R101-Final.pdf
Rec. 10 are well above the FATF level [of

US$3,000.

The transaction threshold level for casinos shded
amended in the MLTPA to comply with th

MLTPAA, section 32 makes recommended

amendment; enacted and in force 7 Feb 2014. See

attached.

DNFBP Regulations, 2014 enacted and in force 7 F
e2014' See attached.
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requirements of Rec. 5 and Rec. 10.

with transaction threshold for casinos as stipdlate
FATF Recommendations. There is a timeline
October 2013 for the amendments to be enacted.
MLTPAA, section 7(d) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

Further instructions to amend the MLTPA to comj

y

of

13.Suspicious transaction reporting

PC

The obligation to submit suspicious transactiop

reports does not apply to the proceeds of
FATF predicate offences

Low number of STRs submitted by fin;
institutions  suggests that STR reportit
ineffective in non-bank reporting entities.

all

The authorities should extend the range of preelica

offences for ML to include all the FATF designate
categories of offences by criminalizing racketegrin
illicit arms trafficking, illicit trafficking in sblen
and other goods, hostage taking, smugglin
extortion, piracy and insider trading.

Specific guidance should be provided for report

entities as to how to treat suspicious transactiogplied to STRs involving tax matters, but wf

involving tax matters

The range of substances set out in Table | anfitheo

Final Draft of the Misuse of Drugs (Amendment
Schedule) Order 2013. There is a timeline
September 2013 for this Order to be signed by
U:Minister and to enter into force. See the O
attached.

The Misuse of Drugs (Amendment) Order was ena
2 November 2013. See attached.

The Firearms (Amendment) Bill, 2013 and
Criminal Code (Amendment) Bill, 2013 was prepar
The Bill was introduced at the House
Representatives on August 7th, 2013 and
discussed at the House Committee meeting on Au
19th, 2013 and has been recommended for a se
reading in the House. There is a timeline of Septm;
2013 for the Bills to be enacted. See the Billackted.
Criminal Code (Amendment) Act, 2013creat
offences for (1) illicit arms trafficking (2) extibon (3)
piracy and (4) insider trading and was enacteq
December 2013. See attached.

NFhe same level of diligence and guidelines will
additionally be corroborated with the General Sg

Tax Department.

MLTPAA, section 8(b) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

t Annex to the Vienna Convention is included in {

he
of
of
the
ler

tec

he
pd.
pf
ac
gus
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o
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be
il
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Tax Department, as well as the Income and Busines

14.Protection & no tipping-off

LC

No provision for protection against criming
civil, disciplinary or administrative proceeding
for breaches of banking or professional secr
for reporting STRs to be available even if t
underlying criminal activity is not precisel
known and regardless of whether illegal activi
actually occurred

|,-
s
ecy
he
y
ty

There should be provision for protection agai
criminal, civil, disciplinary or administrative
proceedings for breaches of banking or professi
secrecy for reporting STRs even if the underlyi
criminal activity is not precisely known an
regardless of whether illegal activity actua
occurred.

nsBection 15 of the Financial Intelligence, as waedl
Section 81 and 82 of the MLTPA addresses this iss
nSILTPA section 17(12) provides as follows:

ng(12) No criminal, civil, disciplinary or

d administrative proceedings for breach of banking
ly or professional secrecy or contract may be
instituted against the reporting entity, or its
directors, principals, officers, partners or

employees who in good faith submit reports or
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provide information in accordance with the
provisions of this section. No criminal action for
money laundering or financing of terrorism shall
be brought against a reporting entity, or its
directors, principals, officers, partners or
employees in connection with the execution of a
suspicious transaction where such entity or perso
complied with the provisions of this section.

lS.I_nternaI controls, compliance & PC No requirement for internal audit to Rhee Financial institutions should be required to mamta Section .6(b) of ACt 4 0f 2013 .
audit adequately resourced, independent and include adequately resourced, independent internal au@rrther |n_struct|ons to‘ amend the MLTPA to’mclu
sample testing for compliance function which includes sample testing fon€ requirement of aqequate;ly resour(_:ed .befare
compliance. independent internal audit function. There is aetine
of October 2013 for the amendment be enacted
Requirement only allows for reasonable access MLTPAA, section 9(c) makes recommended
to information by the AML/CFT compliance amendment; enacted and in force 7 Feb 2014. See
officer rather than unimpeded access attached.
Access to information is limited to AML/CFT
compliance officers and not extended to other
appropriate staff.
¢ Financial institutions should be required to enslir€ection 6(d) of Act 4 of 2013
timely access by the AML/CFT compliance officer
and other appropriate staff to information necesgar,
consider the reporting of suspicious transactions.
16.DNFBP —R.13-15 & 21 PC Deficiencies identified in Recs.13 to 15 and p% Deficiencies identified in Recs.13 to 15 and 21

in relation to the above recommendations wo
also be applicable to the DNFBPs since they
subject to the requirements of the MLTPA

uld
are

relation to the above recommendations would alsg
applicable to the DNFBPs since they are subjettteq
requirements of the MLTPAImplementation of the
specific recommendations in the relevant sectidn
this Report will also apply to listed DNFBPs.

im  Guidelines for DNFBP have been implemented

laeldress these shortcomings.

¢ The FIU commenced on-site inspections
DNFBPs and has completed this process with Casi

> 20 inspections have been executed on 5 casindked

year 2012. The FIU has commended on-
inspections on the Casino’'s for the year 2013
casinos have been inspected as of July 3013.

« The DNFBP Guidelines are
these Guidelines were issued in the last quarte
2011.

¢ The FIU has commenced the registration of cer
sectors of DNFBPs that it supervises. As of July2Q
209 DNFBPs have been registered. They are:

1) Vehicle Dealers — 20
2) Dealing in real estate — 39
3) Non-Governmental Organizations — 135

now being
implemented. The website for Belize FIU reflectatth

—
o

of
nos

=

site
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4) Dealing in precious metals & stones — 13
¢ The FIU has issued surveys to persons dealin

assess risk and will commence on-site inspectidn

the initial survey based assessment.

See actions taken in relation to R3 — 15 and 21
Updated guide, including sector specific guidarine
effect. See attached and
https://www.fiubelize.org/images/DNFBPs  Guide

R101-Final.pdf

MLTPAA, section 32 makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.

the other sectors of DNFBP’s apart from casinotsraf

Registration and Overview of Obligations with Foim

DNFBP Regulations, 2014 enacted 7 Feb 2014. See

g ir

real estate and non-governmental organizationg t

[0

1

FIU  website:

to

attached.
17.Sanctions NC Administrative  fines  under  supervisofy® Administrative fines under supervisory sanctions dbection 9(b) of Act 4 of 2013
sanctions of subsection 22(1) are not dissuasive. subsection 22(1) should be dissuasive. MLTPAA, sections 13 and 14 make recommended
amendment; enacted and in force 7 Feb 2014. See
Unable to assess effectiveness of supervigory attached.
sanctions since none have been applied
18.Shell banks PC No requirement for financial institutions toe The authorities should enact measures that requfsection 3(c)(ii) of Act 4 of 2013
satisfy themselves that a respondent finantial financial institutions to satisfy themselves that| &urther instructions to amend the MLTPA }o
institution in a foreign country does not permit respondent financial institution in a foreign caynt completely prohibit accounts being used by shell
its accounts to be used by shell banks. does not permit its accounts to be used by sheltdal banks. There is a timeline of October 2013 for the
amendment to be enacted.
MLTPAA, sections 6(g) and 6(j) make recommended
amendment; enacted and in force 7 Feb 2014. See
attached.
DBFIAA sections 2 and 4 also address
recommendation; enacted and in force 7 Feb 2014.
See attached.
19.0ther forms of reporting NC No consideration has been given to the Belize should consider the feasibility and utilisf | On July 23, 2013 a meeting of the Money Launderi

feasibility and utility of implementing a syste
where financial institutions report &
transactions in currency above a fixed thresh
to a national central agency with a computeriz
data base.

m
|
old
ed

implementing a system where financial institutig
report all transactions in currency above a fix
threshold to a national central agency with
computerized data base.

nE€ommittee was convened and the feasibility andtyuti

committee. The motion is being fully considered
virtue of the Round Robin procedure.

Belize considered implementation of a thresh
reporting regime and determined it would not
feasible at this stage. DBFIAA section 3 reflettte

reporting; enacted and in force 7 Feb 2014.

ng
|

edf implementing a national system of all currency
transactions above a fixed threshold was discuasdd
the motion not to adopt such a system was putéq th

by

pld
be

outcome of Belize's consideration of threshold
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attached.
21.Special attention for higher risk PC + No measures in place to ensure that finantial Measures should be put in place to ensure thggction 6(@)(i) of Act 4 0f 2013 .
countries institutions were advised of concerns about financial institutions are advised of concerns abpijurther instructions to amend the MLTPA to require
weaknesses in the AML/CFT systems of other weaknesses in the AML/CFT systems of oth gruPervisory, regulatory or competent a“FhOT't.y .m P
countries countries. measures in place to ensure that financial initat
are advised of concerns about weaknesses in| th
AML/CFT systems of other countries. There is| a
+ No mechanism to apply appropriate counter timeline of September 2013 for the amendment tg be
measures to countries that continue not to apply enacted.
or insufficiently  applies the FATH MLTPAA, section 13(c) makes recommended
Recommendations. amendment; enacted and in force 7 Feb 2014. See
attached.
) ) Section 6(a)(ii) of Act 4 of 2013
A mechanism should be in place to apply approprai€rther instructions to amend the MLTPA to create a
counter measures to countries that continue not d9stem of application of appropriate counter messyr
apply or insufficiently applies the FATF There is a timeline of October 2013 for the amernte
Recommendations. to be enacted.
MLTPAA, section 13(c) makes recommended
amendment; enacted and in force 7 Feb 2014. See
attached.
22.Foreign branches & subsidiarieg NC | . Requirement that the reporting entity sholld The requirement that the reporting entity sholiFection 8(@)(i) of Act 4 of 2013
ensure that their foreign branches and ensure that their foreign branches and subsidigries
subsidiaries adopt and enforce measyres adopt and enforce measures consistent with |the
consistent with the MLTPA to the extent that MLTPA to the extent that local laws and regulatigns
local laws and regulations so permit has not so permit should be imposed by supervisory
been imposed by supervisory authorities. authorities.
* No requirement for financial institutions to pay
particular attention that their branches and Einancial institutions should be required to pa ection 8(a)(i) of Act 4 of 2013
subsidiaries in countries which do not pr urther instructions to amend the MLTPA to make the

insufficiently apply FATF Recommendation
observe AML/CFT measures consistent
home country requirements and the FA
Recommendations.

No requirement, where the minimum AML/CH
requirements of the home and host count
differ, for the branches and subsidiaries
financial institutions in host countries to app
the higher standard, to the extent that h
country laws and regulations permit.

th
IF

T
ies
of
ly
ost

particular attention that their branches 4
subsidiaries in countries which do not or insuéidly

apply FATF Recommendations observe AML/C N

measures consistent with home country requirem
and the FATF Recommendations.

Financial institutions should be required, where
minimum AML/CFT requirements of the home al
host countries differ, to ensure that branches
subsidiaries in host countries apply the hig
standard, to the extent that host country laws

nrequirement applicable to all reporting entitieBhere

L-is a timeline of September 2013 for the amendmien
| e enacted.
I MLTPAA, section 13(e) makes recommended

attached.

E,Section 8(a)(i) of Act 4 of 2013

and
her
and

amendment; enacted and in force 7 Feb 2014. See
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The requirement for financial institutions o
report to the designated supervisory |or
regulatory authority or the competeht

disciplinary authority where the foreign bran¢

or subsidiary is unable to adopt and obsefve
certain AML/CFT measures has not been

imposed by the supervisory authority.

regulations permit.

The requirement for financial institutions to refptar
the designated supervisory or regulatory autharity
the competent disciplinary authority where the ifgme

branch or subsidiary is unable to adopt and observe

certain AML/CFT measures should be imposed by
supervisory authority

Section 8(a)(i) of Act 4 of 2013

the

23.Regulation, supervision and

PC

m‘EIgere are drafting instructions at the AG’s Minysfior

LI No requirement for changes in management er Changes in management or shareholding of insur i
monitoring shareholding of insurance companies to |be companies should be approved by the SOI on|tR& Insurance Amendment Act that will incorporate th
approved by the SOI on the basis of a fit gnd basis of a fit and proper assessment. examiners recommendatlons_ for fit and proper
proper assessment. assessment for changes in management |an
shareholdings and application for licences for
associations  of underwriters and insurance
Applications for licences for associations fof intermediaries. There is a timeline of October2 i
underwriters and insurance intermediaries pre the amendments to be enacted.
not required to be subject to fit and proger Insurance (Amendment) Act sections 4 and 5 mpke
assessment. recommended amendment; enacted and in force 7| Fe
2014. See attached.
Shareholders or owners of IFS practitioners pre Applications  for licences for associations Pfnsyrance (Amendment) Act sections 6 and 7 mpke
not subject to fit and proper assessment. undgrwnter_s and insurance intermediaries should kg&commended amendment; enacted and in force 7| Fe
subject to fit and proper assessment. 2014. See attached.
¢ Shareholders or owners of IFS practitioners shbelg The IFSC will draft . and see the passage of
subject to fit and proper assessten amendrr_lents to sgctlon 4 of IFSC Licensing
Regulations to require that shareholders or ownérg
IFS practitioners be subject to fit and proper
assessments.
IFSC (Licensing) (Amendment) Regulations, 2014
section 2 makes recommended amendment; enacted
and in force 7 February 2014. See attached.
24. DN'FBP—regulat!on,' NC Casinos are not subject to a comprehensive Casinos should be subject to a comprehensi\(/\é“'del'nes for DNFBP'have been w_nplemented to
supervision and monitoring regulatory and supervisory regime that ensures regulatory and supervisory regime that ensures hegdress these shortcomings. The FIU is in the psoce
they are effectively implementing the are effectively implementing the AML/CFT measure$ dr_aftlng regulations to govern DNFBP. Thereais
AML/CFT measures required under the FATF required under the FATF Recommendations. t|mel|n¢ of September 2013 for the draft of the
Recommendations. regulations. . L
Updated guide, including sector specific guidarine
effect. See attached and FIU website:
Designated supervisory for casinos does hot https://www.fiubelize.org/images/DNFBPs Guide [to
have the power to request regular reporting| or Registration and Overview of Obligations with Foim
access any information necessary to carry ouf its R101-Final.pdf

functions in particular monitoring.

DNFBP Regulations, 2014 enacted 7 Feb 2014.
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Fines applicable by the designated supervig
authority under section 22(1) of the MLTPA al
not dissuasive

No requirement for information on natur
persons behind the corporate shareholders
applicants for licences for the provision
gaming facilities by hotels for their guests

No adequate provisions in relation to the
granting of licences for gaming premises an
the use of gaming machines to prevern
criminals or their associates from holding o
being beneficial owner of a significant or|
controlling interest, holding a managemen
function in or being an operator under thes|
licences.

No comprehensive regulatory and supervis
regime to ensure effective implementation

AML/CFT measures required under the FAT

Recommendations has been instituted for o
DNFBPs except for trust and company ser
providers

oty
e

of
of,

h

=0

pry
of
F
her
ce

Designated supervisory for casinos should have
power to request regular reporting or access
information necessary to carry out its functions
particular monitoring.

Fines applicable by the designated supervis
authority under section 22(1) of the MLTPA shol
be dissuasive.

Information should be required on natural pers
behind the corporate shareholders of applicants
licences for the provision of gaming facilities
hotels for their guests

There should be adequate measures in relatioreto

attached.

;%?asinos are presently submitting a month transag
.report to the supervisory authority. Also Sectiqb)8|
of Act4 of 2013) gives the supervisory authorite ]
power to obtain access to information, recor
documents

0O&LTPAA, sections 13 and 14 make recommended
i&m

S5

endment; enacted and in force 7 Feb 2014. See
attached.

Section 9(b) of Act 4 of 2013
foraming Control (Amendment) Act, 2014 drafted ang
under consideration by Gaming Control Board.
YScheduled to be considered by National Assembly
when it next meets. Draft includes the following

proposed amendments to GCA section 6:

(2) Every application for a licence under this
Act or the regulations made under this Act
shall be accompanied by the following,

(a) identification information for any
director or senior officer of the
applicant; and

a current list of shareholders of the
applicant, including, where any
beneficial interest is 5% or more of
the outstanding shares of any class,
identification information for the
beneficial owner of any shares held
by a legal person or in the name of
nominee shareholder; and

such information as may be required
by this Act or the regulations made
under this Act or requested by the
Board,

such fee as the Board may from time
to time prescribe by regulations
made under this Act.

(3) Paragraphs (2)(a) and (b) do not apply to
an applicant that is a publicly traded
company.

D

(b

=

©

(d)

[hln the process of drafting legislation to set up

granting of licences for gaming premises and ttee u

o0

(]

P Commission, who will be responsible for this acti

pn
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of gaming machines to prevent criminals or the
associates from holding or being beneficial owrfer

a significant or controlling interest, holding &
management function in or being an operator und
these licences.

r and also for new standards.

Gaming Control (Amendment) Bill, 2013 wag
emprepared. The Bill was introduced at the House|
Representatives on August 7th, 2013 and
discussed at the House Committee meeting on Au
26th, 2013 and has been recommended for a se
reading in the House. The Billequires information or
natural person behind the corporate shareholder|
applicants for licenses for the provision of gami
facilities. There is a timeline of September 2048the
Bill to be enacted. See the Bill attached

Gaming Control (Amendment) Act, 2014 drafted ang
under consideration by Gaming Control Board.
Scheduled to be considered by National Assembly
when it next meets. Draft includes proposed
amendments to various sections of the GCA clarifyi
fit and proper requirements for any person seeéing
licence or approval of the Board to perform any
function; provision of robust supervisory powers,
including power to impose administrative sanctions.
See below for examples of implementation. The
following are some examples:

5.-(2) For the purposes of performing its
functions under subsection (1) of this section,
the Board shall have power to,

(b) supervise the operation of licensees
to ensure that licensees comply with
the terms and conditions of their
gaming licenses [compliance with
AML/CFT obligations is now a
condition of every license] and with
the provisions of this Act and of
regulations made under this Act and
with any applicable directives issued
by the Board in accordance with this
Act or regulations made under this
Act;

inquire into the suitability of any
person applying for any gaming
license or approval under this Act or
the regulations made under this Act
and to ensure that those involved in

(c

-~
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the operation or management of, or
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employment in, a licensed gaming
premises are fit and proper persons
to carry out their functions relative
to such licensed premises;

(d) use all powers vested in it by this or
any other law to ensure that games
and gaming are kept free from
criminal activity, and to prevent,
detect and take all reasonable
measures to ensure the prosecution
of any offence against this Act or the
regulations made under this Act;

5A. — (2) It is a condition of every gaming
licence issued or approval granted that the
person in respect of whom the gaming licence
is issued or approval granted is considered by
the Board to be a fit and proper person for the
function he performs or proposes to perform.
[Fit and proper criteria for licensees are now
articulated in the Act; The Board may issue
guidelines as to F&P criteria for gaming
management and employees.]

6A. —(1) Upon an application made in

accordance with section 6, the Board may
grant to the applicant a gaming licence, if the
Board is satisfied that—

(a) the applicant and each associate of
the applicant is a fit and proper
person to be concerned in or
associated with the management or
operation of a premises to be used
for gaming;

(b) the applicant or any associate has
not been convicted of a specified
offence.

[Specified offence is defined to include any gamdpl
offence, any form of fraud, any predicate offermey
offence under the MLTPA. :Associate is defined
follows:

(2) A person is an associate of a licensee or
an applicant for a gaming licence if the

43
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A comprehensive regulatory and supervisory regime

TGuidelines for DNFBP have been implemented
I08¥dress these shortcomings. The FIU is in thegsm

to ensure effective implementation of AML/CH
measures required under the FATF Recommendat
should be instituted for other DNFBPs except fostr
and company service providers

person,

(@ holds or will hold any relevant
financial interest, or is or will be
entitled to exercise any relevant
power, whether on his own behalf or
on behalf of any other person, in the
licensee or applicant, and by virtue
of that interest or power, is able or
will be able to exercise significant
influence over or with respect to the
operation of that premises to be used
for gaming; or

holds or will hold any relevant
position, whether on his own behalf
or on behalf of any other person, in
the business of the licensee or
applicant.

(3) For the purposes of subsection (2),

“relevant financial interest” means, in relation
to a gaming business, five per cent or more of
the voting capital of the business;

“relevant position”, in relation to a gaming
business, means the position of director,
manager or secretary, or other executive
position, however that position is designated;

“relevant power” means any power, whether
exercisable by voting or otherwise, and
whether exercisable alone or in association
with others,

(@) to participate in any directorial,
managerial or executive decision; or

(b) to elect or appoint any person to any
relevant position.:

(b

=

of drafting regulation to govern DNFBP. There is|
timeline of September 2013 for the draft of t
regulations.

Updated guide, including sector specific guidarine
effect. See attached and FIU websi
https://www.fiubelize.org/images/DNFBPs Guide
Registration and Overview of Obligations with For

O'—P
o

te:
to
m

R101-Final.pdf
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MLTPAA, section 32 makes relevant amendment;
enacted and in force 7 Feb 2014. See attached.

DNFBP Regulations, 2014 enacted 7 Feb 2014. See
attached.

ne

25. Guidelines & Feedback NC Feedback is limited only to acknowledgement The FIU should provide general feedback to findnci® database for the recording and management o
of receipt of STRs institutions with regard to statistics on the numog | information pertaining to STRs and Requests [for
disclosures or information on current techniquednformation has been created and in operation sjnci
No guidelines have been issued for the DNFBPs methods, trends and typologies. June 2012.
except for the trust and company service
providers. On June 28 and June 2Tthe FIU conducted meetings
with all the Financial Institutions giving them geal
No guidelines have been issued for licensees of feedback based on reports generated from the da&taba
the SOl and IFSC on the quality and information that they have pded
in STRs. The FIU also gave feedback on statistick |a
typologies.
« Guidelines should be issued for licensees of the SO The IFS practitioners refer to the regulations tidg
and IFSC the sector. The IFSC are in the process of draf
guidelines to regulate the sector. The SOI hase@su
guidelines to the insurance sector.
Institutional and other measures
26.The FIU PC Minimal security arrangements for custody [of Belize should consider providing a more secur@n September 32012, the FIU moved into its ney
information with main vulnerabilities being location for its FIU, since information held at th#J | building. The architecture of the permanent offieg
security and IT support provided by personhel may be accessed by persons other than FIU dtaffjne in accordance with the security, staffing and
not in the employ of the FIU. since the security officers of the Central Bankecord storing needs of the FIU.
building has access to the FIU offices after work
Minimal feedback is provided to financial  hours. The professional staff essential to the core famstiof
institutions and DNFBPs by the FIU in relations the FIU has grown. The FIU currently employs 2 llega
to STRs filed or requests made of the Officers as of June 842013, 2 Financial Analysts gs
institutions. of June 2%, 2013, 1 Compliance Examiner, |1
Compliance Officer, 1 Senior Investigator, 4 Police
No publicly released periodic reports whi¢h Investigators and a floating officer. The FIU hased
include statistics, typologies and trends as well a Network/ IT Systems Administrator since April 23,
as information regarding activities. 2012. The investigative department of the FIU n@as h
« The FIU should consider removing internet accesslegal offer dedicated to working in consultatioith
Operational independence of the FIU |is from its server on which sensitive data andhat department.

vulnerable to external influence.

information is stored and establish a system wi
their server is stand alone. Consideration shoeld
given to storing the FIU’s server backups offsite.

Measures should be considered to ensure
operational independence of the FIU

ere
ghis has been done by the Systems Administratar. Qu
server is stand alone and we also have two seagi-H
up onsite, and one offsite

th&U operates independently. Legislatively, the Igiar
approves the employment of staff, but this does |no
affect the independence of the FIU.
FIU (Amendment) Act, 2014 implemented specific

recommendations made by IMF to improve operatigna
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The FIU should consider implementing a mechan
that allows for the provision of some level
feedback to financial institutions and DNFBPs t
pertains to STRs submitted to it, requests madg
these institutions, and the provision of informati
that contains trends, statistics and typologies.

The FIU should consider making its Annual Rep
public and include statistics, typologies and teead
well as information regarding its activities in it.

independence; enacted 7 Feb 2014. See attached.
Mechanism presently in place categorizes STR by:
sm 1) the type of entity,
o 2) the name of the entity,
at  3) the type of suspicious transaction
» of 4) Date of transaction
o) 5) Subject of STR
These categorization may be used
feedback.
On June 28 and June 27the FIU conducted meeting
with all the Financial Institutions giving them geal
feedback based on reports generated from the dta
on the quality and information that they have pded
in STRs. The FIU also gave feedback on statistics
typologies.

to gene

The FIU has compiled a draft of its Annual Report
bipe finalized for September 2013.
Annual Report published 11 November 2013.

rat

7]

27.Law enforcement authorities

PC

No measures, whether legislative or otherwi
to allow competent authorities investigating M
cases to postpone or waive the arrest
suspected persons and/or the seizure of
money for the purpose of identifying perso
involved in such activities or for evideng
gathering.

se,
L
of
the
ns
e

Belize should consider taking measures, whe
legislative or otherwise, that allow competg
authorities investigating ML cases to postpone
waive the arrest of suspected persons and/or
seizure of the money for the purpose of identifyi
persons involved in such activities or for evider
gathering.

h&ection 4 of the Police Act, Chapter 138 of the s aiv
nBelize RE 2000, states that one of the functionthef
grolice is the apprehension of offenders. Therenare
trestrictions or limitations as to when to arrest
ngffender. Section 10 of Police Regulations Parayy
cef Police Standing Order (specifically item (c) &gl
The time of arrest is a tactical consideration aikéo
account by the investigating police after considtat
with the legal officer of the FIU that works with
investigative unit. The approach depends upon the
circumstances of the case.
MLTPAA, section 3 makes recommended amendmé
enacted and in force 7 Feb 2014. See attached.

28 Powers of competent authorities

LC

No written provisions granting the FIU powe|
to be able to take witness statements for us
investigations and prosecutions of ML, FT a
predicate offenses in Belize

S
e in
hd

The authorities should consider written provisid
granting the FIU powers to be able to take witn

statements for use in investigations and prosetsitiopowers as a police officer and have the authauity t

of ML, FT and predicate offences in Belize

n$he Belize FIU is a hybrid FIU. Police officerear
eqftached to the unit and these officers retaithail

take witness statements for use in investigatiods a
prosecutions of ML, FT and predicate offences in
Belize. The officers received instructions from the
Director in executing their duties, but are stilbfected
to all the rules and regulations of the Belize &oli
Department

£Nt;
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The Interception of Communications (Amendme
Bill, 2013 has been prepared. This amendment
allow the Director of the FIU to make intercepti
applications among the other orders pursuant to
act. The Bill was introduced at the House
Representatives on August 7th, 2013 and
discussed at the House Committee meeting on Au
20th, 2013 and has been recommended for a se
reading in the House. There is a timeline of Septr
2013 for the Bill to be enacted. See the Bill dttt

Also see Recommendation 27

This matter is specifically addressed in “JudgageR:
Being Guidelines for the Interviewing of Persond an
Obtaining Statements from them while in Police
Custody” issued pursuant to section 60 of the Suprg
Court of Judicature Act - Chapter 82 of the Laws of
Belize. Judges Rules 2000. Rules 1.1 — 9.4. The
Judges’ Rules, 2000.

R 1.1 When a police officer is trying to discover
whether, or by whom an offence has been
committed he is entitled to question any
person, whether suspected of not, from who
he thinks that useful information may be
obtained. The police officer can do this

whether or not the person has been taken into

nt)
will
bn
the
of
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cor
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custody provided he has not been charged with

the offence or informed that he may be
prosecuted for it.

R9.3
When a police officer writes the statement
must take down the exact words spoken by
the person making it and he must not edit
paraphrase it. Any questions that are
necessary (for example to make it more
intelligible) and the answers give must be
recorded contemporaneously on the
statement form.

=

29.Supervisors

PC

IFSC does not carry out AML/CFT on-sit
inspections

IFSC does not have the power to carry out
site inspection except for international insura
companies

e

pnR-
ce

The IFSC should implement AML/CFT on-si
inspections of its reporting entities

IFSC should have the power to carry out on-g
inspection of all its reporting entities.

The IFSC has factored the hiring of additionalfstafl
the execution of onsite inspections.

D

iteection 6(1) of IFSC Act
Section 23 of IFSC (Code of Conduct)Regulations
Section 21(2) (a) MLTPA 2008
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The IFSC can only access or compel production
of records from licensees under the MFA gnd
the llA.

The IFSC should have access or be able to con
production of records from all its reporting ersiti

International Financial Services  Commissipn
(Amendment) Bill, 2013 was prepared. The Bill was
introduced at the House of Representatives on Augus
7th, 2013 and was discussed at the House Comniitte
meeting on August 26th, 2013 and has beer
recommended for a second reading in the HouseeThel
is a timeline of September 2013 for the Bills to |be
enacted. See the Bill attached.
IFSC (Amendment) Act, 2013 section 2 makes
recommended amendment; enacted and in force 9 O
2014. See attached.

npel
Section 8(b) of Act 4 of 2013

30.Resources, integrity and training

NC

There is inadequate staffing at the FIU currentl
to allow it to effectively carry out its functions
as investigator, prosecutor and supervispry
authority.

y

The office space presently being occupied |by
the FIU is inadequate and lacks the potential|for
expansion and greater storage capacity. -

Members of staff at the FIU have not been
provided with examiner specific training to
facilitate them in carry out their functions as
Supervisory Authority.

e

Limited numbers of the Customs Department
staff have been exposed to AML/CFT training

Lack of human and technical resource |to
facilitate effective enforcement of Customs Adt.

No in-depth background checks are done |on
officers applying to join the Custons
Department.

No MUTF training has been received by
members of the ADU or the MCU.

There are an inadequate number of police
officers assigned to the ADU to allow jt*
effectively police Belize’s 8866 square miles jof
land and sea.

Belize should consider relocating the FIU to a dar
office space with greater storage capacity to itaté
expansion and greater efficiency within the Unit.

The FIU should consider providing examiner spec
training to FIU staff to facilitate them in carnuio
their functions as Supervisory Authority.

Belize should consider augmenting the staff at
FIU to allow it to effectively carry out its funcins
relative to ML, TF, Persecutor and that of Supemyjis
Authority.

Belize's Customs Department should consi
conducting a more in-depth background check
officers applying to join the Customs Department.

y On September 132012, the FIU moved into its neyw
building. The architecture of the permanent offisg
done in accordance with the security, staffing and
record storing needs of the FIU.

Also, the office provides room for
employees and storage of physical records.

additional

ficompliance Officer has completed ACAMS, and |in
January 2013, participated in the Egmont Group
AML/CFT Supervisory Pilot Course. The Compliangce
Officer has completed received CFE certification|in
August 2013
The Director went to the 2013 Caribbean and America
Forum on Financial Crime Prevention.

thEhe professional staff essential to the core fomnstiof
the FIU has grown. The FIU currently employs 2 Llega
Officers as of June 24th, 2013, 2 Financial Analygs
of June 24th, 2013, 1 Compliance Examiner,| 1
Compliance Officer, 1 Senior Investigator, 4 Police
Investigators and a floating officer. The FIU haeth

a Network/ IT Systems Administrator since April 2|
2012. The investigative department of the FIU nas
a legal offer dedicated to working in consultatigith

that department. The staff has received technica
assistance from the IMF to strengthen operatioes. |S
Agenda attached.

= W

jdpustoms Regulations (Amendment) Bill, 2013 was
direpared. The Bill was introduced at the House| of
Representatives on August 7th, 2013 and as

discussed at the House Committee meeting on Augus
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There is very limited office space available
the MCU to facilitate it in carrying out of it
functions. The MCU is equipped with one (|
vehicle, firearms and computers.

There are no cameras, tape recorders or b
proof vest assigned to the ADU. Trainir

obtained by the members of the Unit is mog
on the job training; especially whe
collaborating with the FIU in joint

investigations; legal advice is provided by t
DPP on a needs basis

The human and other resources of the Minig
of Foreign Affairs/Office of the Attorney
General are inadequate to properly man
requests for international cooperation wi
foreign countries

The competent authorities are not prope
equipped to efficiently manage requests
mutual legal assistance.

to
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Belize should consider augmenting the current stafielize has a fully operational Belize Coast Gu

complement of the Customs Department to allow i
effectively carry out its functions in all of Betiz

Belize should consider providing additional teclahi
resources such as sniffer dogs, vehicles and cargp
and other equipment requested by Custom to allo
to effectively carry out its functions.

Belize should provide training to staff of the CQaras
Department in relation to money launderi
(especially customs related offences that spawn
cases) and terrorist financing.

Belize should consider providing ML/TF training
members of the ADU and the MCU.

Belize should consider procuring an additional rag
in order to make the two (2) vessels in its masti
section functional.

Belize should consider augmenting the ADU to all
it effectively police Belize’s 8866 square miles
land and sea. Though considerable strides have
made in the Unit's anti-drug efforts, inadequ
staffing remains one of its major challenges.

Belize should consider providing greater office cgp
to the MCU to facilitate it in carrying out of it
functions. The ADU is equipped with one (1) vebjg
firearms and computers.

Belize should consider providing a wider array
technical resources to the MCU i.e. cameras, {
recorders and bullet proof vest to allow it
effectively carry out its functions.

Belize should consider developing a mechanism
provides training to members of the MCU on a m
formal basis than what obtains currently which

19", 2013. There is a timeline of September 2013 |for
the Bills to be enacted. See the Bill attached.
Customs Regulations (Amendment) Act, 2013 ena

and in force 28 October 2013. See attached.

tec

ard
tBervice with a fleet of 22 vessels to deal with ititae
issues among other things. They also work]| i
collaboration with the Police Department and well
the Belize Defence Force.

c The Customs Department has become a part of
utNational Canine Unit. The Customs Canine Unit| is
gemprised of three sniffer dogs. Additionally t
Customs vehicle fleet used for patrol and coy
operations has been increased by four. See attached

A Mobile Interdiction Team has also been formed,
which includes immigration officers, customs offiee
"Gind police officers. This team works jointly witther
Mbw enforcement agencies to specifically tar
crimes/criminals involving drugs, money launderin
oweapons, trafficking, criminal organizations, al
border patrol.

get

9,
nd

"In June 2012, 17 vehicles were donated to the 8aliz
MPolice Department to assist with crime scenes

investigation, mobile patrol, and community poligin
DvAlso donated were 16 analog/digital radios, bagtefi
ofand charger to boost the communications system. i
beke same month, bullet proof vests, binoculars, anc
at@ight vision glasses were also donated to the 8gliz

Coast Guard service to assist with patrol and
L operations.

g

5
|

of
ape
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hAMLU/CFT, predicate offences, transnational crin
oreyber crimes training have been provided to member:
ief the police force across the various units and

q

mostly on the job training; especially whg

nbranches on a formal and on-going basis. See atfach
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collaborating with the FIU in joint investigations.

Belize should consider providing training for judge
and courts concerning ML and FT offences, and |t
seizure, freezing and confiscation of property tisat
the proceeds of crime or is to be used to fina
terrorism.

The human and other resources of the Ministry| gfilly within the Attorney’s General's Ministry. En
Foreign Affairs/Office of the Attorney General sty AG Ministry has restructured and expanded

be strengthened to properly manage requests| ffficiently facilitate this process. The said Mitmy has

international cooperation with foreign countries.

Training

hdyas focused on Money Laundering.

Affairs; and instituted a new position in its hierlay as

sponsored by the Central American
tegration System (SICA) was held in October, 20[L3
is training targeted judges and judicial officarsd

Handling of mutual legal assistance requests is nov

—
o

created an office for the handling of Internatiobedal

Deputy Solicitor General who is charged with the
responsibility to head the new office.
Recommendation re MFA/AGM addressed |[in
MLA&ICA, enacted 7 Feb 2014. See attached.

31.National co-operation

NC

No mechanism in place for policy makers

supervisors and other competent authoritieg to
co-operate and where appropriate coordinate
domestically with each other concerning the

development and implementation of policies an

d

activities to combat money laundering anpd

terrorist financing..

Belize should consider the formation of a specakt| A Task Force Committee has been established. [Thi
force or group comprising various representatiies €ommittee is chaired by the FIU and has senior

LEAs, focused on the
implementation of policies and activities that wbul

development apdepresentations from various government institigion

such as Customs, Central Bank, Police, IF$C,

foster greater cooperation and coordination ampdgimigration, Business Tax, Income Tax. The Task

these LEA entities in matters of ML and TF.

Force meets on the last Friday of every quarter.
MLTPAA, section 26 established the AML Committee
in law and established its remit; enacted and inef@
Feb 2014. See attached.

AML Committee Regulations, 2014 fully articulates
membership and procedural issues; enacted and |
force 7 Feb 2014. See attached.

32.Statistics

NC

No statistics on the following:

Other formal requests for assistance made

received by the FIU, including whether the

request was granted or refused.

Spontaneous referrals made by the FIU |to

foreign authorities

Formal requests for assistance made or recejved

by supervisors relating to or including AMI/CFT

Statistics should be maintained on the following:
Other formal requests for assistance made or redeiV’

including whether the request was granted| or

refused

Comprehensive statistics are not maintained
the FIU that would lend to analysis efforts
identification of trends, typologies and

by the FIU, including whether the request was grarnt
or refused.

Spontaneous referrals made by the FIU to forgign

authorities

Formal requests for assistance made or received
supervisors relating to or including AMI/CF
including whether the request was granted or refusge

=

The authorities should develop a mechanism
review the effectiveness of their

systems for
combating money laundering and terrorist financing

A database system has been created and is beir
eviewed in order to comply with this
recommendation.
FIU and AGM/ILAD met to coordinate requirements
re statistics on MLA and international co-operatiom
establish protocol re same.

by
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techniques

No mechanism in Belize whereby the authorit]
review the effectiveness of their systems
combating money laundering and terror
financing on a regular basis.

on a regular basis

33.Legal persons — beneficial NC Information on the companies register is limited The authorities should consider implementipdrurther instructions to amend the Companies Act.
owners to legal ownership and does not incluje measures to ensure that the company registBnere is a timeline of October 2013 for the
beneficial ownership information and is npt maintains adequate, reliable, and timely infornratjoamendments to be enacted.
necessarily reliable. on the beneficial ownership of registered companigsCompanies  (Amendment)  Act, 2014 makes
recommended amendments; enacted and in force 1 Fe
Registered agents are not subject to on-site Registered agents should be subject to measurgs2f4. See attached.
inspection and it is not clear how reliable the ensure that the beneficial ownership information |on
beneficial ownership information of IBCs thgy IBCs that they maintain is adequate, reliable and
maintain would be. timely
There are no specific measures to ensure that
bearer share warrants for local companies |afe There should be measures to ensure that bearer sH{zpmpanies (Amendment) Act, 2013 section 5 prohibits
not misued for money laundering. warrants for local companies are not misused |f§h€ issue of bearer shares or share warrants;eehact
money laundering. and in force 9 Oct 2013. See attached.
Reliability and implementation of measures for
the immobilisation of bearer shares of IBCs py . ) . . o
registered agents is doubtful since registefed Registered agents should be subject to onisjdernational — Financial ~ Services — Commissipn
agents are not subject to on-site inspections to inspections to ensure that the measures for | tgmendment) Bill, 2013 was prepared. The Bill was
check these measures. immobilisation of bearer shares of IBCs are adég introduced at the House of Representatives on Augu:
and reliable 7th, 2013 and was discussed at the House Comnitte
meeting on August 26th, 2013 and has beer
recommended for a second reading in the HouseeThel
is a timeline of September 2013 for the Bills to |be
enacted. See the Bill attached.
IFSC (Amendment) Act, 2013 enacted and in forcg 9
October 2014. See attached.
Statutory Instrument 108 of 2012 dated December 8
2012 requires registered agents to retain physice
possession of bearer shares and requirementslingiea
with professional intermediary
34.Legal arrangements — beneficia NC Registration of domestic trusts is optional and The authorities should consider making it a legdlrusts (Amendment) Bill, 2013 was prepared. Thé Bil
owners the register is not open to public inspection. requirement for the registration of all domestigsts | was introduced at the House of Representativeg o
created under the TA August 7th, 2013 and was discussed at the Hous
No requirements for financial institutions to Committee meeting on August 26th, 2013. There s ¢
verify legal status of legal arrangements such as timeline of September 2013 for the Bills to be ¢adc
trusts. See the Bill attached.
Trusts (Amendment) Act, 2013 enacted and in forge ¢
The register of international trusts is inadequiate October 2014. See attached.
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as it does not include information q@

beneficiaries of trusts.

Scope and reliability of information on domesi

and international trusts maintained by relev
DNFBPs and trust agents respectively
doubtful since there is no inspection regime
verify the information..

Neither the register of international foundatio|
nor registered agents are required to main
adequate information on the control
foundations.

Financial institutions should be required to vetife
legal status of legal arrangements such as trusts.

The register of international trusts should incly
information on beneficiaries of trusts.

The authorities should implement measures to en
the scope and reliability of information on domes
and international trusts maintained by relev
DNFBPs and trust agents respectively.

The register of international foundations al
registered agents should be required to main
adequate, reliable and timely information on {
control of foundations

Section 3(a)(iii) of Act 4 of 2013

Section 3 of Trust Amendment Act 2007

d&ee Trusts (Amendment) Bill, 2013 attached clause
Trusts (Amendment) Act, 2013 enacted and in forg
October 2014. See attached.
Additional amendments requiring registration
identification information on beneficiaries haveehe
drafted and are currently under consideration [SOH
Board and MoF; anticipated that amendments will
considered by National Assembly when it next meet

The FIU has commenced the registration of cer
suectors of DNFBPs that it supervises. As of Jul$¥30
ti 209 DNFBPs have been registered. They are:
ant 1) Vehicle Dealers — 20

2) Dealing in real estate — 39
3) Non-Governmental Organizations — 135
4) Dealing in precious metals & stones — 13

The FIU has issued surveys to persons dealingin reg

estate and non-governmental organizations to asse;

risk and will commence on-site inspections of ttieeo
sectors of DNFBP’s apart from casino’s after thigah
survey based assessment.

The International Foundations (Amendment) Bill
hdprepared. The Bill was introduced at the House|
taifepresentatives on August 7th, 2013 and
hdiscussed at the House Committee meeting on Au

26th, 2013 and has been recommended for a se

reading in the House. There is a timeline of Septm;

2013 for the Bills to be enacted. See the Billchtéal.

International Foundations (Amendment) Act, 20

enacted and in force 9 October 2014. See attached.

5S

as
of
as
gus
cor

International Co-operation

35.Conventions PC There is no legislation in Belize that fullye The authorities should consider promulgatingrurther instructions issued to address this
implements Articles 8,10,11,15, 17 and 19 [of legislation to fully implement Articles 8,,11,157 1 Recommendation by amending the MLTPA. Therg is
the Vienna Convention, Articles 20,24,25,830 and 19 of the Vienna Convention, Articlgsa timeline of October 2013 for the amendments tg be
and 31 of the Palermo Convention and Articles 20,24,25,30 and 31 of the Palermo Convention prahacted.
6, 13,14,15 and 16 of the Terrorist Financing Articles 6, 13,14,15 and 16 of the Terrorist Firiagc| All articles have been implemented. Please [set
Convention Convention. attached supplement to the Treaty Table previously

submitted.

36.Mutual legal assistance (MLA) LC The Belize/USA Treaty Act does not providee The authorities should consider amending hehe Attorney General's Office, International Ledal

that a request for mutual legal assistance capnot Belize/lUSA Treaty Act to provide that a request fofffairs deal with MLAT requests. This departmesit|i
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be denied on the ground of secrecy
confidentiality.

The existence of two competent authorities for
the receipt and processing of requests for mufual

legal assistance may potentially
effectiveness of the system.

reduce the

There are no arrangements for the best venug¢ for
prosecuting defendants in cases where such may

be facilitated in more than one country.

mutual legal assistance cannot be denied on
ground of secrecy or confidentiality.

The authorities should consider establishing alsing

competent authority for the receipt and processin
requests for mutual legal assistance.

The authorities should consider making arrangem
for the best venue for prosecuting defendants se<
where such may be facilitated in more than
country.

with on a country by country basis.

]fully within the Attorney's General’'s Ministry. Eh
AG Ministry has restructured and expanded
efficiently facilitate this process. The said Mty has
created an office for the handling of Internatiobedjal
Affairs; and instituted a new position in its hieriay as

responsibility to head the new office.

MLA&ICA, 2014 establishes the AGM as the sq
competent authority; enacted and in force 7 Fels2
See attached.

b

nts
See attached supplemental Treaty Table, Vie
nArticle 8.

theaded by a Deputy Solicitor General, and hasfa sta
of four Crown Counsels. MLAT agreements are dealt

Handling of mutual legal assistance requests is now

—
o

Deputy Solicitor General who is charged with the

nn:

37.Dual criminality LC The Belize/lUSA Treaty Act requires dufl Dual criminality not required under newly enacted
criminality in relation to search, seizure ahd MLA&ICA. See attached.
forfeiture
38.MLA on confiscation and LC Section 76 of the MLTPA does not state that the Further instructions issued to amend section 7& sta
freezing Supreme Court and the other competent that the Supreme Court and the other competen
authorities shall expeditious handle requests|for authorities shall expeditious handle requests faiual
mutual assistance from other countries. assistance from other countries. There is a tiraedif
October 2013 for the amendments to be enacted.
MLTPAA, sections 24 and 25 make amendments
No provisions allowing for mutual legal requegts necessary to implement both recommendation; enacte
for property of corresponding value in the and in force 7 Feb 2014. See attached.
Belize/Caribbean Treaty Act, the Belize/lUSA The new Part IVA of the MLTPA applies the" 4§
Act or the MLTPA Schedule to external requests and the enforcenfent
external orders and the identification, freezingjzsre
or confiscation of “relevant property”. SectionA7S
provides that property is “relevant property” ifete
are reasonable grounds to believe that it may bdeate
to satisfy an external order which has been or lwhic
may be made. This definition is sufficiently brotd
include instrumentalities and property of corresfing
value.
39.Extradition pPC The procedures for extradition are long ane The authorities should consider enacting a sirjgelize considered Assessor's recommendatipns

unwieldy.

Belize has only concluded extradition treat

es

Extradition Act that seeks to simplify and expedite

procedures for extradition applications in BEIT

regarding R. 39 and a report was produced by AC

e'See attached.

bM.

A Committee for the Revision and Amendment to

he
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with the USA and Guatemala.

Effective implementation is adversely affected

by the competent not beir

appropriately equipped

authority

whilst safeguarding the rights of the defendant.

The authorities should consider
extradition treaties with a broader range of cdestr

The authorities should consider equipping

competent authority with the appropriate tools

Belize Extradition Act has been convened. T
the Extradition Act to include and update the pdere
for extradition in order to simplify the procedui@

extradition before, during and at the conclusiorthaf
committal proceedings. See attached.

The Law Library has recently been provided wj

h8" Crown Counsel responsible for Extradition. T|

The Belize-Mexico Extradition Treaty will be
domesticated and brought into law by an amendneent t
concludinghe Extradition Act. See attached.

updated resources regarding Extradition Law. Tleere

he

committee has determined that it will seek to amenc

th

he

o i '&rown Counsel has been given access to resegarc
efficiently manage requests for extraditions material in the area of Extradition and Mutual Liega
Assistance. See attached.
40.0ther forms of co-operation PC . o . ) o . Handling of mutual legal assistance requests is nov
There is no legislation empowering the poli¢es ~Legislation should be created empowering the policg,ly within the Attorney’s General’s Ministry. En
the customs authories and other law the customs authorities and other law enforcemepig Ministry has restructured and expanded |to
enforcement agencies to undertake international agencies to undertake international cooperat iQQ‘ficientIy facilitate this process. The said Mity has
cooperation inquiries for and on behalf pf inquiries for and on behalf of foreign countries; created an office for the handling of Internatiobedal
foreign countries; - st O e i
g ¢ Legislation should be created empowering the OﬁicAffa'r?’ agdlllntstltutéed a neIW phosn_lon 'rr]] its hcllmla}'/tt?sth
There is no legislation empowering the Office|of ~ of the Attorney General and the Ministry of Foreigr?SPYY 'b'cl)'tlutorh 3ntira W oﬁ!s charged with tne
the Attorney General and the Ministry of Affairs to undertake international cooperatio eii%{ll(s:lA”%/O& ea enewﬂ? I?Ae(ISMt dertak
Foreign Affairs to undertake internationpl inquiries for and on behalf of foreign countries int i ' | emgowers e i todunmde_a e
cooperation inquiries for and on behalf pf g‘grgazgfj CSOOPE;? |ohn gnqwres, enacted arorge
foreign countries e - >ee attached.
Nine Special Recommendations Summary of factors underlying rating
SR.I  Implement UN instruments PC There is no legislation in Belize that fullys The authorities should consider promulgatindg-urther instructions issued to address this
implements Articles 6, 12,13,14,15 and 16 [of legislation to fully implement Articles 8, 11, 157 | Recommendation by amending the MLTPA. There |s
the Terrorist Financing Convention and 19 of the Vienna Convention, Articlgsa timeline of October 2013 for the amendments to be
20,24,25,30 and 31 of the Palermo Convention pretacted.
Articles 6, 13, 14, 15 and 16 of the Terror|sAll articles have been implemented. Please see
Financing Convention attached supplement to the Treaty Table previously
submitted.
SR.II  Criminalise terrorist PC The definition of the term “funds” does note The authorities should consider amending th8ection 2 of Act 4 of 2013
financing include the qualifying phrase or the qualifying definition of the word “funds” in section 2 (1) tfe MLTPAA, section 2 makes recommended

term ‘“in any form including electronic o

r

MLTPA to incorporate the qualifying terms “howev:

eramendments; enacted and in force 7 Feb 2014. Se

1’

acquired” and “in any form including electronic

prattached.
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digital” into the description of legal documen|
and instruments that prove a defendant’s titlg
interest in property.

Prosecution of the range of ancillary offeng
set out under section 68(2) of the same Ac
not exempt from being required to establish t
funds provided by the defendant were actug
used in the commission of a terrorist act.

No provision for the prosecution of a defendz
who commits an ancillary terrorist financir
offence in another jurisdiction.

The DPP and the FIU’s parallel jurisdiction
prosecute financing of terrorism matters
Belize could adversely affect implementation.

or

es

is
hat
Iy

ant
9

o
in

digital” into the description of legal documentsdal
instruments that prove a defendant’s title or egein
property.

The authorities should consider amending sec
68(3) of the MLTPA to include the range of ancila
offences set out under section 68(2) of the sante A

The authorities should consider amending sec
68(1)(b) of the MLTPA to provide for the prosecuti
of a defendant who commits an ancillary terro
financing offence in another jurisdiction.

The authorities should consider making legislat]
amendments that would remove the constitutig

concerns relating to the DPP and FIU's para dn
m

jurisdiction to prosecute financing of terroris
matters in Belize.

r

igpection 16 of Act 4 of 2013

iopection 16 of Act 4 of 2013

ist

ve o .
Ll our jurisdiction, the FIU does all prosecutirfg o

idnoney laundering and other related offences. The
Office of the DPP and the FIU work in collaboration
with each other and there has not been any concern
about conflicts. As a result, the jurisdiction liesided
that the constitutional change required for this
recommendation is not necessdtease find attached
document recording that decision

SR.HI

Freeze and confiscate
terrorist assets

PC

Section 76 of the MLTPA does not expres
provide that assistance rendered to a supe
court or competent authority of anoth
jurisdiction must be facilitated expeditiously &
the Belizean counterparts.

Unable to assess the practical effectiveness
provisions giving effect to freezing mechanisr
initiated in other jurisdictions due to lack
requests

Definition of terrorist property does not exte
to property jointly owned or controlled direct
or indirectly by terrorists, those who finan
terrorism or terrorist organisations or prope
derived or generated from funds or other as
owned or controlled directly or indirectly b|
terrorists, those who finance terrorism
terrorist organisations.

ly
rior
er
y

Y
e,
ty
sets

y
or

The authorities should consider amending sectior]
of the MLTPA to provide that assistance rendereal
superior court or competent authority of anot
jurisdiction must be facilitated expeditiously byet
Belizean counterparts.

The authorities should consider promulgati
legislation that would enable the authorities
publicly delist persons or entities in a timely man

The authorities should consider promulgati
legislation that requires competent authorities
communicate to the financial sector actions tal
under the freezing mechanisms in essential crit
1.1 to 111.3.

B

Fairther instructions issued to amend section 7& 9

othat the Supreme Court and the other compe]
eauthorities shall expeditious handle requests fotuial
assistance from other countries. There is a tiraedif
October 2013 for the amendments to be enacted.
MLTPAA, section 24 makes recommended
amendments; enacted and in force 7 Feb 2014. Se
attached.

hgurther instructions issued to allow authorities

tublicly delist persons or entities in a timely man
There is a timeline of October 2013 for t
amendments to be enacted.
MLTPAA, section 23 makes recommended
amendments; enacted and in force 7 Feb 2014. Se
attached.

PEurther instructions issued to amend the MLTPA

tPequire competent authorities to communicate to
ancial sector actions taken under the freez
echanisms in essential criteria 111.1 to Ill.3.€Fa is a
timeline of October 2013 for the amendments to
enacted.

=,

ten

1’

ne

1’

the
ing

be

MLTPAA, section 25 makes recommended
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There is no legislative or other provision that

enables the authorities to publicly delist pers
or entitles in a timely manner.

There is no legislative or other provision that

requires competent authorities to communic
to the financial sector actions taken under
freezing mechanisms in essential criteria 1l1.1]
11.3.

ate
the

The definition of terrorist property in the MLTP.
should extend to property jointly owned or congdll
directly or indirectly by terrorists, those who dimce
terrorism or terrorist organisations or propertyi

or generated from funds or other assets owneg
controlled directly or indirectly by terrorists, abe
who finance terrorism or terrorist organisations

attached.

Further instructions issued to extend the definitad
n “terrorist property” in the MLTPA to include th
recommendation. There is a timeline of October 2
for the amendments to be enacted.
MLTPAA, section 2 makes recommended
gtmendments; enacted and in force 7 Feb 2014. S
attached.

Zﬁgction 14 of Act 4 of 2013.

amendments; enacted and in force 7 Feb 2014. Se

1’

1%

D12

£e

1’

1’

Section 40 (2) of the MLTPA which enables|& The authorities should consider amen_ding se(_:tior
court to consider the reasonable living expenses (2) of the MLTPA to exclude from its ambit the
of an applicant’s dependants and an applicant’s reasonable  living - expenses  of an applicapt's
) . . ) dependants and an applicant’s debts incurred i goo
debts incurred in good faith may undermine the ¢ai
intended effect of SIRES1452.. Further instructions issued to amend section 67{1
. . - the MLTPA. There is a timeline of October 2013 f
' B ' « Designated supervisory authorities should be requ Mthe amendments to be enacted
Reportlng entltlgs dq noT have clear gmdgnce as to monitor compliance with the provisions concegn nMLTPAA, section 14 makes recommended
it relates to their obligations for the freezing of  SRIII amendments: enacted and in force 7 Feb 2014. Se
funds belonging to terrorists on the United attached '
Nations designated list. ¢
Designated supervisory authorities are mdt 1he authorities should consider providing reporting
required to monitor compliance with tHe entities with clear gwdance as it relates to their
o . obligations for the freezing of funds belonging [to
provisions concerning SRIll terrorists on the United Nations designated list.
MLTPAA, section 22 makes recommended
Section 67 (1) of the MLTPA does not enable|ain  The authorities should consider amending sectior] Gfnendments; enacted and in force 7 Feb 2014. Se
affected party to apply to the court for relief (1) of the MLTPA to enable an affected party tolgpp attached.
against an order seizing and detaining terrarist to the court for relief against an order seizingl an
cash detaining terrorist cash.
SR.IV  Suspicious transaction PC Low number of STRs submitted by financial See Statistics attached demonstrating STR repo
reporting institutions suggests that STR reporting |is since 2009 up to June, 2013.

ineffective in non-bank reporting entities.

Outreach and training has been conducted an
planned for non-bank reporting entities.

Providers. See attached.

Choice Bank Limited has conducted AML/CH
training in November 2013 for Company Servi

tin

g i

ce
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A seminar for insurance companies and insurg
intermediaries on AML/CFT and Fraud is scheduled
be conducted from 4-6 Mar, 2014. See attached.

The FIU has prepared a guide for registration amd
overview of obligations for DNFBPs. Updated guid
including sector specific guidance and typologies,
effect. See attached and FIU websi
https://www.fiubelize.org/images/DNFBPs  Guide
Registration and Overview of Obligations with For
R101-Final.pdf

SR.V

International co-operation

NC

The deficiencies identified with regard to
MLAT for ML are also applicable for FT

Deficiencies noted with regard to extradition 3
also applicable for FT

The legislative and other deficiencies not
throughout this report in the areas of financi
of  terrorism, terrorism and terrorig
organisations affect improved internatior]
cooperation in these areas;

The noted deficiencies concerning extradition|
Belize also affect improved internation
cooperation that is consistent with Speqg
Recommendation V.

ed
ng

in
al
ial

The legislative and other
throughout this report in the areas of financing
terrorism, terrorism and terrorist organisationsusti
be remedied to facilitate for improved internatio
cooperation in these areas;

The noted deficiencies concerning extradition
Belize should be remedied to facilitate improv
international cooperation that is consistent
Special Recommendation V.

Handling of mutual legal assistance requests is

deficiencies  noteg,

€Gully within the Attorney’s General's Ministry. Eh
OAG Ministry has restructured and expanded
efficiently facilitate this process. The said Mitny has
gcreated an office for the handling of Internatiobedal
Affairs; and instituted a new position in its hierlay as
Deputy Solicitor General who is charged with t
responsibility to head the new office.
MLA&ICA, 2014 empowers the AGM to undertake
international cooperation enquires, including matte
related to TF; enacted and in force 7 Feb 2014 Se
attached.

i;Eelize considered Assessor's recommendati
['et egarding R. 39 and a report was produced by AC
' réee attached.

A Committee for the Revision and Amendment to

Belize Extradition Act has been convened. T
committee has determined that it will seek to am
the Extradition Act to include and update the pdere

for extradition in order to simplify the procedui@

extradition before, during and at the conclusiorthaf
committal proceedings. See attached.

The Belize-Mexico Extradition Treaty will b
domesticated and brought into law by an amendnee
the Extradition Act. See attached.

The Law Library has recently been provided wj
updated resources regarding Extradition Law. Tl
a Crown Counsel responsible for Extradition. T|
Crown Counsel has been given access to resg
material in the area of Extradition and Mutual Lle:

nov

—
o

on:
M.

he
he
BNC

nt t

th

he
arc
a
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Assistance. See attached.
SR VI AML requirements for PC . Supenvisory fines under the MLTPA are nof Supervisory fines under the MLTPA should peSection 9 of Act 4 of 2013
money/value transfer dissuasive for financial institutions dissuasive. MLTPAA, sections 13 and 14 make recommended
services amendments; enacted and in force 7 Feb 2014. See
* Number of inspections suggests ineffective attached
monitoring.
SR VIl Wire transfer rules NC « Definition of originator information does not ¢« The definition of originator information should Section 7 of Act 4 of 2013
include the originator’s address include the originator's address or a national iiten MLZE?rﬁéntS'seecr:;)cnted ﬁd ir:n?(l;riz ; rlzeecgrzg]lezd Ege
.+ No provision for a receiving intermediafy number, customer identification number or date “g?ached ' :
financial institution to keep records (for five place of birth
years) of all information received from gne A receiving intermediary financial institution sHdu| section 4 of Act 4 of 2013-02-27
ordering financial institution in the case where be required to keep records (for five years) of |alhstructions have been given to amend section t@(H)
technical limitations would prevent the full  information received from an ordering financiaimpose an obligation to keep records for 5 yearallo
originator information that should accompany a institution in the case where technical limitationsnformation received from an ordering financial
cross border wire transfer from being would prevent the full originator information thatinstitution in the case where technical limitatiohs
transmitted with a related domestic wire should accompany a cross border wire transfer flofjould prevent the full originator information that
transfer. being transmitted with a related domestic WIr&hould accompany a Cross border wire transfer fron
« No requirement for beneficiary financial transfer. being transmitted with a related domestic wire ¢fan
institutions to adopt effective risk-based There is a timeline of October 2013 for the
procedures for identifying and handling wire amendments to be enacted.
transfers that are not accompanied by complete MLTPAA, section 7(a) and (b) makes recommended
originator information. amendments; enacted and in force 7 Feb 2014. |Se
) . . . | attached.
e The fine penalty is not dissuasive nor is|it
applicable to directors and senior management® Beneficiary financial institutions should be recuair| .
PP ’ to adopt effective risk-based procedure(gm]I forection 5(a) of Act 4 of 2013-02-27
identifying and handling wire transfers that arg no
accompanied by complete originator information.
« The fine penalty of section 19(5) of the MLTPASection 7(c) of Act 4 of 2013
should be dissuasive and applicable to directods |an
senior management
SR.VIIl Non-profit organisations NC « There has been no review of the adequacy ef The authorities should consider undertaking a vevieSection 20 of Act 4 of 2013
Belize’s laws and regulations relating to NPDs  of the adequacy of Belize’s laws relating to NPDs
to determine the sector's susceptibility to being yith 4 view to determine the sector's susceptipiit
usgd_ _by terrorist organisations or for terronst being used by terrorist organisations or for tésto
activities. L
activities.
* There has been no outreach programme to|the
NPO sector in Belize to raise awareness abhout The authorities should consider implementing |afthe FIU has engaged in a direct mailing programme t
the risks of terrorist abuse and the availaple outreach programme to the NPO sector Belize t@raiadvise NPOs and NGOs of the need to register; FIL
measures to protect against such abuse |and awareness about the risks of terrorist abuse add thas published an informational brochure targeting
promote transparency, accountability, integrjty ~available measures to protect against such abube &POs and NGOs. See attached.
and public confidence in the administration and promote transparency, accountability, integrity gnd
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management of all NPOs.

No monitoring or supervision of NPOs al
churches incorporated under the Companies

There is presently no legislation in Belize th
authorises public access to NGO informati
duly retained by the RNGO.

There is no legislation that imposes oth
criminal, civil or administrative sanctions fq
violations of oversight measures or rules relat|
to NGOs further to those prescribed ung
section 18 of the NGOA.

There is no legislation that requires NGOs
maintain records of their domestic al
international transactions for a minimum peri
of five years.

No measures to ensure effective cooperat
coordination and information sharing betwe|
the FIU and the RNGO

Act

on

ny
er

to
nd
nd

on,

public confidence in the administration al

management of all NPOs.

The authorities should implement measures
monitor or supervise NPOs and churches incorpor
under the Companies Act

The authorities should promulgating legislationttl
authorises public access to NGO information d
retained by the registrar.

The authorities should consider promulgati
legislation that imposes other criminal, civil
administrative sanctions for violations of oversig
measures or rules relating to NGOs further to th
prescribed under section 18 of the NGOA.

The authorities should consider enacting legistat
requiring NGOs to maintain records of their dones
and international transactions for a minimum per|
of five years.

The authorities should implement measures to en
effective cooperation, coordination and informati
sharing between the FIU and the RNGO

nd

fbhe First schedule is to be amended to make N
atedofit Organizations subject to the MLTPA.. Thesai
timeline of October 2013 for the amendments to
enacted.

MLTPAA, sections 2 and 32 make amendme
needed to implement recommendation; enacted arj
force 7 Feb 2014. See attached.

haNon-Governmental Organizations (Amendment) Bl
LIg013 was prepared. The Bill was introduced at

ouse of Representatives on Augut 2013 and wag
discussed at the House Committee meeting on Au
20" 2013 and has been recommended for a se
reading in the House. There is a timeline of Septm;
2013 for the Bills to be enacted. See the Billctéal.

NHon-Governmental Organizations (Amendment) B
br2013 was prepared. The Bill was introduced at
hHouse of Representatives on Augu8t 2013 and wasg
ogkiscussed at the House Committee meeting on Au
20", 2013 and has been recommended for a se
reading in the House. There is a timeline of Septan;
2013 for the Bills to be enacted. See the Billchtéal.

MLTPAA, sections 2 and 32 make amendme
needed to implement recommendation; enacted ar
force 7 Feb 2014. See attached.

. Non-Governmental Organizations (Amendment) B|
192013 was prepared. The Bill was introduced at
tiHouse of Representatives on Augu8t 2013 and wag
odiscussed at the House Committee meeting on Au
20", 2013 and has been recommended for a se
reading in the House. There is a timeline of Septm;
2013 for the Bills to be enacted. See the Billchttal.

SL]}Ign-eovernmental Organizations (Amendment) B
br013 was prepared. The Bill was introduced at
House of Representatives on Augut 2013 and was
discussed at the House Committee meeting on Au
20" 2013 and has been recommended for a se
reading in the House. There is a timeline of Septm;
2013 for the Bills to be enacted. See the Billchtéal.
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needed to implement recommendation; enacted and i
force 7 Feb 2014. See attached.

SR.IX Cross Border Declaration &
Disclosure

PC

No provision for restraint

instruments.

of negotiabl

Provision does not allow for the seizure
currency under amounts of BZ$10,000.

Penalties for making a false declaration
failure to make a declaration do not extend
directors and senior management of le
persons

The fine for legal persons who make a fa
declaration or fail to make a declaration is
dissuasive.

D
.

or

The authorities should amend the MLTPA with
provision for the restraint of negotiable instruitsen

Section 38 of the MLTPA should be amended
allow for the seizure of currency of any amount.

aSection 13 of Act 4 of 2013

t&ection 13 of Act 4 of 2013

Penalties for making a false declaration or failteg |nstructions have been given to amend section 3 t

make a declaration should be extended to direg
and senior management of legal persons.

The fine for legal persons who make a false

declaration or fail to make a declaration should
made dissuasive.

tQ5ovide for penalties for making a false declaratim
failure to make a declaration to be extended
directors and senior management of legal persods| an
for the penalty for legal persons to be dissuadihere

-

s @ timeline of October 2013 for the amendmentsetq
€nacted.
MLTPAA, section 18 make amendments needed to
implement the two outstanding recommendations;

enacted and in force 7 Feb 2014. See attached.
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